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THE TRIAL OF THE ae THE WEST OF ENGLAND 
BANK. 


Arter a long, careful, and searching investigation, the trial in 
the Central Criminal Court, at the Old Bailey, of Messrs. Jerom 
Murch, George Hare Leonard, Joseph Coates, Alexander Allen, 
George Clement Lucas, and the Rev. Hereford Brooke George, 
the directors, and Mr. John Pomeroy Gilbert, the late general 
manager of the West of England and South Wales District 
Bank, upon the charge of fraud, which had been brought against 
them at the instance of the Treasury, ended in their acquittal, 
as had been anticipated for several days before the conclusion 
of the trial. 

The indictment, which was framed under the provisions of the 
24th and 25th Vic., c. 96, s. 83, and which contained twenty-six 
counts, substantially charged the defendants with having pub- 
lished balance-sheets for the years 1876 and 1877 concerning 
the affairs of the West of England and South Wales Bank 
which contained false statements, and with having conspired 
together to publish such false statements with a fraudulent 
object, and also with having made false entries in the bank 
ledger with a similar object. 

A large number of counsel were engaged in the case, which 
occupied the time of the court for seven days. The case for the 
prosecution commenced with the balance-sheet for 1876, but 
in commenting on it the history of the transactions of the bank 
was traced to a much earlier date. The Attorney-General (Sir 
J. Holker) commenced by quoting the report appended to the 
balance-sheet of 1876. This stated :—“ 1t is so well known that 
the year 1876 has been extremely unprosperous in — — 
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branch of trade, that the proprietors of the West of England 
Bank will not expect the present statement to have the same 
features as those of some recent years. Still, the directors are 
able to report the continuance of a large business. It has even 
increased considerably during the past year in those towns which 
are less affected than others by the pressure of the times. This, 
and the result of experience under similar circumstances, have 
led to the establishment of new branches at Redland and Paign- 
ton, also to the purchase, from the Ist inst., of the banking busi- 
ness which had long been carried on by Messrs. Harwood. and 
Company at Clevedon. At the close of the half-year ending 
June 30th, a dividend at the rate of 8 per cent. per annum, free 
of income-tax, was paid, and the directors now declare a divi- 
dend at the same rate for the half-year ending the 31st Decem- 
ber, also free of income-tax, on the paid-up capital of £750,000, 
adding £954 17s. 6d. to the reserve fund.” 

The balance-sheet contained, under the head of “ Other securi- 
ties, including bills discounted, loans to customers, &c.,”’ a sum 
of £4,226,859 16s. 9d. The contention of the prosecution, how- 
ever, was that this item of £4,226,859, under the head of “ By 
other securities, including bills discounted, loans to customers, 
&ec.,”’ was a false item, because in it certain debts and securities 
which were bad and worthless were treated as good ones, and 
as available assets of the company. It would appear that in 
the “locked ledger” of the bank, which was only open to the 
inspection of the directors and the manager, certain items were 
entered as good debts which were well known to the defendants 
to be utterly valueless. In that ledger the sum of £524,409, 
due from Booker and Company (Limited), carrying on business 
as tin-plate workers and ironmasters in South Wales, and 
another of £152,753, due from the Aberdare and Plymouth Com- 
pany (Limited), were represented as being good debts, whereas 
in fact they were worthless. This was the contention of the 
prosecution, and that the balance-sheet for 1877, published by 
the defendants on the 25th of January, 1878, was framed on a 
similar principle. It further appeared that in 1878 the directors 
again declared a dividend at the rate of 8 per cent. upon the 
paid-up capital of the bank. 

As the defendants were acquitted upon all these charges, we 
need not at this point go further into the legal part of the 
case. We may, with more advantage to our readers, en- 
deavour to trace the practical working of the matter from a 
business point of view. The history of the downfall of the 
West of Fingland Bank is the ordinary one of the ruin of a 
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business when those who had charge of it had not sufficient 
firmness and business force to know when to get rid of a 
dangerous customer. An advance, originally comparatively 
small, was allowed to increase till it became unmanageable. 
The bank was virtually carrying on another business of an ex- 
ceedingly risky nature, over which it could not possibly exer- 
cise any efficient control. The advance to Booker and Com- 
pany was the main cause of the downfall of the bank. The 
greater part of the business of the bank was sound, and the 
loss on the debentures of the Aberdare and Plymouth Com- 

any, though large, might under proper management have 

een rapidly wiped off. The canker entirely consumed the 
healthy life it preyed on. The advance to Booker and Com- 
pany commenced as far back as 1857—more than twenty years 
before the final crash. It stood then at the comparatively small 
amount of £28,950. This sum, however, rapidly increased, 
The minutes of the board, which were produced in evidence, 
from 1858 onwards, showed both their anxiety about the account, 
and their want of firmness in checking its growth. By 1864, 
the advance on the working account was £125,000; by 1872 
it was fully £450,000, and gradually expanded to £535,464. 
A limited company was then attempted to be formed to take 
up the concern, and to provide capital whence the debts of the 
bank might be paid. ‘The shares in this company, however, 
were not subscribed for. The tin-plate trade, and the business 
in which Booker and Company were engaged, continued to be un- 
profitable—the general public was probably very well aware of 
this—and there were practically no applications for the shares. 
Thus the security which the bank held was not only unrealizable, 
but at the time literally worthless. Among the assets were 
policies on Mr. Booker’s life for £100,000. These were, through 
an almost unaccountable carelessness, or worse, estimated as re« 
presenting the nominal amount, instead of being taken, as they 
should have been, only at their surrender value—something like 
a tenth part of thatsum. This shows the extreme want of judg- 
ment, to use no stronger words, of those who had the control 
of the account. Policies of insurance are, it is well known by 
all who have experience in business, among the worst class of 
securities which a bank can hold, unless estimated only at their 
surrender value, and taken for no larger amount. Insur- 
ance offices which are'accustomed to this class of advance will, 
as a rule, make as large an advance as is desirable on a life 
policy. Hence they are not securities which a bank ought, 
under any ordinary circumstances, to hold, as the amount they 





458 The Trial of the Directors of the West of England Bank. 


represent may be obtained as advantageously to the borrower 
from another source, while the bank avoids a disadvantageous 
lock-up of capital. But to take policies as security for the 
amount which they represent is an error in judgment which 
no one of any experience in business should commit. This 
was the gravest error which those in charge of the West of 
England Bank made. But in other directions, also, there was 
grave mismanagement. Debentures of the Aberdare and Ply- 
mouth Company, of the nominal value of £152,758, which had 
passed into the hands of the bank after the suspension of pay- 
ment by Fothergill and Hankey in 1875, were also estimated 
in the balance-sheet at their full amount, instead of being put 
down, as should have been done, at their real value, which 
was but a trifle in the pound. 

- The defence virtually admitted the truth of these allegations, 
but contended ‘that there was no fraudulent intent. Ulti- 
mately, the Chief Justice summed up the evidence in this 
sense, and a verdict of acquittal was recorded. It was shown 
that some of the directors, the defendants in the case, had in- 
creased their holdings of shares while these transactions were 
going on; and it was pleaded for all that they had acted in 
perfect good faith. They had placed a considerable portion of 
the profits to a fund to meet contingencies; and there was 
no doubt that the general business of the bank was entirely 
sound and increasing up to the time of the final catastrophe. 
It was stated that the “special debt fund” had been credited 
in 1875 with £79,500; in 1876, £63,624 had been set apart 
for the same purpose; in 1878, £63,000. The gross profits 
in 1876 had been £183,000; in 1877, £124,000. 

With a business yielding profits on this scale, the course of 
the directors ought to have been quite clear. They should, 
the moment that they discovered the position which Booker and 
Company were in, have either divided no part of the profit at 
all, or have reduced their dividend to a very small amount— 
say, 5 per cent. on the nominal capital. This, no doubt, would 
have been a great shock at the moment to the shareholders, but 
an amount of from £80,000 to £100,000 a year, steadily 
applied to liquidating the deficiency, would soon have reduced 
the dangerous overdraw to comparatively small dimensions. 
Experience shows that in times of difficulty the forbearance of 
shareholders may be safely relied on. Had this course been 
taken, the West of England Bank might still have been carry- 
ing on business, in possession of much, if not of the whole, of its 
very valuable connection. ‘This is the course which the direc- 
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tors should have adopted as soon as they found the loss inevit- 
able. Wiser conduct would have perceived earlier that an 
account on which the overdraw continually increased, while the 
trade of the business declined, must be an unsafe one. 

The defendants were fairly acquitted of the crime of which 
they were accused. But a question opens whether the law on 
the main point is sufficiently clear at the present time. It has 
been suggested, and with much force, that an extension of the 
principle of the Fraudulent Trustees Act is desirable to meet 
such cases. Directors are virtually trustees for the shareholders 
and the public, and their conduct should be judged by the same 
rules. If it is urged, that were this done it would become 
difficult to obtain good and substantial men as directors, the 
answer is, that their position should be made such as to compen- . 
sate for the labour and responsibility. It would be a gain to 
business in this country if the direction of large concerns 
became more the regular employment of a considerable part of 
those concerned. There would always be room on boards for 
men carrying on their own special businesses, whose experience 
and aptitude rendered them useful and fit. But if there were 
on all boards of large companies some men who made the 


concerns of the company their special occupation, it would 
be an advantage to all concerned. At least, we can say this, 
that most of those companies which have been the most success- 
ful, and with the details of the working of whose business 
we are conversant, have been managed in the manner thus 
indicated. : 


2 
> 





FRESH OUTLETS FOR TRADE SHOULD BE SOUGHT. 


Wuatever the trade and navigation returns may tell us, more 
information appears periodically in the journals devoted to the 
compilation of detailed statements of one sort and another. In 
some there is a classification of the exports under separate trade 
headings, and in others the names of the shippers, the particu- 
lars of the shipments, and their destination are given fully. 
Examining, one by one, these exhaustive records the impression 
left by them is anything but favourable to the existing trade 
mechanism. We appear to leave trade, in far too many instances, 
in the matter of supply to its own resources, thereby, in a great 
measure, rendering nugatory the costly exhibitions in various 
parts of the world. Exhibition work goes the length only of 
getting together a mass of things, which for a short time are 


displayed to the best advantage, and then are packed up and 
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taken home. But as everybody does not visit exhibitions, and 
various persons change their pursuits, and in addition as new 
wants are constantly arising in families and communities, it 
follows that something more than exhibitions is required to aid 
trade development, and to extend it. It follows further, that 
unless we provide better for trade extension than we appear to 
do, we should be prepared for trade dulness and contraction ; 
indeed we should be prepared to witness much old and new 
business slip past us altogether. The way in which the modern 
shopkeeper pursues his calling is suggestive. Each morning his 
assistants scour the district with order book in hand. By this 
means a share is not only obtained in what is going, but chance 
custom, which generally is unreliable, ceases to be depended on. 
The same practice is pursued by the wholesale dealer over the 
length and breadth of the country ; but as yet, in the export 
trade, we do not seem to be enterprising enough to do likewise, 
to any large extent, in foreign countries ; while there is too much 
reason to believe that in this way we neglect the colonies 
altogether. We may be sure, on a moment’s reflection, that 
sending contributions to an exhibition in Sydney, Melbourne, 
South Africa, or elsewhere is mere business trifling, especially 
when it is added that the principals of the leading American 
houses, particularly those of New York and Boston, make as 
regular journeys to the colonies as the representative of a London 
firm makes to Manchester and Glasgow. Doing business by 
exhibition is attempted, in what has the appearance of a per- 
manent form, inside the Royal Exchange. Various neat show 
cases are attached to the wall, showing what this and that firm 
manufacture. But for one person that passes through the 
Royal Exchange perhaps nine do not notice the show cases; 
while for each ten that pass through the Royal Exchange perhaps 
a thousand pass outside, along Cornhill. A shopkeeper’s window 
may only in the course of the day attract a dozen chance 
customers for trifling articles, while an active assistant with 
order book in hand may, in half-an-hour each morning, enter a 
dozen substantial orders in each of the squares that he visits. 
The statement, so often repeated, that we are being supplanted 
in the markets of the world by cheaper and better commodities 
than our own, does not appear to be borne out by the official 
figares, although there are not wanting facts to give the colour 
of truth to the assertion. For example, it is a fact, that some 
time ago a Lombard Street firm, with branch establishments in 
the Australian colonies, thinking that their establishments 
should sell English instead of American hardware, instructed 
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their representatives to ship to London sample quantities of 
every description of iron and hardware goods of American 
manufacture sold in the Australian colonies. This was done to 
the extent, it is said, of “nearly filling a ship.” These iron 
and hardware samples, on being landed in London, were dis- 
tributed among the English and Scotch manufacturers, with 
orders for numbers or quantities of each. In time the orders 
were filled, and the goods landed in the Australian colonies, 
and it is said of them, that in every way they were so inferior 
to the American samples that they were unsaleable. "Without 
the explanations that these facts admit, they, obviously, would 
be in the highest degree discouraging. The explanations are 
various. First, it is not clear whether all, or only some of the 
articles were inferior to sample. It is inconceivable that they 
all should be so. In this case then, carelessness, instead of 
incapacity, would account for the inferiority. Unfortunately 
there are both careless workmen and careless masters. Second, 
were the things, as usually is the case, wanted in a hurry, so as 
to make it unnecessary to transmit an intermediate order to 
America. In this case there may only have been time for an 
approximation to the American qualities, and the sending of 
the approximation may have been risked. To make this impor- 
tant point clear, the Americans are extensive manufacturers of 
what are known as malleable iron castings. They cast innumer- 
able things that are made on the anvil in this country, they cast 
hinges, locks, scissors—in a word all sorts of things. An order 
for counterparts of these in castings could not fail to puzzle both 
Sheffield and Birminghan, because they make those things in 
quite a different way; generally,as before remarked, on the 
anvil. However, we know all about malleable iron castings; a 
patent was taken out for them in London quite a hundred years 
ago, and it is the fault of every English ironfounder if he does 
not understand the process. It is briefly this: the rich hema- 
tite ores of Cumberland are put into the cupola, and cast in the 
ordinary way. ‘The castings are next packed with pulverized 
hematite ore, in an annealing furnace, and maintained at a red 
heat for seven, ten, or fourteen days, according to the size of 
the castings. The castings should then be unbreakable, and up 
to a certain point malleable. Now it was morally impossible 
for the English ironfounders to master in a day, so to speak, 
these processes that at every stage require the experience of 
revious failure. Thus, the aspersion cast on the English iron- 
ounder by the outcome of these Australian orders was un- 


warranted, Thus, also, the generalization founded on that 
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outcome iserroneous. As a matter of fact, the English iron- 
founders have since surpassed the Americans in the production 
of those castings, and in some measure, if not altogether, 
ag ay the American ironfounder from the English market 
in them. 

Taking the trade and navigation returns for the months end- 
ing 31st March, 1880 and 1879, the exports to America were as 
follows :— 

Exports to THE Unitep Srares. 





1880, 


1879, 





Pig iron, tons.... 
Bar, tons 
Hoops, tons ee cecevecccecce 
Rails, iron, tons ....... ecccece 

Rails, steel, tons..... webene 

Castings, tons .....0.0+ cove 

Cotton goods, yards ...ssecesscecccece 
Linen goods, yards..... woe ce cces cecece 
SUS BOOMS, YATUS 2... c0cccccccccccecs 





6,302 
10,482 
4,479 
10,518 
428 
4,010 
7,568,900 
9,436,500 
7,669,000 





3,429 

624 

146 

Nil 

372 

845 
5,886,900 
8,847,400 
4,202,900 





The exports to Australia during March in the same years 


were :— 


Exports To AUSTRALIA. 





1880, 


1879, 





Bar iron, GODS cocccoccccesccececoenese 
Hoops, tons eee eeeereereseeeeereeereee 
Rails, iron, tons .... 

Rails, steel, ton8...ccececseees 
Castings, tons .. 
Cotton goods, yardS sesseceecesecevees 
Linen goods, yards....+. 


eee eeeeeeeseeeeeerere 





2,613 
4,766 

101 

2,385 
3,149 
3,124,900 
699,900 





2,866 
2,599 
1,505 
7,203 
5,477 

1,934,800 

411,600 





These tables show conclusively that the American market, 
from which the fiercest competition has proceeded, is still open 
to us. It still receives what it all Bw has received, not 
excepting our Lancashire cottons, which little more than a year 
ago rumour threatened with extinction, by the appearance of 
American calicoes in Manchester. We also continue to be 
exporters to Australia, although there is a falling off in iron 
and iron castings, because of the high prices that have of late 
been current. In the cotton and linen goods export to Australia 
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there is a considerable increase, thereby showing that the 
Americans are not monopolizing the supply of the former. 

In conclusion, the extraordinary position of our export trade 
demands attention. It, in a large measure, is in a condition of 
economical neglect. The shippers are anybody for anything, 
instead of being the best persons in each trade. A few examples 
will suffice : See is a shipment by a well-known firm of 
opticians to Yokohama: £45 painters’ materials, £180 chemicals, 
£20 glass manufactures, £35 chemicals, and £200 dyes. Last 
month, also, the same firm were shippers to Monte Video of the 
following: 50 tons iron wire, 13 cases bar steel, £40 pro- 
visions, £200 writing-paper, £45 stationery, £10 books, and 
£69 hardware. At the same time the same firm shipped to 
Buenos Ayres the following :—£40 hardware, £115 shot, £120 
provisions, £75 hardware, 133 boxes tin plates, £5 manufac- 
tures, £10 hardware, £107 iron manufactures, £60 coir rope 
£1,039 hardware, 87 boxes tin plates, £35 woollen and £934 
iron manufactures, £45 flint glass ware, £10 stationery, £30 
manufactures, £18 hemp gaskets, £30 hardware, £90 glass 
bottles, £40 furniture, 40 tons pig iron, 3 tons sheet iron, 
26 tons bar iron, 12 cases brown paper, 550 square yards floor 
cloth, 2,808 gallons linseed oil, 283 tons coal, £395 painters’ 
materials, £65 galvanized iron ridging, £60 iron chains, £25 
twine, 1 ton iron plates, 61 Ibs. leather, £55 saddlery, £491 
writing-paper, £120 stationery, 160 square yards oil cloth, 
£50 provisions, £192 matting and mats, and £35 books. These 
shipments need no comment. They show conclusively that the 
foreign trade of the country admits of extension in the regular 
way. So long as anyone may be a shipper of anything, we are 
far from pushing trade unduly. Overtrading chiefly arises 
when the foreign markets of the world are overborne, at first 
and not at second hand, when the various commodities are 
shipped greatly in excess by the respective producers of them, 
or by their agents. 


> 
v 





CANADIAN NOTE ISSUES—NEW LEGISLATION. 


THe paper money of the Canadian Dominion, like that of the 
United States, consists of Government as well as authorised 
bank notes; but, unlike the Union, the paper money of the 
Canadas has never been depreciated, and most of the Govern- 
ment notes are held hy the chartered banks and are not in 
circulation. At the beginning of March last the chartered 
banks had $18,260,000 of their own notes in the hands of the 
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public, for which no special security was provided by law, ex- 
cept that these banks were compelled monthly to make an 
elaborate return to the Government, and to hold certain reserves 
against their total liabilities. At the same time, the Dominion 
notes issued were $12,500,000, of which $9,500,000 were held 
as convenient reserves by the chartered banks, and $3,000,000 
were in general circulation. 

The law provided that all Government issues up to $12,000,000 
should be covered to the extent of 25 per cent. in gold in the 
Treasury, but that any issues beyond that point should be 
covered entirely in gold, dollar for dollar. The demand for 
these notes having latterly increased until the $12,000,000 (the 
limit at which the further issue ceased to be profitable to the 
State) had been exceeded, the Canadian ministry thought that 
this demand might be turned to advantage, and, on the 26th 
April, the following very important resolutions were introduced 
into the House of Commons at Ottawa :— 


That the amount of Dominion notes issued and outstanding at any one time 
may be increased to $20,000,000, provided that the Finance Minister shall 
always hold for the redemption of such notes an amount in gold, or in gold 
and Dominion securities guaranteed by the Government of the United 
Kingdom, equal to not less than 25 per cent. of the total of such notes 
then outstanding ; that at least 15 per cent. of the total amount of such 
notes outstanding shall be held in gold, and the statements to be published 
by the Finance Minister under the 8th Section of Act 31 Vict., chap. 46, 
shall show distinctly the amount so held by him in gold and guaranteed 
security respectively. 

That the charters of the several banks to which the Act respecting banks 
and banking, 34 Vict., chap. 5, applies, shall be extended to July 1, 1881, 
subject to the following provisions :— 

1. That from July 1, 1881, on which day their charter, if not extended, 
would expire, the payment of notes of any bank intended for general cir- 
culation shall be the first charge upon its assets, and that the bank shall 
not, after the said day, issue or reissue any such note for a less sum than 
$5, or for any other sum not being a multiple of $5. 

2. That on and after the same day any such bank, when making a pay- 
ment, shall, on the request of the person to whom the payment is mad, 
pay the same, or such part thereof not exceeding $50, as such person 
may request, in Dominion notes for $1 or for $2 each, at the option of the 
receiver. 

3. That from and after the passing of the Act, to be passed in pur- 
suance of these resolutions, the proportion of cash reserves to be held by 
any such bank in Dominion notes shall never be less than 40 per cent. 

4. That the form of the monthly returns to Government be so amended 
as to show more clearly the financial position of the bank. 


These resolutions were agreed to after a debate, and the 
necessary bill was brought in. 
It is therefore clearly apparent that the Dominion Government 
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do not intend these powers to be permissive only. The notes 
are to be held compulsorily by the banks to enable them to retain 
their charters. While the banks are to be prohibited from 
issuing notes of less than £1 or multiples of £1, they must always 
be in a position to pay up to £10 to any customer in Dominion 
4s. or 8s. notes; and it is under these circumstances quite pro- 
bable that the further $4,000,000 notes which the Government 
may issue this year, and the $3,500,000 additional next year, 
may be eagerly absorbed. We could quite understand that 
such an enactment might, in case of financial activity, drive 
these notes to a premium, which would certainly necessitate an 
extension beyond the $20,000,000. 

No one can quarrel with the provisions of the scheme which 
render the bank notes a first charge upon the banks, or of any 
increased information recorded in their already elaborate returns. 
But what makes the measure so doubtful in the eyes of a political 
economist is that the issue of such Government paper money 
should be made so gré&tly profitable to the State. It offers such 
0 temptation to a needy State, such as Canada really is. 

Janada is committed to the construction of a most: costly under- 
taking, the Canadian Pacific Railway, which for years to come 
must absorb large sums of money, and when in afew years to 
come her ministers find that they have borrowed $20,000,000 by 
their paper money issues, while they have only to pay interest on 
$3,000,000 (the gold which they are bound to hold against 
notes), the temptation to extend this operation may possibly 
become irresistible. 


y~ 
- 


ON THE LAW OF NEGOTIABLE SECURITIES, 


Ar the monthly meeting of the Institute of Bankers, on the 19th 
March, Mr. H. D. Jencken, hon. sec. to the Association for the 
Reform and Codification of the Law of Nations, read a valuable 
paper on the above very interesting subject. The heading of the 
paper was, ‘‘Some Points of Difference between the English System 
of Law and that prevailing on the Continent regarding Negotiable 
Securities—namely, Bonds, Shares, Coupons, &c., not including 
Bills of Exchange and Promissory Notes.” 

Mr. Jencken began by remarking upon the importance of estab- 
lishing international rules for regulating the rights and liabilities of 
the holders of these securities, their readily transferable character 
giving additional weight to the argument in favour of a uniform 
system of law arising from the vastness of the interests involved. 
Whilst in the United States of America, in France and Germany, 
eminent writers have given attention to the elucidation of this sub- 
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ject, in England no book of an equal character has been published, 
which is the more surprising when we consider the magnitude of the 
holdings in this country, as given in the following estimate :—‘‘The 
total was estimated by the late Mr. Gerstenberg, a former chairman 
of the Corporation of Foreign Bondholders, at from 1,400 to 1,600 
millions sterling. The total sum must be, beyond question, very 
large, when Lord Derby has not hesitated to put down our losses 
incurred by investments in foreign securities at about 300 million 
pounds sterling. The aggregate value of quoted securities according 
to the official lists of the various stock-exchanges of Europe is given 
by Dr. Karl de Scherzer, Austrian Consul-General at Leipzig, in 
the year 1876, at the enormous figure of 6,800,000,000 sterling. 
This vast sum of money is increasing year by year as enterprise 
spreads, or the needs of Governments drive them into the markets 
to borrow money, and beyond doubt at present far exceeds 
£7,000,000,000.” 

Mr. Jencken classifies negotiable securities under two heads—1, 
perfect securities, as bonds, debentures, shares, and coupons; 2, 
imperfect securities, which include various‘transferable instruments 
of everyday use. His purpose was to deal only with those comprised 
in the first category, and to point out some of the divergences of 
law in different countries. He glances first at their origin and pro- 
gress in different European States, tracing the first issue of public 
bonds to Venice in the year 1171 ; Treasury bonds were issued in 
Flanders in 1275. These examples found ready acceptance in France 
and Holland, and so by degrees, after undergoing various fits of likes 
and dislikes, the necessities of States in modern times prevailed over 
all other considerations, and shares and bonds have become essential 
factors in the progress of commerce and civilisation. Itso happened 
that jurists and courts of law set their faces against these innova- 
tions ; accordingly we find in every country restrictions and responsi- 
bilities imposed upon their issue and hampering them with difficul- 
ties in regard to negotiability. 

Mr, Jencken then went on to deal with some points of interest with 
reference to the issue of different kinds of securities in the different 
countries of Europe, in some of which restriction is the rule, whereas 
in others obligations may be issued without restraint. He is of 
opinion that the great European investing public is entitled to 
greater protection than is afforded by the law as it now stands, and the 
following is his proposal to remedy the evil :— 

“That a uniform system of registration be observed in all 
countries in which loans are sought to be effected by public com- 
panies, and that the registration of a given series of bonds or obliga- 
tions be accompanied by copies of the authority under which such 
issue has been made, as also copies of the mortgage charge, if any, on 
property hypothecated to secure the loan represented by such bonds 
or obligations ; the public, for a moderate fee, to be entitled to copies, 























On the Law of Negotiable Securities. 465 
and, if required, to a translation in one or more of the following 
languages, viz., English, French, or German.” 

In the next place he drew attention to the importance attaching to 
the mortgage charge created to secure the liquidation of the bond or 
obligation, to the uncertainty which prevails regarding the rights of 
bondholders, and the difference in the laws which relate thereto in 
different countries, and this brings us to his second proposition :— 

‘‘That the Austrian law be adopted, and that charges on the 
property of railways and other undertakings, such as canals, har- 
bours, &c., be inscribed on a register of mortgages at a Government 
office, such office to be in the district where the estate or railway is 
situated ; that a copy of the entry of mortgage be supplied to the 
public (translations if required ) at a moderate charge ; that priorities 
be governed by priority of entry on the register of mortgages, and, 
finally, that for the facilitating of mortgages a line of railway may 
be divided into sections, each section chargeable if so required.” 

The negotiability of bonds, shares and debentures is the third 
point to which Mr. Jencken drew attention, and in doing so he 
pointed out the dangerous practices sometimes resorted to in order 
to avoid the restrictions which are placed upon their negotiability ; 
he adverted to the perilous custom of signing transfers in blank: in 
this country the validity of transfer by endorsement or by delivery, 
even in the case of bonds and debentures to order or to bearer, is 
involved in doubt and uncertainty ; this, however, does not apply to 
foreign securities which do pass by delivery. On the Continent and 
in the United States the custom of transfer by delivery and by 
endorsement is unquestioned. Mr. Jencken suggests that similar 
rules to those recognised on the Continent should be adopted here. 

The last point to which Mr. Jencken adverted was the issue of 
shares to bearer. On the Continent the law and custom allow the 
issue of certificates of shares to bearer, even where only a portion 
of the nominal value has been paid up, and the usefulness of this 
proceeding has been proved by experience there ; the limitation of 
liability thus secured offers an incentive to investments in these 
securities. In conclusion, reference was made to what was being done 
abroad and at home towards furthering the object of establishing 
international rules in relation to this subject, but, at the same time 
there was no attempt made to disguise the difficulties that beset it. 

With a view to clear the way, the International Committee 
appointed by the Association for the Reform and Codification of 
the Law of Nations has resolved to invite committees of bankers, 
chambers of commerce, and others to supply it with further infor- 
mation and with suggestions preparatory to the meeting at Berne 
in August next. On the importance of the subject we cannot do 
better than quote Mr. Jencken’s concluding remarks :— 

‘Of the importance of the question of establishing international 
rules regulating the right: and liabilities of the holders of nego~ 
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tiable securities, no doubt can be entertained. These negotiable 
instruments are the carriers of the accumulated capital of civilized 
races ; the enormous total they represent is divided among men of 
every grade, of every class of social life ; by the millionaire banker, 
the artizan, or the peasants, wherever we travel we find these secu- 
rities treasured up as the ultimate resources of families, the reserve 
to fall back upon in the hour of need. Proportionately, as inter- 
national intercourse and commerce increase, the need becomes more 
urgent, that these securities should be based upon a uniform system 
of law and practice, universally recognised in Europe, and in the 
transoceanic continents inhabited by Europeans,” 


— 
oe 





THE INSTITUTE OF BANKERS, 


THE second annual general meeting of the fellows, associates, and 
members of this Institute was held in the theatre of the London 
Institution on the 14th May, Mr. Richard Biddulph Martin, the 
treasurer, in the chair, in the absence of Sir John Lubbock, the 
president. The report of the council congratulated the members on 
the success which had attended the formation and the first year’s 
working of the institute. The number of members of all classes 
at the present date was 2,025, of whom nearly two-thirds were resi- 
dent in London. Among the fellows recently elected, the council 
were glad to welcome some gentlemen in the colonies connected with 
the colonial banks. The council did not hesitate to congratulate 
the members on the work accomplished by the institute in the past 
session. They trusted that the members shared their opinion that 
the papers which had been read had precisely that character which 
had been most appropriate to the present position of the institute. 
While several of them had dealt with matters of present interest, 
others, which had a more historical character, had contained infor- 
mation which it was most desirable to place on their records, The 
Journal of the institute, which had been issued to all the members, 
would, the council trusted, become a valuable record and hold a 
— in every banker’s library. The information it contained had 

een hitherto chiefly confined to the transactions of the institute, 
including the papers read, the various discussions, and the questions 
and answers on points of practical interest, the issue being limited 
to those months on which such subjects had been available. 

While the council would from time to time carefully consider the 
propriety of its further development, they believed that a tentative 
course was wisest in present circumstances. 

With reference to the examination scheme, the number of entries, 
about 45, for the first examination, which would be held at the end 
of May next, might be regarded as encouraging. The council had 
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carefully endeavoured to make the examinations an encouragement 
to the acquisition of sound knowledge. 

With the view of promoting inquiry into questions of special in- 
terest, the council had offered prizes for essays, and the result 
appeared to be in all respects satisfactory. The attention of the 
council had also been given to the foundation of a reference library, 
and their efforts in that direction had been attended with consider- 
able success. At present the library contained more than 100 
volumes of standard works. 

With regard to the accounts, the balance in hand at the close of 
the year was £318. The rate of expenditure would place the average 
cost of each member of the institute at about 15s., reckoning the 
publication of the Journal in nine months of the year only. The 
council had deliberated on the possibility of reducing the cost of 
circulating the Journal, but looking to the advantages of giving 
full publicity to the transactions of the institute, and to the fact that 
the country members were principally dependent on the Journal for 
the benefits they derived from the institute, this course had not 
been thought desirable, and the only other course they were able to 
recommend was to raise the ordinary members’ subscription to 
10s, 6d. instead of 5s., and to open the ranks of associates, for the 
admission of qualified members in the manner adopted at the for- 
mation of the institute. 

The chairman in moving the adoption of the report, drew atten- 
tion to the proposal to increase the members’ subscription, which 
had only been adopted by the council after the most mature delibera- 
tion. 

The Hon. D. H. Ryder having seconded the motion, a short 
discussion followed, in the course of which Mr. T. Carter expressed 
a fear that the increase in the members’ subscriptions would cause 
a reduction in their present numbers and check their further in- 
crease. It was contended, on the other hand, by Mr. G. Barnard 
that the council should be the best judges on the subject. The 
chairman, in reply, said the matter had been fully considered. The 
question of asking the banks to subscribe to the institute had been 
discussed, and it was felt more advisable to rely on themselves 
solely, 

The report was unanimously adopted, and a resolution was 
passed approving the amended constitution of the institute, appended 
to the report. The president, vice-presidents, treasurer, and council 
were re-elected, with the addition of the following names, Mr. John 
Dun (Parr’s Banking Co.), Mr. Jervoise Smith (Messrs. Smith, 
Payne & Smith), and Mr. Robert Davidson (Bank of Scotland), for 
the ensuing year, and votes of thanks to those gentlemen and to 
the chairman terminated the proceedings. 
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THE GILBART LECTURES ON BANKING. 


DELIVERED AT KING’S COLLEGE, LONDON (sEssION 1880), 


By Professor LEONE LEVI, F.S.A., F.8.S., of Lincoln’s Inn, 
Barrister-at-Law, Doctor of Political Economy, 


THE RECONSTITUTION OF JOINT STOCK BANKS ON THE 
PRINCIPLE OF LIMITED LIABILITY. 


The bankruptcy of a colossal institution like the City of 
Glasgow Bank, with £8,000,000 of liabilities, could not fail to 
create a panic in the banking world. Shareholders of banking 
companies with unlimited liability became alarmed at tho risk 
they had undertaken in holding their shares. ‘Trustees de- 
manded protection against the assumption of a responsibility 
which they never meant to undertake, and which they deemed 
as both unjust and unreasonable. Her Majesty’s Government 
received deputations urgently representing the need of legisla- 
tion, and, early in the Session of 1879, several bills were pre- 
sented in the House of Commons on behalf of shareholders, 
depositors, trustees, and the general public. But what can the 
Legislature do to avert such a calamity as the bankruptcy of a 
bank which, with culpable negligence or daring boldness, risks 
the funds which are entrusted to it for safety in the hands of 
adventurers, or sinks that capital which should be always kept 
available, and in easily convertible securities, in mines or lands 
in distant quarters of the earth? Instead of diminishing the 
responsibility of banks for acts such as these, it is the interest of 
the nation rather to increase it. In any case, it is never wise to 
legislate in times of panic; and piecemeal legislation, adding 
statute over statute, constantly patching up the general law on 
joint stock companies, or on any other great subject, is most unde- 
sirable. We might, indeed, have wished on general grounds 
that the laws relating to the issue of notes were made uniform 
in England, Scotland, and Ireland; but it would have’ been 
unjust to have dealt with such a question in an indirect manner, 
and in connection with the limitation of liability in public com- 
panies. The auditing of accounts is most desirable, but I 
scarcely thought there was any need of an Act of Parliament 
to compel the same. And it would have been stepping beyond 
the province of the Legislature to have prescribed, as one of the 
bills provided, that a banking company should not be allowed 
to purchase its own stock, or that no banking company should 
be permitted to advance over one-fifth of its capital to any firm 
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orcompany. The danger of all such legislation is, that it tends 
to diminish direct personal care and prudence, and to induce a 
misplaced reliance on legislative protection, that it partakes of 
the character of a paternal government, and that it makes 
people rely on laws which may easily be evaded, or are sure to 
miss the special difficulties which may be sure to arise in a 
great commercial country. 

The main point on which the attention of the Legislature 
was concentrated was the limitation of liability of members, and 
it is worth while to consider how the law stood on this subject, 
and what modifications have been made to it by the Act of 
last Session. Our joint stock banking companies are either 
corporate or guasi-corporate bodies. Some are governed by 
special acts of Parliament. Some are incerporated by Royal 
Charter, others are established by letters patent; and others, 
again, are founded under the general acts regulating joint stock 
companies. Hence there are banks having an unlimited liability, 
banks having a liability limited to the amount of their shares, 
and banks also with a liability limited to twice or three times 
the amount of their shares. 

The charter of the Bank of England constituted the sub- 
scribers to a certain sum lent to the State a body corporate 
and politic, with perpetual succession and with power to have and 
use @ common seal—all persons having any interest or part in 
the capital stock of the Corporation being members of the same ; 
and the £1,200,000 subscribed was to be called, accepted, 
esteemed, reputed, and taken as the “common ”’ capital, and the 
principal stock of the Corporation. The Bank of Scotland, 
erected and regulated by Act of Parliament, was also formed 
with a capital of £1,200,000 Scots, or £100,000 sterling, “ all 
persons having liberty to subscribe for such sums of money as 
they shall think fit to adventure in the said joint stock.” In 
both eases the banks, though consisting of many members, were 
constituted moral persons, separate entities, with a distinct 
capital at risk in, and responsible for, any adventure they might 
engage in, within the powers conferred by the Royal Charter or 
Act of Parliament respectively. 

Apart, however, from any express wording in such charters or 
acts, the simple fact that these banks were thereby constituted 
corporations is enough to invest them with all the rights and 
privileges incident to the same—one of which is a complete 
separation of interests between the corporation and the corpora- 
tors. It is an essential characteristic of a corporation that, ° 
whilst amenable to such judgments as may be given against it 

VoL, XL, 384 
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on any suit in respect of corporate property only, it does not fix 
any liability on the members or corporators personally or indi- 
vidually. Thus, a corporation may own land, but its individual 
members have no right therein ; a corporation may owe money, 
but the corporators are under no obligation to pay the debt. 
“Si quid universitati debetur singulis non debitur; nec quod 
debet universitas, singuli debent. Societas enim ipsa est que 
debet, et area communis que inter socios fictee cujusdem persons 
vicem obtinet.”? These were alike the principles of the Roman 
law and of the common law of England. In a very old case, 
the Company of Woodmongers borrowed money and gave a 
bond under its corporate seal for the same. The company 
was dissolved, and there were no funds to satisfy the bond; so 
the holder of the bond sued a member of the Company for the 
amount, but he was non-suited, the judges having decided that 
where’ there are no corporate effects the creditor must go 
unpaid. 

w writers have said that a Corporation is immortal, 
invisible, intangible, and only existing in contemplation of law. 
But these designations are true only to a certain extent, for 
you can scarcely call a Corporation immortal, which can be put 
an end to by a vote of its members, or invisible, when it consists 
of a number of bulky men, or intangible either, when its 
members can be touched as well as seen. The Bank of England, 
the Bank of Scotland, and the Bank of Ireland are great 
Corporations, constituted either by Charter from the Sovereign, 
or by Act of Parliament, having the consent of the Sovereign 
acting in virtue of his or her Royal prerogative. And as 
Corporations they have this advantage, that their members 
have no personal liability beyond their interest in the same. 
When the South Sea mania occurred, in 1721, which by its 
frenzy beggared the commercial world of England, it was found 
that many pretended to raise a stock for the setting on foot of 
some useful branch of trade or manufacture, to raise a sum to 
be laid out in the South Sea Stock, and to get subscriptions 
to entitle persons to be admitted as subscribers, as soon as the 
business should be ripe for dividing into shares. And so an Act 
was passed, known as the Bubble Act, which prohibited all these 
abuses, and declared, that the acting or presuming to act as a 
Corporate body, the raising or pretending to raise transferable 
stock, the transfering or pretending to transfer or assign any 
share on suc’ stock, without legal authority, should be illegal 
and void. The Act itself was soon after abolished, but these 
restrictions, being in accord with common law, continued ia 
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force. The question of liability was not, however, touched 
thereby, and when in 1727 the Royal Bank of Scotland, in 1746 
the British Linen Bank, and in 1784 the Bank of Ireland, 
‘ were incorporated by Royal Charters ; they, doubtless, acquired 
the privilege of limited liability as a sequal to, and a necessary 
concomitant of, the rights of a Corporation. 

In 1825the firstdeparture was introduced from these fixed land- 
marks, when an Act was passed providing, that in any Charter 
thereafter to be granted by the Crown for the incorporation of any 
Company, or body of persons, it should be lawful by such Charter 
to declare and provide, that the members of such Corporation 
should be individually liable in their person and property, for 
the debts, contracts, and engagements of such Corporations, to 
such extent and subject to such regulations and restrictions as 
may be deemed fit and proper, and as should be declared and 
limited by such Charter. Thence it came, that many hanks 
and joint stock companies have been formed with liabilities 
suited to each particular undertaking; some Colonial Banks, 
with a liability double the amount of their shares, others with 
a liability limited to the extent of their shares only. The 
liability of the Chartered Mercantile Bank of India is expressly 
a reserve liability of as much again as the amount of the share. 
The words of the Charter are, “ And we do farther will and 
declare that this our Charter is upon this express condition, that 
if the said Company shall become insolvent, then, and in that 
case, all and every the proprietors for the time being, of any 
interest or share in the capital thereof, shall be individually 
liable to be called upon, under and by virtue of a covenant or 
agreement in that behalf, to be contained in the deed of 
settlement to be executed as aforesaid, and of covenants and 
agreements to be contained in every transfer of a share or shares 
in the Company on the part of the successive assignees thereof, 
to contribute, not only such part or parts of all and every share 
or shares held by him, her, or them respectively, in the capital 
of the said Company, as shall not have been heretofore called 
for and paid up, but also all such further sums of money not 
exceeding the full amount of the share or interest so subscribed 
for, and held by him, her, or them respectively, in the capital 
of the said Company, as shall be requisite and necessary to 

ay, satisfy, and discharge the debts, engagements, and lia- 
ilities of the said Company, so that each shareholder shall, 
for the purpose aforesaid, be liable to pay and contribute, in 
addition to the amount of his share or shares, a further sum 
equal to the amount of his share or shares taken by such 
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shareholder.” In somewhat the same terms the Royal 
Charter of the London Chartered Bank of Australia says, 
“ And we do hereby further will and declare, that these presents . 
are upon this express condition, that, on the winding up of 
the affairs of the said Company, all and every the proprietors 
for the time being of any share in the capital thereof shall 
be liable to contribute to the payment of the debts and lia- 
bilities of the said Company, to the extent of twice the amount 
of their subscribed shares, that is for the amount subscribed, 
or so much thereof as shall not have been previously paid up, 
and for an additional amount equal to the amount so sub- 
scribed,”’* 

The principle of limited liability being part of the common 
law as regards corporations, and expressly conceded by Royal 
Charters in many instances to banking and other companies, 
it is difficult to conceive how it could be objected that it should 
form part of the general law. Nevertheless, the opposition 
against allowing the same was strongand persistent. As far back 
as 1836 the question was mooted of allowing joint stock banks’ 
companies to be formed with limited liability, but many bankers 
resisted the innovation. Mr. Samuel Jones Loyd (afterwards 
Lord Overstone), sent a communication to the Committee of the 
House of Commons in answer to their queries to this effect, 
“The principle seems to involve something very nearly ap- 
proaching to injustice, inasmuch as in the case of insolvency 
of aconcern it tends to remove a portion of the loss which 
must be borne by some party from those who have voluntarily 
engaged in the concern, who have had the means of watching 





* The chartered Colonial banks are 12 in number, viz. :— 
; 1. Bank of Australasia ooo A.D. 1885. 
IZ. Colonial Bank ee g9 18386. 
III. Bank of British North America » 1840. 
Wy. Ionian Bank wee ap Sena 


»» 1847. 


VI. Oriental Bank Corporation oo i662. 
” 


VII. London Chartered Bank of Australia .. 1852. 
_ VIII. English, Scottish, and Australian Bank ,, 18652. 
IX. Chartered Bank of India, Australia, and 
China i 
X. Bank of Egypt itketoneaeeané: cn) a 
XI. Chartered Mercantile Bank of India, 
London, and China....... werwneere » 1857. 
XII. Bank of British Columbia 95 1862. 
In the case of the Ist, 4th, Sth, 6th, 7th, 8th, 9th, 10th, 11th, and 12th banks, 
the liability is expressed to be for twice the amount of the shares. In the cases 
of the 2nd and 3rd banks, the liability is expressed to be for the full amount of 
the stock held, whether paid up or not. [See Report of the Committee on 
Chartered Banks (Colonial) Bill, 115 of 1880. 
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and controlling its progress, and who would have been the sole 
participators in the benefits of its success, for the purpose of 
throwing it upon those who have had no means of ‘insight into 
the state of the concern, no power over the management of it, 
and no share in its advantages. The commandite partners have 
embarked a very small share of their property in the concern, 
and may therefore be very slightly injured by its failure, whilst 
those to whom it is indebted may be very seriously injured, 
even to the extent of ruin. A system that admits of such 
consequences ought not to be adopted without some strong 
necessity.” Influenced by such opinions, committee after com- 
mittee, commission after commission, reported against the intro- 
duction of limited liability, at least without special authority 
from the Crown. But the need of providing means of invest- 
ment for the growing capital of the people, the injustice of the 
system of granting limited liability in some cases and refusing 
it in other cases, and the uniform testimony from foreign 
countries respecting the excellent and beneficial working of 
the law of partnerships en commandite, led to a change of 
public opinion, and, in 1856, limited liability companies were 

ermitted for trading purposes, but not for insurance and banking. 
Tn 1857 a crisis having occurred, which swept away the Western 
Bank of Scotland, a cry was once more raised against unlimited 
liability in banking, and Mr. Headlam moved in the House of 
Commons a resolution in favour of removing that restriction. 
Mr. Weguelin, as representing the Bank of England, admitted 
one important defect of unlimited liability—that in the event of 
mismanagement, shareholders, cognisant of the same, will not 
expose it, well knowing that if they did so they may be the 
means of stopping the Bank, and thus bring the liabilities upon 
themselves, whilst if the liability was limited they would no 
longer feel any such a and the mismanagement would 
be arrested; but advocated that joint stock banks should have 
a large reserve liability behind the paid-up capital, as in the case 
of Colonial banks. 

Mr. Headlam’s resolution was not carried, and the Act of 
1857, “to amend the law relating to Banking Companies,” 
confirmed the exception of banking from the general law. But 
only a year passed, and in 1858 the exception was removed 
by the Act to enable Joint Stock Banking Companies to be 
formed on the principle of limited liability on condition that the 
shares should not be of less amount than £100 each. 

The Act of 1862, the principal Act still in force, rendered it 
optional for companies, for any object, to be constituted with 
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limited or unlimited liability, removed the obligation as respects 
banking companies of having shares of not less than £100 each, 
and offered three methods for the construction of companies, viz., 
unlimited liability, or a liability extending not only to the 
amount of the shares, but to the entire private property of each 
shareholder; limited liability, or a liability limited to the 
amount of the share ; or a liability limited by guarantee to any 
extent specially undertaken in the memorandum of association. 
And, in 1867,-further facilities were granted for changing the 
constitution of companies. Limited liability companies were 
allowed to be formed, with their directors having an unlimited 
liability. Companies limited by shares were permitted, under 
certain conditions, to reduce their capital, or to divide their 
capital, or part thereof, into shares of smaller amount than 
was fixed by the memorandum of association. And inasmuch 
as the amount of capital likely to be required for the future 
business of a company must for a considerable time be a matter 
of conjecture only, it depending on the success and develop- 
ment of its affairs, powers were given, that in cases where the 
nominal capital is in excess of probable requirements the same 
may be reduced. Yet once more, as late as 1877, another Act was 
passed, providing that the word capital should include paid-up 
capital, and that the power to cancel any lost capital should ex- 
tend to any capital unrepresented by available assets, or to pay 
off any capital which might be in excess of the wants of the com- 
pany. Also that any company, limited by shares, may so far 
modify the condition contained in its memorandum of association, 
if authorised so to do by its regulation, as originally framed, or 
as altered by special resolution, as to reducing its capital by can- 
celling any shares which at the date of the passing of such resolu- 
tion have not been taken or agreed to be taken by any person. 
Hitherto, as we have seen, legislation was required to lighten the 
burden the companies from a surplus nominal capital. Hitherto, 
companies on the principle of limitation by guarantee, or a reserve 
capital, in case of winding up found no favour. But the Act of 
1879 had an opposite tendency. New requirements demanded 
new legislation, so sure it is that Legislation is an historical 
science, which must be studied by the light of historical facts. 
Authority was now wanted to increase the capital of companies, 
not to diminish it. And the old system, long ago adopted 
by the Colonial banks, of a reserve liability, received a sudden 
avour. 

The Act to amend the law with respect to the liability of 

members of Banking and other Joint Stock Companies, 
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passed in August 1879, authorises any unlimited company to 
re-register itself, under the Acts of 1862 to 1879, as a limited 
Company, and for the purpose of such registration to increase 
the nominal amount of its capital by increasing the nominal 
amount of its shares, provided that no part of such increased 
capital shall be capable of being called up excepting in the event 
of and for the purpose of the company being wound up. Also 
that in cases where no such increase of nominal capital may be 
resolved upon an unlimited company may, by such a resolution, 
provide that a portion of its uncalled capital shail not be capable 
of being called up, except in the event of and for the purpose 
of the company being wound up. The Act permits even banks 
of issue to be founded on limited. liability, except in respect of 
their notes. And, most important of all, the Act makes it 
compulsory on every company so registered to have its accounts 
examined and audited by auditors elected annually by the 
company in general meeting ; and, also, that every balance- 
sheet submitted to the annual or other meeting shall be signed 
by the auditors, the manager, and the directors. 

The way is thus open for any of our banks to free themselves 
from the burden of an unlimited liability. And some of the 
leading joint stock banks have already availed themselves 
of the Act. I am not prepared to allege that in so doing 
they have acted with undue haste, or that they have shown a 
want of sufficient caution, for the principle of limited liability 
has long been affirmed as applicable as much to bankingand 
insurance as to trade and commerce, and it was not till every 
objection was answered or removed that the country gave an 
undoubted verdict in its favour. Nevertheless, the change of 
constitution by some of our foremost banks, enjoying an almost 
unlimited credit, and receiving many millions in deposit, not 
only from merchants and traders, who are liberal in crediting 
and being credited, but from individuals of every possible mood of 
credulity and incredulity ; from men, many of whom are too fond 
of their hoard to pass it into the hands of companies who should 
exhibit any chariness in their responsibility for the same, may 
well demand serious consideration. The interest and protection 
of shareholders is, indeed, of vast importance, but to secure the 
maintenance of the bank is vastly more so. I have always 
thought that a company, whether for banking or any other 
purpose, should be free to adopt limited or unlimited liability 
upon condition of full publicity being given as to the terms on 
which it means to contract, and banking companies should be 
free in this respect as any other companies. But it is for each 
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bank to consider the expediency of altering the very basis upon 
which its enormous transactions have hitherto been conducted. 

Fear has been entertained that in consequence of recent 
disasters not a few wealthy shareholders in our unlimited banks 
may be led to throw aside their excessive responsibility by the 
sale of their shares. Hence a necessity is said to have been im- 
posed on such banks to increase their capital and to adopt 
limited liability. If, however, such banks are to be placed ina 
position of undoubted security, sufficient to satisfy the most fas- 
tidious depositor, the paid-up capital must be correspondingly 
large. Mr. Dun, an able writer on banking, has asserted 
that a sufficient security will be afforded by any bank, if it is 
able to make provision enough to cover the loss which past ex- 

erience has shown to be probable or possible, founding his calcu- 
‘ations on the results of recent joint stock banks’ bankruptcies, 
which amounted to 28 per cent. above the original capital. What 
was the real result of a// the bankruptcies of banking houses in 
the United Kingdom for a considerable time past, including pri- 
vate as well as joint stock banks, is impossible to say. Is it wise, 
however, to estimate the amount of capital and liability by the 
amount actually lost from banking bankruptcies? Is not the 
need of securing public confidence of infinitely greater import- 
ance? Another difficulty, moreover, arises. The possession of 
a large paid-up capital is a most expensive luxury for a banker, 
and is certain to produce reduced dividends. To trust much on 
the reserve capital may not be so safe, should the co-partnery be 
less wealthy, as is quite possible under the present law. Under 
unlimited liability the presence of a single wealthy shareholder 
on the list is sufficient to inspire unlimited confidence. Will 
the shareholders’ list of our limited banks be equally reassuring, 
especially if the amount of their reserve liability be limited to 
no more than past experience seems to justify ? 

It hasoften beenremarked that the proportion paid up of capital 
to deposits and other liabilities in the English and Scotch banks 
is smaller than it should be. Even the doubling of such paid-up 
capital and reserve will scarcely constitute the same a third of 
their liabilities. A return was before Parliament, in 1879, of the 
number of banking and other companies in existence, with their 
capital. The total number so returned included 177 banks, 
whose aggregate nominal capital was £198,000,000. But their 
subscribed capital was £149,000,000, and their paid-up capital 
£58,000,000. Whatis this to their liabilities? Mr. Dun, in 
his exhaustive paper on Banking Institutions, stated that in 
1875 the entire paid-up capital and reserve fund of all the joint 
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stock banks amounted to £88,541,000, and the proprietors’ 
funds were to the liabilities to the public in the proportion of 11 
per cent. in the case of the purely London banks, of 10°9 per cent. 
in the case of the London and provincial banks, of 21 per 
cent. in that of the purely provincial banks, of 14°6 per cent. 
in the Scotch banks, and 20°2 per cent. in that+of the Irish 
banks. In all these cases, and especially in the case of the lead- 
ing London and London and Provincial Joint Stock Banks, the 
roportion of capital to liabilities was far below one-third, which 
Mr. Gilbart deemed safe and expedient to hold. Compare 
these with the relation of banking capital to deposits in the 
principal public banks. The Bank of England, against deposits 
amounting to £36,000,000, has a capital and reserve amounting 
to £17,700,000, or in the proportion of 49 per cent. The 
Imperial Bank of Germany, with deposits or rather current 
accounts amounting to £9,000,000, has a capital of £6,000,000 
or 120,000,000 marks, being in the proportion of 24 per cent. 
The Bank of France, with deposits amounting to £26,000,000, 
has a capital of £7,600,000, giving a proportion of 29 per cent. 
And the National Banks of the United States, against deposits 
of £17,000,000 have £11,500,000 of capital, or 64 per cent. 
To keep a large capital may be as expensive as it is in practice 
in most cases altogether unnecessary, yet the measure of 
public confidence will ever be proportionate to the amount of 
funds always at hand to meet the most unforeseen exigencies. 
On the whole, taking into account that the failure of the City 
of Glasgow Bank was altogether of an exceptional character, 
and from risks not at all incident to sound banking,—the cer- 
tainty that the panic resulting from the same on bank shares 
will speedily subside, and has already subsided,—the high cha- 
racter acquired by our banks, and the importance of maintaining 
their reputation for wealth and almost unbounded guarantees, 
I cannot help thinking that it would have been wiser had the 
principal banks in London and elsewhere hesitated from adopt- 
ing, at this juncture, the principle of limited liability, and had 
they been satisfied in affording to the public, voluntarily and 
to the fullest extent, the most minute details of their adminis- 
tration, certified by independent auditors, partly, at least, nomi- 
nated by the shareholders themselves. It cannot be too strongly 
asserted that banking, when conducted with prudence and 
caution, is not a very hazardous business ; that its riske, though 
considerable, are well distributed ; that its investments, though 
of enormous magnitude, are solid; and that its clients are 
chosen from different sections of the community as men of 
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honour and probity. To afford the amplest security for money 
and securities to any amount, in order to induce owners of 
capital to entrust them to their keeping, almost blindfold, must 
certainly be the chief concern of bankers. 

In its original conception, a bank was a stronghold where 
property might be safely deposited; the temple, with all its 
sanctity ; the tower, with all its strength; the State, with all 
its resources. These might well have appeared fit places wherein 
to lodge the fond treasure,—not certainly an individual, or a 
company, and far less traders, exposed as they are to the fickle- 
ness of fortune. Alas, indeed, the temple was desecrated by 
sacrilegious hands; the tower was invaded by its very sove- 
reign ; the State often fell by its extravagance. And thus, 
despairing of physical strength, owners of treasure turned them- 
selves to the moral guarantee of men of honour and wealth. 
What could no longer be kept in the tower was entrusted to the 
goldsmiths. What was not safe in the hands of the Exchequer, 
was handed to the banking company. There has ever been a 
glowing idea of wealth connected with a bank. The old banks 
of Venice and Amsterdam were, in popular estimation, real 
treasuries, and all the circumstances of doors and locks shielding 
numberless bags of precious metals, lent a charm which filled 
the privileged visitors with wonder. The Bank of England 
has often been depicted as a storehouse of wealth; its bank- 
note room with its pigeon-holes filled with notes, some for 
£1,000,000 sterling, its vaults, with bars of precious metals, 
work mightily on the imagination. When the real world is 
shut out, the imagination can create a world for itself, and 
with a necromantic power can conjure up glorious shapes and 
forms, and brilliant visions to make solitude populous,: and 
irradiate the gloom of a dungeon. And so with joint stock 
banking, the very knowledge that in their copartnery there is a 
real and assumed millionaire, what security does it impart! 
Will a greater certainty of the capital at stake, accompanied 
by a more limited though more equitable distribution of the 
liabilities of a bank operate advantageously, and prove, on the 
whole, more salutary? Will the present practical monopoly 
of deposits in the hands of comparatively few banks continue 
under the new regime of limited liability? These are problems 
which time will unfold. But, if the events which have tran- 
spired, if the legislation which has ensued, should lead to more 
7 of, and less mystery in the state and accounts of the 

ank, to more surveillance and direct interest on the part of 
shareholders in the affairs and conduct of the bank, and espe- 
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cially to more care in the administration on the part of the 
directors, the question of limited or unlimited liability will soon 
cease to be regarded as of much importance. A bank must 
indeed possess capital sufficient to withstand every vicissitude, 
and strength enough to combat the storm of commercial panics, 
but, withal, the best guarantee which it can offer must ever be 
a scrupulous regard to the responsibility of its management, 
and a skill, a wisdom, a prudence commensurate with the 
magnitude of its operations. Whatever concerns the stability 
and welfare of banking must ever be a matter of national 
importance. Legislation upon banking is seldom attempted, 
and always with great diffidence. After all, the Act of 1879 is 
only a permissive, and not an obligatory measure; but I have 
not the slightest doubt, that whatever course our banking com- 
panies may deem wise to take with regard to their reconstruc- 
tion, it will be accepted on the part of their customers and 
nation at large with implicit confidence. 





Banking wand Commercial Lato, 


WE are probably within the mark in saying that one of the most 
fruitful sources of litigation, so far as banks are concerned, arises 
out of the construction of written guarantees. A deposit, of deeds 
or other securities, with a banker is usually accompanied by a 
written guarantee or equitable charge. Such a case is that of 
Ashby and Oo. (bankers) v. Godbold and Others, which we report 
in another column. Our report is a short one, but it is impossible 
to read and carefully consider it, and especially the terms of the 
written guarantee there in question, without the idea occurring to 
one, that all such important documents should be prepared or 
approved by a lawyer, before being signed and acted upon. In 
another paragraph we point out that extra care, and the employ- 
ment of a lawyer, on the part of bankers, when about to advance 
money to a customer upon the guarantee of third parties, would 
often save them (bankers) from costly litigation entered upon for 
the purpose of obtaining a legal construction of such documents. 
Unfortunately, in the case of the deposit of deeds, the services of a 
lawyer are not usually accompanied with like advantages in certain 
kinds of cases. A banker’s solicitor on looking at deeds can only 
advise that the deeds, if genuine, disclose a title, and therefore a 
security ; but there is always the double risk (1) that the customer 
was not the lawful custodian of the deeds, and (2) that the deeds 
may turn out to be forgeries, and, in each of these cases, either 
known or unknown to the customer. 


















































Banking and Commercial Law. 


BEFORE THE COURT OF APPEAL, 


THE CAPITAL AND COUNTIES BANK V. HENTY AND £0NS. 
Alleged Libel on a Bank. 


THIS was a case of considerable interest. The plaintiffs are a firm of 
bankers carrying on business, with 55 branches, through the county of 
Sussex. The defendants are brewers at Chichester, and had been in the 
habit of allowing their travellers in the county to take cheques of the bank, 
which would be cashed at the Chichester branch. In 1878, however, a new 
manager of the Chichester branch bank refused to cash cheques drawn on 
that branch. Thereupon, Messrs. Henty and Sons wrote to the manager 
to complain, stating that “if he did not cash the cheques of the bank as 
before, they should send out an order to their tenants not to take such 
cheques.” In answer to that, the manager wrote that he should certainly 
decline to cash any cheques not drawn on his branch of the bank unless 
for parties introduced and properly authorized by the firm, and then he 
added, “I am quite indifferent to your sending out orders to your tenants 
not to take our cheques.” Thereupon, Messrs. Henty and Sons sent out 
a circular in these words :—Messrs. Henty and Sons hereby give notice 
that they will not receive in payment any cheques drawn on any of the 
branches of the Capital and Counties Bank.” For sending out this circu- 
lar the present action for libel was brought, in which the bank complained 
that it was published “falsely and maliciously,” and meant “that the 
plaintiffs were not to be relied upon to meet the cheques drawn on them, 
and that their position was such that they were not to be trusted to cash 
the cheques of their customers,’ which the defendants denied, stating the 
circumstances under which the circular was written. The case was tried 
before Lord Coleridge, who, upon the evidence of some persons who had 
seen the circular and said that they thought from it that the bank was 
“ shaky,’’ left certain questions to the jury, on which they could not agree, 
so that they were discharged without giving a verdict. The defendants 
thereupon moved the Common Pleas Division for judgment, on the ground 
that there was no evidence to support a verdict for the plaintiffs, so that 
the defendants were entitled to judgment ; but two Judges of that Division 
(Mr. Justice Grove and Mr. Justice Denman) refused to accede to the ap- 
plication, and held that the case must go to trial again, from which deci- 
sion the defendants appealed. 
ae Hardinge Giffard, for the appellants; Sir John Holker for the 
Lord Justice THESIGER now delivered a written judgment in favour of 
the respondents. The Court was asked to hold that there was no evidence 
to go to the jury in support of the plaintiffs’ case. There were two ques- 
tions —the first, whether the circular was a libel or not ; and the second, 
whether there was actual malice on the part of the defendants so as to 
rebut the presumption that the occasion of the publication of the libel was 
privileged. As to the first question, it was argued that it was very hard 
that a person could not, in the ordinary course, give notice of his intention 
not to take the cheques of a bank without rendering himself liable to an 
action for libel. He felt the force of that argument. On the other hand, 
it was admitted that if a person was to publish the words complained of 
to the public at large, the statement would be defamatory. It was argued 
that it was not so when they were only made known to persons from whom 
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the person making the statement was likely to receive cheques. But in 
the present case there was an absolute refusal to receive the cheques, with- 
out any explanation of the motives of the defendants, so that the state- 
ment might be injurious. The defendants, as business men, must have 
known that it might be so. Not being able to satisfy himself that there 
was no evidence that the statement wasa libel, he thought it safer to 
follow the decision of the Common Pleas Division, and he therefore arrived 
at the conclusion with considerable doubt, which was increased by the fact 
that he differed in opinion from the other Lords Justices, that there was 
evidence of libel and actual malice. 

Lord Justice Cotton was of a contrary opinion, holding that it would be 
unreasonable to hold that the words were defamatory, and that there was 
no evidence of any intention on the part of the defendants that the words 
should be accepted in an injurious sense. 

Lord Justice Brerr said that his view of the law as now settled was 
that there were two questions for the jury—first, whether the words com- 
plained of were defamatory in their primary sense ; and, secondly, if they 
were not so, whether there were facts known both to the person publishing 
the words and the person to whom they were published which would rea- 
sonably lead the latter to suppose that the words were used in a secondary 
sense which was defamatory. He was of opinion that the words of the cir- 
cular could not reasonably be considered defamatory in their primary 
sense, aud that the only fact which might have given a secondary and de- 
famatory meaning—viz., the fact that the manager refused to give the 
assistance formerly given in cashing cheques—was not known to the per- 
sons to whom the circular was addressed. If he was right in this conclu- 
sion, it was unnecessary to decide whether there was any evidence of actual 
malice ; but if he was wrong on the first point, he was of opinion that there 
was no such evidence, Judgment must therefore be given for the defen- 
dants. 





COURT OF APPEAL. 


(Sittings at Westminster, before Lords Justices Brett, Corron, 
and THESIGER.) 


ASHBY AND CO, U0. GUDBOLD AND OTHERS. 


THis case turned upon the construction of a guarantee. The plaintiffs 
were bankers, and the defendant Godbold was one of their customers. In 
January, 1878, Godbold desired to overdraw his account, and the plaintiffs 
refused to allow him to do so unless he gave them a security. Godbold 
applied to the defendants, Webster and Graham, and they gave him the 
following guarantee :—“ January 14, 1878. Gentlemen,—Our client has 
requested us to become security to you for £1,009, to be repaid at not less 
than six months, and, knowing his position, we have no hesitation in 
guaranteeing, and do hereby guarantee the repayment to you of that 
amount.—WEBSTER AND GRAHAM.’ This guarantee was handed to the 
plaintiffs, and they allowed Godbold, from time to time, to draw sums of 
money amounting altogether to about £250. Godbold failed to repay 
these advances within six months, and this action was brought against 
him and against Webster and Graham to recover that amount. It was 
contended that Webster and Graham were not liable on the guarantee, 
because the plaintiffs had not advanced £1,000 to Godbold. Baron 
Pollock and Mr, Justice Hawkins held that the guarantee did not mean 











A AO ADL hs OORT Sere, 


i 
i 
! 
i 
PH 
i 
I 
i 
i 








482 Banking and Commercial Law. 


that the plaintiffs were to advance £1,000, and not less; but that they 
were to make advances to the extent of £1,000, and therefore they were 
entitled to recover. The defendants, Webster and Graham, appealed. 

Willis, Q.C., on behalf of the appellants, argued that the whole ques- 
tion depended upon the construction of the guarantee. The guarantee 
spoke of a sum of £1,090 to be repaid in six months, That could not 
mean advances of sums not exceeding on the whole the sum of £1,009, 
each advance to be repaid within six months. That might render the 
defendants liable for an almost indefinite period. 

A. L Smith, for the respondents, the plaintiffs, contended that the sur- 
rounding circumstances under which the guarantee was given must be 
regarded. Godbold wanted to overdraw his account. He only wished to 
draw out such sums as he might from time to time require. If the con- 
struction contended for by the appellants was to prevail, the guarantee 
must be read “ for £1,000, and nothing less ;’”’ it was much more natural 
and reasonable to read, “for any sum not exceeding £1,060,” or, as Baron 
Pollock had construed it, “ to the extent of £1,000.” 

Lord Justice Brett, in giving judgment for the appellants, said that the 
question depended upon the construction of the guarantee. There were 
only two possible constructions. It might mean, “If you will place to the 
credit of Godbold £1,000, we will be guarantee that he repays it in six 
months ;”’ or it might mean, “If you will advance sum; to the extent of 
£1,000, giving credit on each advance for not more than six months, we 
will guarantee repayment.”’ ‘Che Court, in construing a mercantile docu- 
ment such as this guarantee, must have regard to the ordinary usages of 
men of business. No business man would have used the terms of the 
guarantee to express such a transaction as was described in the second of 
the two meanings suggested, and such a transaction was not an ordinary 
business transaction, whereas those terms were most apt to express the 
ordinary banking transaction of placing £1,000 to the credit of a customer. 
With the greatest deference, therefore, to the opinion of the learned 
Baron, he could not agree with him. Judgment must, therefore, be entered 
for the appellants. 

Lord Justic2 Cotton gave judgment to the sameeffect. It was said that 
the Court ought to look at the surrounding circumstances; that was true, 
but only to a limited extent, for the Court could only look at those circum- 
stances which were known to both parties. Here the only fact known to 
both was that Godbold required accommodation. The words, “to be re- 
paid at not less than six months,’’ showed that a single loan of £1,000 for 
six months was intended. 

Lord Justice Thesiger concurred. 


LIABILITY ON NEGOTIABLE INSTRUMENTS EXECUTED IN 
BLANK. 


It is singular that the well-considered case of Harvey v. Cane (34 
L. T. N. S. 64) was not referred to in London and South-Western Bank 
v. Wentworth (5 Ex. D. 96, 42 L. T., N. 8., 188), which has been recently 
under discussion, dealing as it does with the earlier decision, amongst 
others, of Schultz v. Astley (2 Bing. N. C. 544), so much relied on in 
Wentworth’s case, and going a step further in the direction there reached. 
The circumstances under which Harvey v. Cane (not cited either in the 
new edition of Byles on Bills) arose were as follows :—Clippingdale, a 
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corn-dealer, with whom the defendant had transactions, sent to him a bill 
of exchange with a blank space for the drawer’s name, and with the words 
“for value received in corn”? appearing on its face. The defendant 
accepted the bill, and returned it to Clippingdale, to whom he afterwards 
wrote, “If you make use of the bill do not forget to retire it.’ Before 
the bill became due Clippingdale handed it to the plaintiff, who was 
admitted to be a holder for value, and without notice. The plaintiff in- 
serted his own name as drawer, and sued the defendant. On this state 
of facts, it was argued, on behalf of the defendant, that, although 
Clippingdale had authority to insert his own name as drawer, as intended 
(shown by the above statement on its face), the defendant could not be 
taken to have given implied authority to any one else to whom the bill 
might come to insert his own name as drawer. But, it was held 
that, where a blank space is thus left for the drawer’s name, any bond fide 
holder is primd facie entitled to insert his own name as drawer ; and that 
Clippingdale having been empowered to negotiate the bill, and there being 
no conditions or circumstances showing (as the court considered) that his 
authority was limited to inserting his own name, the plaintiff was entitled 
to insert his name as drawer, either on the ground of implied authority, 
or within the principle of what was said by Maule, J., in Montague v. 
Perkins (22 L. J. Ex. 187), “ The defendant, when he wrote his name in 
blank and issued his acceptance, must have known what was obvious to 
anybody, that he put it in the power of any person to whom he gave it to 
fill it up and pass him off as having accepted the bill for any amount at 
any time warranted by the stamp. He must be taken to have intended the 
natural consequences of his act.’? The principle thus indicated by Maule, 
J., was also referred to with acceptation in Wentworth’s case (ubi supra), 
and appears to us more satisfactory than that of implied authority, which 
was there, also, rather put aside. Grove, J., after rightly referring to 
Cruchley v. Clarance (2M. & S. 90) as strongly in the plaintiff’s favour, 
added, “ Schultz v. Astley (ubi sup.) is also a strong authority to the same 
effect, and Sir John Byles, quoting that case, observes, ‘It is not even 
necessary that the bill should be drawn by the same person to whom the 
acceptor handed the blank acceptance’ (Byles on Bills, 11th Ed., 187). 
That is applicable here, where the acceptor handed the bill to Clippingdale. 
A question might arise whether, supposing without the authority of the 
acceptor, but by accident or in consequence of some fraud, the bill were 
to come into the hands of a bond fide holder for value, he would be entitled 
to insert his own name as drawer, and sue upon the bill”? Denman, J., 
thought that the plaintiff was entitled to recover on the authority of 
Scard v. Jackson (34 L. T., N. 8., 65, n.), in which the administratrix of 
the person to whom a bill of exchange, blank as to the drawer’s name, 
had been given, inserted her own name as drawer, after it was overdue, 
and was held entitled to recover against the acceptor. That case, indeed, 
appears to us to be even stronger than Harvey v. Cane, and might even 
seem to be somewhat in conflict with what had been said by Lord Campbell, 
C.J., in Stoessiger v. The South-Eastern Ry. Co. (3 E. & B. 649, 23 L. J. 
Q. B. 293). But L. é 8.-W. Bk. v. Wentworth (ubi sup.) goes still 
further, holding that where a bill, accepted in blank for the purpose of 
negotiation, is afterwards filled up with the name of a person as drawer 
and endorser, the acceptor cannot, as against a bond fide endorsee for value. 
without notice, rely on evidence of the drawing or endorsement being a 
forgery as a defence. 

Another recent case, which has gone to an extreme length in extending 
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the liability of parties by whom negotiable instruments have been executed 
in blank, is Snyder Van Doren (19 Albany L. J. 435), decided by the 
Supreme Court of Wisconsin last year. There I. O. Van Doren and 
J. D. Van Doren signed a printed form of promissory note, blank as 
to date, amount, time of payment, rate of interest, and payee, and there 
was also a blank to be filled for the purpose of making it a joint or 
several note. The evidence also showed that it was so signed in blank by 
I. O. Van Doren for the accommodation of J. D. Van Doren in order 
to enable him to raise money for his own use. J. D. Van Doren, in 
addition to filling up all the blanks, got another person, A. J. Van Doren, 
to add his name as maker (J. D. Van Doren having been given no express 
authority so to do), and then negotiated or delivered the note to the 
plaintiff, who knew that the name A. J. Van Doren was not signed at the 
time the note was signed by the other makers. It having been admitted 
that J. D. Van Doren was entitled to fill up the blanks, the question 
remaining to be determined was, whether a person who signs a note in 
blank as maker, for the accommodation of the person to whom he delivers 
it, must be held, as between him and a bond fide holder for value, to have 
impliedly authorised the person to whom the same is delivered to have 
the same signed by another party or parties with him before negotiation. 
“Tt is not a question of alteration of the note, but a question of implied 
agency on the part of the holder,” said Taylor, J., delivering the judgment 
of the court in favour of the plaintiff. “We think the rule is that a 
party who signs a note in blank makes the person to whom it is delivered 
for negotiation his agent for the purpose not only of filling the blanks in 
the note, but to do any other thing necessary to make the note so signed 
accomplish the purpose for which it was intended, with the limitation 
that he shall not insert in such note any contract or stipulation not usuall. 
found in a promissory note ;’”’ but, “ if the party signing the note in bla 
expressly stipulates that the same shall not be signed by any other person, 
there is probably no doubt but that the note would be void in the hands 
of any one who took the same so signed by another, knowing that the 
accommodation maker had expressly stipulated against such further 
signature.” After referring to a number of cases, none of which presented 
the exact point in question, he observed that there was but one where a 
similar question was determined—viz., Schultz v. Astley (ubi sup.), and 
this he held was conclusive against the defendant. “ All the cases,’ he 
observed, “hold that a note signed in blank may be filled up with the 
name of any person as payee, and may be made payable to order or 
bearer, and consequently may be endorsed by the person to whose erder it 
is made payable either at or before its negotiation ; and if the holder may 
make the instrument available for the purpose for which it is given by 
procuring the endorsement of a third person which will give the instru- 
ment greater credit, there does not seem to be any good reason why such 
greater credit may not be given to it by adding the name of another 
maker. It does not seem to us that the law will permit this defendant, 
who has voluntarily signed the note in controversy, and voluntarily mado 
himself liable to the holder for the full amount thereof, to say that he will 
not pay the same, because some other person has also bound himself for 
its payment. This case does not raise the question as to what might bo 
the effect of procuring an additional accommodation maker to a notw 
which had been signed in blank, at the same time or by mutual agree- 
ment, by two or more ae accommodation makers who in case of pay- 
ment by one or more of them would be liable to contribution as between 
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themselves, and this decision is limited by the facts to the case of a single 
accommodation maker signing alone without any express agreement that 
the same shall be signed by any other, and in such case we hold that, 
unless expressly prohibited by the person signing as such maker, the 
holder to whom the same is delivered may before negotiation procure the 
same to be signed by another accommodation maker or makers, without 
vitiating the note or bill, and that the same be enforced by a bond fide 
holder for value, even though he knew that the same had been so signed 
in blank by the party against whom he seeks to enforce the same. Mere 
knowledge of the fact that the bill was signed in blank by the defendant 
will not defeat a recovery of the same, even when the person to whom the 
same was delivered has exceeded his authority, or appropriated the note 
or bill to a purpose for which it was not intended. To defeat a recovery 
in case of misappropriation or excess of authority expressly given, know- 
ledge of such misappropriation or the limited authority must be brought 
home to the holder who seeks to recover on the same. Story on ‘ Bills of 
Exchange,’ s, 222, and notes; Daniels on ‘ Negotiable Instruments,’ s. 143, 
and notes,”’ 

The cases relied on for the defendant, and in opposition to Schultz v. 
Astley (ubi sup.), were certainly not in conflict with the rule laid down. 
They were cases in which the note or contract was perfect when the 
signature of the party objecting to its validity was affixed. Such, also, 
was the case of Dickerman v. Miner et al. (4 Central L. J. 14), which was 
not cited, where, it appearing that, after the making and delivery of a 
promissory note by M., and without his knowledge or consent, it was 
signed by J., it was held by the Supreme Court of Iowa, in 1876, in an 
action against both makers by an endorser, (1) that the adding of another 
maker to a bill or note is a material alteration, such as will discharge the 
original parties not consenting, without regard to whether the alteration 
is injurious or beneficial to them, and that M. was discharged; (2) that 
J. became thereby the maker of a new note, and that the discharge of the 
other maker was sufficient consideration to support his promise, the law 
presuming that he knew that the effect of his signature would be to dis- 
charge M. The first of those propositions will be found to be in accord- 
ance with the English case of Gardner v. Walsh, 5 E. & B. 83, where the 
decision was expressly limited to such alterations after the bill had been 
completed. It is also to be observed that in Snyder’s case, there having 
been merely another payee added, no question could arise directly as to 
inserting a payee’s name had none been originally affixed; in reference to 
which Professor Lorimore, in his treatise on the Law of Scotland, writes 
as follows :—“ A promissory note differs from a bill in one respect: a bill 
is good (as a document of debt, though not to the effect of authorising 
summary diligence), although blank in the payee’s note, while a promis- 
sory note is null unless the creditor’s name appears. The reason is, that 
a bill being in theory signed at a creditor’s request, is an implied man- 
date for him to insert the name of a payee. (Duncan’s Trs. v. Shand, 
July 19, 1872.) And he adds that, “when a blank is left in the docu- 
ment, or the sum is so written as to be capable of alteration without 
detection, and where such alteration has been effected, a third party 
deceived in consequence of the negligence of the drawer will be entitled to 
recover from him the whole sum by summary diligence. But if the 
alteration has been made in so clumsy a manner as not to deceive a person 
of ordinary vigilance, this fact will form a good defence. (Bell’s Com., 
Vol. 1, Shaw’s Ed., p. 308, and authorities given ; Menzies, p. 347, and 
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cases there cited.)”” See also Hogarth v. Latham (3 Q. B. D. 643), and 
Baxendale v. Bennett (ib. 525), distinguished in L. é S.-W Bk. v. Wentworth 
(ubi sup.) We may add that it has been repeatedly held in America, as 
well as here, that if a negotiable instrument is executed in blank and the 
blank is filled with an amount in excess of the authority given by the 
maker, such facts alone would be no defence to a holder for value without 
notice: Huntingdon v. Branch Bank, 3 Ala. 186; Moody v. Threlkeld, 13 
Ga. 55; Toney v. Fisk, 10 S. & M. 590; Tumilty v. Bank of Missouri, 13 
Mo. 276; Gaisson v. Fite, 1 Head, 332; but, as to “alterations,” see 
Knoxville Nat. Bk. v. Clark, infra, p. 239; Shepard v. Whetstone, 20 Alb. 
L. J. 179. ; 

Perhaps we should, in concluding, again remind some of our readers 
that in referring to American decisions we but follow the example of the 
English bar and bench, of which our next citation supplies an instance 
“ Where one of two innocent parties must suffer from the fraud of a third, 
the loss should fall on the one who enabled the third party to commit the 
fraud. It has been so held by the Supreme Court of Judicature of the 
State of New York in a case of Root v. French, 138 Wend. 570,” observed 
Cockburn, C. J., in Babcock v. Lawson, 41 L. T. N. 8. 252 (affirmed on the 
19th of March last, 42 ib. 289). So in Isnard v. Towes,10 La-Ann. 103 
(decided on the authority of Young v. Grote, 4 Bing. 254), it was laid down 
that, “where one of two parties, neither of whom has acted dishonestly, 
must suffer, he must suffer who by his own act occasioned the confidence 
and consequent injury to the other.” And those principles, coupled with 
a politic leaning, in favour of commerce, towards the protection of bond 
fide holders of negotiable instruments, transmitted by means of that 
endorsation to which they are indebted for their value as circulating media, 
appear to us to justify the tendency of the decisions to which we have here 
adverted.—Jrish Law Times. 


& 
> 


Reports of Joint Stockh Banks, 


AGRA BANK, LIMITED. 
Rerorr of the directors submitted to the proprietors at the ordinary general 
meeting 18th March, 1880. é 
The directors have, according to established practice, to submit at this time, 
for the information of the shareholders, the annual accounts, showing the finan- 
cial position and result of the operations of the bank for the past year. These 








_ consist of the balance sheet, made up on the 31st December, 1879, and the profit 


and loss statement for the preceding twelve months. From the latter account it 
will he seen that the net profits amount to £76,928. 8s. 8d.; and adding the 


“balance brought forward from the previous year, £30,636. 4s. 5d., the surplus 


available for division is £107,564. 13s. 1d. With reference to the former of 


- these items, the directors would remark that the last year has been characterized 


by two teatures which have not been favourable to the profitable working of the 
bank, namely, cheap money and dull trade; but within the last few months 
there has been marked improvement in the latter, the effects of which should be 
to ufford mors scope for the employment of the bank’s resources on a remunera- 
tive basis. The above amount the directors recommend should be appropriated 
as follows :—intermediate dividend, paid on 1st October, 1879 (free of income- 
tax), at the rate of 5 per cent. per annum, £25,000; further dividend recom- 
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mended to be paid at the rate uf 6 per cent. per annum (free of income-tax), 
£30,000; remaining surplus recommended for appropriation as follows :—to 
reserve fund, which will then stand at £175,000, £25,000; and to contingent 
fund, as a separate provision to cover fluctuations in the value of Government 
securities and other assets, £25,000; balance to be carried forward to credit of 
present year, £2,564. 13s. 1d.—£107,564. 13s. 1d. In guiding them in respect 
to the proper distribution of the surplus, the directors have been influenced by 
an earnest desire to add to the stability of the bank, by materially increasing 
the reserve fund, and at the same setting aside an equal amount as a separate 
provision for fluctuations in the value of investments, represented by Govern- 
ment and other securities. These fluctuations have sometimes been very con- 
siderable, especially in Indian Government rupee paper, of which the bank is 
a large holder, and necessarily so, from its Indian connection and from its 
transacting business so largely in that country. Under the arrangement pro- 
posed, however, the existing difference between cost and present market value 
of these investments will be fully covered, and future prospects indicate gradual 
improvement from their existing and unusual state of depression. While giving 
effect to this provision, it is gratifying to the directors to feel themselves justi- 
fied in recommending the payment of a dividend at the rate of 6 per cent. per 
annum for the last six months, making with the previous intermediate dividend, 
paid on the 1st October last, an average dividend for the year at the rate of 5} 
per cent.; and that they should be enabled, out of the remaininz eo over 
and above what is necessary for the foregoing purposes, to recommend the sub- 
stantial addition of £25,000 to the reserve fund, the effect of which will be to 
increase thut fund to £175,000. Having regard to the magnitude and responsi- 
Dilities of the bank’s business, the directors attach the very greatest importance 
to its continued augmentation, as an essential element of strength, credit and 
profit, The directors have to announce the resignation of Mr. Joseph Graham 
as a member of the board of directors, and in his room, in accordance with the 
87th clause of the articles of association, they have appointed Mr. John Gibson 
Watson, of the firm of Messrs. Stanes, Watson & Co., a director of the bank, 
being a duly qualified shareholder, This appointment will be subject to the 
confirmation of the shareholders at the ensuing annual meeting. They have, 
further, to state that Mr. W. Duncan retires from the board in order of rotation, 
but offers himself for re-election. The auditors also, Mr. Edwin H. Galsworthy 
and Major-General J. T. Boileau, F.R.S., offer themselves for re-election. 


Balance-sheet, 31st December, 1879. 
LIABILITIES. 


Dr, 
Capital—amount paid up a ar as “s -. $1,000,000 0 0 
Reserve fund—amount of this fund on 31st December, 1878, 
£150,000; increase now proposed by transfer from the 


year's profits, £25,000 oe oo oe ot oe 175,000 0 0 
Deposits—current accounts, £798,732, 7s, 2d.; fixed deposits, 

£2,467,249. 48. 3d. 2. oe ee ee oe a 3,265,981 11 6 
Exchange bills payable, including credits issued .. oe 619,354 1 2 


Profit and loss—Balance brought forward from 31st 
December, 1878, £30,636. 4s. 5d.; net profits of 1879, 
£76,928. 8s. 8d.—£107,564. 18s. 1d., less added to reserve 
fund, £25,000 ee ee ee ae ee ee ee 82,564 13 1 





£5,142,900 5 8 
—— 
ASSETS. : 
Cr. 
Cashinhand .. o* oe +e ee oo ee £397,294 2 4 
House property ee ee ee oe ee oe a 162,060 0 0 








438 Anglo-Austrian Bank. 


Investments—Government securities :—consols, £112,045. 
6s. 2d.; Indian, £688,376. 19s. 7d.; colonial, £71,108. 
“4s. 7d.— £871,530. 10s. 4d.—General :—consisting of dis- 
counts, loans, credits and other investments, £2,397,654. 
128. 3d... ee oe ee oe oe ee ee 3,269,185 2 7 
Exchange bills receivable, including security for credits 
issued, £986,492. 5s. 7d.; amount current in exchange 
operations, &c., £337,928. 15s. 2d. .. oe oe +. 1,824,421 0 9 


$5,142,900 5 8 





'~ Profit and Loss Account, 31st December, 1879. 
y. 
Dividend—Intermediate half-yearly dividend, paid Ist 

October, 1879, free of income-tax, at 5 per cent. perannum, 

£25,000; ditto, recommended to be declared in full of the 

year 1879, being at the rate of 6 per cent. per annum for 

six months, free of income-tax, £30,000 .. ee oe 55,000 0 0 
Surplus—Recommended for appropriation to reserve fund, 

£25,000; and to contingent fund, as a separate provision 

to cover fluctuations in the value of Government securities 

and other assets, £25,000 ,. oe eo ee ee 50,000 0 0 
Balance carried forward oe ee oe oe ee 2,664 13 1 


£107,564 13 1 


Cr. 
Balance—Brought forward from 3lst December, 1878 _.. £30,686 4 5 
Profits—Amount realized during the year 1879, provision 

being made for bad and doubtful debts, £266,732. 2s. 9d. ; 

deduct interest allowed on current accounts and fixed de- 

posits, £130,727. 0s. 11d. ; expenditure for management, 

&c., and income-tax, £59,076. 13s, 24.—£189,803. 14s. 1d. 76,928 8 8 


£107,564 13 1 











Wit11am Doncay, ) 7; 
Joun G. Watson, } Directors. : 
A. J. Vertnt, Accountant. 

We have compared the above statements with the bank’s books and securities 
at the head office, and with the certified returns from the several branches, and 
have found the same to be in accordance aang 3 a 

pwn H. GaLsworTuy, ° 
3rd March, 1880, J. T. Borzav. Auditors. 





ANGLO-AUSTRIAN BANK. 
AxnsrrAct of the report of the directors, presented to the general meeting in 
Vienna, on the 3rd of April, 1880. 

The directors, in presenting the report for the past year, are happy to an- 
nounce that the accounts show a considerable improvement. The bank took 
over an amount of ‘gold bonds from the K. K. Priv. Kaschau Oderberg Railway 
Company, and participated in the issues of Austrian Government Gold and Paper 
Rerites, all of which have been disposed of, and the profit appears in the present 
balance-sheet. The participation in the 4 per cent. Swedish Reichs Hypotheken 
Bank mortgage bonds alluded to in last year’s report has been realised, and-the 
profit figures in the accounts for 1879. The bank took an interest in 4} per cent. 
Swedish Reichs Hypotheken Bank mortgage bonds, which have been profitably 
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disposed of, and part of the profit will appear in the accounts for the present 
year. The results of the working of the Wechselhaus of the bank were again 
very satisfactory, and the expectations expressed in the report for 1878-with 
reference to the branches in Prague and Brunn have been fully realised. The 
working of the produce department, which has been opened in Vienna, has like- 
wise been very gratifying. The interest of the bank in Syndicates has under- 
gone a considerable reduction. The current business has greatly increased, the 
total turn-over showing additions to the extent of about fil. 400,000,000. The 
increased amount expended for salaries, expenses, &c., is owing partly to the 
opening of the produce department in Vienna, but principally to the branches 
having becn in working order during the whole of last year, as compared with 
only some months in 1878. Theamount of investments held by the bank is less 
by about fi. 400,000. The profit of the bank, after: deducting all expenses, 
amounts to fl. 1,621,575 05, out of which it is proposed to declare a dividend of 
fl. 9 per share, equal to 74 per cent. per annum on the paid-up capital, which on 
160,000 shares amounts to fi. 1,850,000 —fil. 271,575 05; and it is further pro- 
posed to place to the ordinary reserve fund the sum of fi. 100,000— 
fl. 171,575 05. From this has to be deducted for tantiéme, in accordance with 
article 54 of the statutes, calculated as follows:—Profit, fi. 1,621,575 05, less 
amount brought forward from 1878, fl. 24,754 52; and 6 per cent. interest on the 
paid-up capital of fl. 18,000,000—A1. 1,080,000—fl. 1,104,754 52—fl. 516,820 53 ; 
10 per cent. éantiéme, fl. 51,682 05, leaving fl. 119,893 to be carried forward as 
balance of profit of 1879. . It is the intention of, the directors to prepose to the 
general meeting that they be authorised, as provided for in article 54 of the 
statutes, to contribute, subject to certain conditions, the sum of fl. 25,000 to the 
establishment of a pension fund for the officials of the bank. 


. Balance-sheet, 31st December, 1879. 
Dr. ASSETS. 


Cash in hand ee : ee ee ee ee ee ai ee FI, 2,189,746 94 
Securities in hand—Bills receivable, fl. 8,052,835 76; advances 

against securities and goods, fl. 3,225,866 17; stocks, shares, 

and sundry investments, fi. 2,025,836 42 oe ee ee 18,804,688 35 
Coal mines ee ee ee oe oe ee ee oe 1,773,589 21 
Bank premises, office furniture, house property, &c. .. ve 1,813,549 47 
Sundry debtors,* as per note at foot .. oe oe +e 27,369,636. 96 


Fl. 46,451,060 93 - 








Cr. LIABILITIES. 


Share capital—150,000 shares of fl, 200 each, with fl. 120 per 
ev ee ee oe oe Fl. 18,000,000 00 


share paid up .. ‘ 
Reserve fund oe oe oat ee ee’ oe oe 500,000 00 
Special reserve fund ... ..  «« a. er a - 972,320 31 
Bills payable ee ee oe oe ee ee ee 14,661,203 81 
Deposit notes in circulation oa ea ne we is 994,086 82 
Amount of dividends unpaid ..- es ose ose we - 16,632. 00 
Sundry creditors, on current and other accounts oie oe 9,686,342 94 
Balance, profit .. os = oe ae om “a 1,621,575 05 


Fi. 46,451,060 93 








* Viz., Payments on aceountof Syndicate participations. .. .». ee «+ Fl, 2,690,461 82 
Vienna Relief Committee .. =... ws we we, . .-* 410,506 00 
Dotation of the exchange office ofthebank .. oe a oe «o”~—-,765,452°22 
Amonunisdue on acceptances, secured by bills, &c,, and sundry debtors ..  22,894,21692 


FL 27,369,636 96 
————aae 


os oe oe 
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Profit and Loss Account. 
Dr. 

Office expenses in Vienna, London, Brunn and Prague, in- 
cluding rent, stamps, stationery, postage, law charges, 
advertisements, printing, insurance, brokerage, stamps on 
cheques and deposit notes, travelling expenses... . 

Salaries of managers and clerks, remuneration of directors 
and of the executive committee és 

Government duty and taxes oe mc es 

Depreciation of furniture., es es oe an 

Losses in accounts current ee oe 

Balance, profit .. ee oe ee 


ee ee oe 


Profit from interest and discount operations, &., 
fi, 1,120, 7 43; less interest = on — ™ 
fl. 44 477 4 ee ee ; 
Commission . oe and sundry profits” ae 

Dividend of 1873 forfeited as per statutes oe . 

Profit on securities, &c., &c. ee ee es ee oe 

Balance of profitfrom 1878 .. ee ee . 





Fl. 171,087 23 


401,803 89 
224,394 62 
8,872 96 
43,529 23 
1,621,575 05 


Fl. 2,471,262 98 


i 


Fl, 1,076,068 02 





Fl. 2,471,262 98 


i | 


BANK OF BRITISH NORTH AMERICA. 


Tue court of directors submit the following balance-sheet and statement of 
profit and loss account, as on the 3lst December last, showing £51,555. 0s. 3d, 


as the net profit for the year 1879. 
London, 16th April, 1880. 


Balance-sheet, 31st December, 1879. 


LIABILITIES. 
Capital ‘i + ea ee oe ee oe «» £1,000,000 0 0 
Gredation .. ia a a ae 181,045 11 9 
oe ee ve 1,260,609 0 0 
Bi sands and other liabilities ee ee “ 1,266,012 6 2 
Reserve for Christmas dividend ‘ oe i 25,000 0 0 
Undivided net profit ee ee oe ee ee oe 126,970 4 6 
£3,859,637 2 & 


ASSETS. 
ie and cash at bankers’ oe sis a 

Bills receivable and amet naan ie 

Investments ee we 





ee ee 
ee ee 











£405,319 15 10 





£3,859,637 2 5 








Bank of Upper India, Limited, 


Profit and Loss Account to 31st December, 1879. 


Dividends declared as follows :—Dividend at Midsummer, 1879, 
payable July, 1879, £25,000; Dividend at Christmas, 1879, 


payable January, 1880, £25,000 oe? lige ve +. £50,000 0 0 
Balance in hand, being undivided net profit to 31st December, 
1879 oe ee oe ee oe ee ee e» 126,970 4 6 


£176,970 4 6 


Balance of undivided net profit to 31st December, 1878 +. £125,415 4 38 
Net profit for the year 1879, after deduction of all current 

charges and income tax, and providing for bad and doubtful 

debts ee ee ee ee eo oe oe oe 51,565 0 3 


£176,970 4 6 








BANK OF UPPER INDIA, LIMITED, MEERUT. 


Turety-Firtu half-yearly report of the directors for the half-year ended 31st 
December, 1879. 

The directors have pleasure in submitting the audited accounts of the bank 
for the half-year ending 3lst December, 1879. They regret being obliged to 
reiterate their statement that large balances of the bank’s funds remained unem- 
ployed during the half-year, owing to the difficulty in obtaining a profitable and 
safe out-let. This has resulted in the profits not being so satisfactory as was an- 
ticipated. The net profits of the bank for the past half-year amount to 
Rs. 62,128. 9a. 1p. which has been disposed of as follows :—The paymeht of a 
dividend at 10 per cent. per annum, Rs. 50,000 ; to bonus to late retiring Lucknow 
agent, Rs. 1,800; to difference in exchange in remitting interest and dividends 
at two shillings per rupee to shareholders and constituents in England, 
Rs. 6,498. 2a. 5p.; bad and doubtful debts, Rs. 3,830. 6a. 8».—total 
Rs. 62,128. 9a. 1p. The agencies at Lucknow and Cawnpore continue to work satis- 
factorily. The business of the former agency has increased greatly in conse- 
quence of the principal loans of the bank being made in Oudh. 


General Balance on 31st December, 1879. 


LIABILITIES. 
Paid-up capital, Rs. 10,00,000; reserve fund, 1,10,000 .. Rs. 11,10,000 0 0 
Interest deposits, Rs. 15,183,260. 13a. Ip.; floating 


deposits, Rs. 2,98,500.4a. lp. .. 18,11,761 1 11 
Profit ee ee ee oe ee ee ee ee 62,128 9 1 
Total ., Rs. 29,83,889 11 0 
CN TO 

ASSETS. 


Cr. 
Loans, Rs. 18,56,548. .3a. 2p.; cash credits, 
Rs. 1,365,696. 3a.  Llp.;  Ddills discounted, 


Rs. 1,57,692.12¢.3p. .. . os =e ~Ssiee:s RBs 21,49,882 3 4 
Balances with other banks .. ee ss oe ee 1,651,831 6 4 
Government securities, Rs. 2,08,200; Bank of Bengal 

stock, Rs. 75,440.. i aa ae ae Le 2,883,640 0 0 
Bank premises. . ee ee oe oe ee oe 15,000 0 0 
Miscellaneous .. ee oe a se oe - 51,816 1 4 
Cash balance ee ee ee ee ee ee ee 332,270 1 0 


Total .. Rs, 29,83,889 11 0 
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Profit and Loss Account. 
RECEIPTS. 


Dr. 
Amount brought forward from last half-year, 
Rs. 306. 7a. 2p. ; amount received in interest, discount, 
exchange, commission, &c., Rs. 1,22,658. 3¢. 9p. we Re 1,22064 10 11 
DISBURSEMENTS. 
Cr. 


Interest paid on deposits oe o» Rs. 37,177 14 5 
Establishment, Rs: 19,185; directors’ 

and auditors’ fees, Rs. 617; advertise- 

ment and printing, Rs. 597. 9a. 8p.; 

postages, Rs, 595. 13a. 2p.; rent: 

of branch premises, license tax 

and miscellaneous charges, 
- Rs.2,662. 124. 7p... ee .. Rs. 23,658 3 5 





60,836 1 10 


Net profit .. Rs. 62,128 9 1 


Amount set aside for payment of a dividend at the rate 
of 10 per cent. per annum, Rs. 50,000; amount paid as 
bonus to late retiring Lucknow agent, Rs. 1,800; 
amount of exchange paid on account dividend and 
interest remitted to shareholders and constituents in 
England, Rs. 6,491 2a. 5p.; amount transferred to bad 
and doubtful debts, Rs. 3,830. 6a. 8p.— 
Rs, 12,128, 9a. lp... oe oe oe ee ee Rs. 62,128 9 1 
——— 
J. C. Rozperts . 
R. S. Jawans,. } Auditors. 
W. McLzavy, Manager. 
O. C. Moogerszx, Accountant, 


CHARTERED MERCANTILE BANK OF INDIA, LONDON AND CHINA: 
TWENTY-SECOND annual report of the court of directors submitted to the share- 
holders at the annual general meeting, 20th April. 

The directors have now to submit to the shareholders a general statement of 
the affairs of the bank up to 31st December last, comprising balance-sheet, profit 
and loss, and reserve fund accounts. The net profit for thehalf-year, including 
a small balance brought from the previous half-year, after providing for all 
charges and bad and doubtful debts, amounts to £34,954. 18s. 5d,, out of which 
the directors now declare a dividend of 3 per cent., making, with the previous 
half-year’s payment, a dividend of 5 per cent. for the year, free of income-tax. 
The balance, £12,454. 18s. 5d., is carried to the reserve fund, which, with the 
amounts s0 appropriated on the 30th June, makes a total of £33,090. 2s. 4d. 
transferred to the reserve fund for the year. In compliance with the wishes of 
the shareholders the accounts are now made up in a completed form half-yearly. 
but in the working of an exchange bank, for the purpose of comparison the 
rosults ef the year should be taken as a whole. As anticipated in the last report 
an improvement in the Eastern trade has set in, which has been beneficial to the 
bank, and the directors look for its continuance anda steady improvement in the 
results of the bank’s business. It is with regret that the directors have to 
intimate the retirement of Mr. C. J. Erskine from the direction in consequence 
of ill health. As his successor, they have much pleasure in recommending Mr. 
Alexander Fraser, formerly of the firm of Messrs. Maclaine, Watson & Co. 
Batavia, who, from his long and intimate acquaintance with the Eastern trade. 
is especially qualified for the office of director. The directors retiring from the 
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board in rotation are Mr. George G. Nicol and Mr. J. Murray Robertson, who, 
being eligible, offer themselves for re-election, and the ne 3 recommend them 
accordingly. The shareholders will, as usual, have to appoint auditors for the 
current year. 


General Balance to 31st December, 1879. 
LIABILITIES, 











Dr. 
Capital paid (fixed abroad at par) ee a oe »- 750,000 0 0 
Reserve fund ‘ 33,090 2 4 


Special reserve fund (provision for contingent loss on return 
at ls. 9d. per rupee of earns deposits employed in the 
East ee 73,125 0 0 

Deposits: :—Repayable on ” demand, £949, 320. 16s. 3d. ; 

eposits for fixed periods, £2,214, 216, 78. 10d. ee «- 3,163,587 3 1 

Bills payable:—Dratts on London bankers, $1,975,771. 1s. 9d. ; 
drafts on head office and branches, £392,967. 1s. ; drafts on 
continental bankers and other agents, £133, 291. 16s. +» 2,602,029 18 9 

Notes in circulation ee ee oe oe oe «» 446,518 17 8 

Loans payable ee ee ee ee oe -- 876,494 16 8 

Due to agents and correspondents. ‘ ee 

Sundry creditors (rebates, exchange adjustments, &e. ) a 47,098 8 7 

Profit and loss account. .. ee ee ee ee oe 22,500 0 0 






£7,950,518 16 7 


ee 







ASSETS. 










Cr. 
Cash in hand ee ee ee ee ee ee ee £677,546 15 8 
Cash at bankers’ ee ee ee ee ee ee ee 297,430 ll 4 
Money at call ee oe oe ee 60,400 0 0 
Bullion—On hand, £301, 120. “Ls. 1ld.; in transitu, 
£223,010, 12s. ~ ae +» 624,141 
Government and other stocks —Indian Government rupee 
aper, £605,465. 13s. 1ld.; Indian Government sterling 
oans, £147, 068. 15s. ; ; Indian railway guaranteed stocks, 
£19,430. 158. oe ee oe 






ee ee ee ee 771,965 3 ll 

Bills receivable ee ge oe ee es age e» 4,834,117 4 2 
Bills discounted .. ee oe +» 146,396 5 6 
Loans receivable and advances :—Secured, £631,376. 12s. ; 
open, £173,220. 2s. 1d... oe o oe ee +» 704,696 14 1 
Freehold banking premises oe os Ss +. 214,783 18. 4 
Due by agents and correspondents ‘i 39,602 6 2 
Sundey debtors (rebates, exchange adjustments, &e. - ; -» 179,649 17 7 











£7,950,518 16 7 


“i 


Profit and Loss Account. 


° | Dr. : 
Dividend for half-year ending 30th June, 1879 < -.*° £15,000 0 
Expenses of management at head office, twelve: branches and 
four sub-agencies 


o 






oe ee 46,674 16 6 
Amount written off for bad and doubtful debts Bi ‘ 5,086 9 0 
Balance appropriated as follows :—Dividend of three per cent. 
for half-year to date, £22,500; added to reserve fund, ; 
£12, 454, 18s. 5d. oe oe eee ee” oe” oo 34,954 18 5 





£101,716 3 11 
er 
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Cr. 
Balance brought forward from 30th June, 1879 oe £15,451 1 8 
Gross profit for half-year ending 31st December, 1879 86,265 2 8 


od 


£101,716 3 11 


RESERVE FUND. 


Balance at 30th June, 1879 oe oe oe £20,635 3 11 
Amount transferred from profit and loss account 12,454 18 6 


$33,090 2 4 


D. T. Rosertson, Chief Manager. Gro. G. Nico, Chairman. 
\ Directors, 


G. E. Barnarp, Chief Accountant. J. Murray Rosertson, 
Joun N. BuLuen, 


We have examined the returns of bills of exchange, local bills discounted, and 
other securities held by the bank and its several agencies, as transmitted 
from the several managers, and are satisfied that such bills and securities 
are available. We consider that sufficient provision has been made for bad and 
doubtful debts. i 

EO. CHRISTIAN, : 
C. H. Pickrorp, } Auditors. 

London, Ist April, 1880. 





COMMERCIAL BANK OF SOUTH AUSTRALIA. 


Turrp report of the directors to the shareholders at the annual general meeting, 
to be held at Adelaide, May 4th, 1880. 

The directors have pleasure in submitting to the shareholders the following 
statement of the assets and liabilities of the bank on the 29th March last. The 
net profits of the half-year, after paying all charges, deducting rebate on bills 
current, interest on fixed deposits outstanding, and allowing for bad and doubt- 
ful debts, amount to £6,256. 1s. 9¢. The directors recommend that this should 
be appropriated as follows :—Balance preliminary expenses, £1,500; reserve 
fund, 3,500; carry forward, £1,256. 1s. 9¢.—£6,256. 1s.9¢. The reserve? fund 
will then amount to £7,500. During the half-year branches have been opened 
4 — Redhill, Yankalilla, and an agency of the Gawler branch at 

eeling. 

Balance-sheet, March 29th, 1880. 


Dr. 
Capital, £175,000 ; less unpaid call, £276 .. a ee £174,724 0 0 
Notes in circulation not bearing interest .. oe oe 34,858 0 0 
Bills in circulation ee oe ee ee ee oe 40 17 10 
Balances due to otherbanks ... o ae ‘6 es 00 0 
Deposits not bearing interest, £89,653 12s. 4¢ ; deposits 

bearing interest, £173,889 5s. 7d. .. “a ee ee 263,542 17 11 
Reserve fund .. oe oe aa we a 4,000 0 0 
Profit and loss netbalance .. sh we ‘i oe 6,256 1 9 


£483,421 17 6 
ros 
e on ee ee ee 69,396 
otes and bills of other banks.. . 468 *” r 
Balance due from other banks ., 8,544 1 3 
Bank, premises, furniture, &c... 5,223 1 0 
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= receivable and all other advances - er : : 
liminar y expenses ee ee ee ’ 
Remittances in transitu .. ee oe 12,222 16 8 


£483,421 17 6 
———— 


PROFIT AND LOSS ACCOUNT, 


Current expenses at head office and eight branches, includ- 

ing salaries, rent, stationery, &c. .. 2s oe eo £5,862 17 
Rebate on bills current and interest due on fixed deposits.. 3,973 11 
Reduction of preliminary expenses .. eo oe ee 1,222 6 
Reserve fund ee oe oe ee oe ee ee 4,000 0 
Balance at thisdate .. oe ee oe ee ee 6,256 1 


$21,314 17 


Cr. 
Balance from 29th September, 1879 ». «ss «+ ee £6,174 15 @ 
Gross profits for the half-year after allowing for bad and 

doubtful debts.. ee ee oe ee ee ee 15,140 1 3 


$21,314 17 0 


Reserve fund 4. £4,000 0 0 





DELHI AND LONDON BANK, LIMITED. 


Report of the directors presented to the shareholders at the ordinary general 
mecting, held in London, 7th April, 1880. 

The directors beg to submit the audited balance sheet and profit and loss 
statement for the half-year ended on the 31st December last. The net profit 
realized during the six months amounted to £9,311. 16s. 3d., which sum, added 
to the balance of £836. 3s. 6d. brought forward from the previous half-year’s 
accounts, gives a total at credit of the profit and loss account of £10,147. 19s. 9d., 
which sum the directors propose to deal with in the following manner :— 
£7,596. 11s. 3d. for payment of a dividend for the past half-year at the rate of 
44 per cent. per annum (free of income-tax), payable on or after the 20th 
April next; £2,000 to be credited to the doubtful debt account, leaving a 
balance of £551. 8s. 6d. to be carried forward to next account — £10,147. 19s. 9d. 
Under clause No. 65 of the articles of association, the directors who vacate 
their seats are W. H. Tyler, Esq., and Col. J. T. Smith, both of whom, —s 
eligible, offer themselves for re-election. The auditors, Mr. D. Allardice an 
Major-General Frederick Dayot Atkinson, also offer themselves for re-election. 


Balance-sheet, 31st December, 1879. 


No. 1. 
Paid-up capital oe ee wil ee ee £337,625 0 
Amount due on customers’ balances, deposits, i 

notes ee ee ee ee ee ee . 482,538 9 
Amount on exchange accounts, credits, &. 309,204 18 
Amount on account of acceptances .. . 16,164 12 
Profit and loss .. P a a : 10,147 19 





$1,155,686 19 














496 Hongkong and Shanghai Banking Corporation. 


Cr. Nice siie 
By cash in hand and.on call at head office and branches: .. £41,420 16 


6 
Government securities .. oe ee oe oo 9+ 164,325 13 2 
Discounts, loans, and credit .. os ale oe ae 626,380 16 3 
Other securities, including bullion, bills purchased, &c. .. 281,883 12 1 


Freehold premises in Delhi, Calcutta, Lucknow, and Mus- 
soorie, Kc... os oo ase ae, ee on a 41,670 1 





orl & 


$1,155,680 19 
Profit and Loss Statement. 
Dr. 
No. 2. 
Amount written off to provide for bad and doubtful debts, 








as’per last report oe oe oe oe oe oe £3,000 0 0 
Dividend for the half-year ending 30th June, 1879, at 44 
per cent. per annum (free of income-tax), £7,596. 11s. 3d. ; 
~ expenses at head office and branches, including rent, 
taxes, &o., £8,618. 8.40. ce | ve, oe eee 16,214 19 7 
‘ Fesee _ £19,214 19 7 
Balance .. ro oe ia oe eo es ae 10,147 19 9 
$29,362 19 4 
_ ———a 
. Cr. fe 
Balance brought forward oe ve ee oe oe £11,482 14 9 
Gross profits at head office and branches, after paying interest 
on deposits and current accounts .. oe oo a 17,980 4 7 





£29,362 19 4 





J. F. K. McGwire, Chief Accountant. 
We have examined the foregoing statements, Nos. 1 and 2, with the books, 
vouchers, and securities at head office, and certify to their correctness, also 
that the statements of the several branches are bgrny J incorporated therein. 


- ALLARDICE . 
F. D. pc Auditors. 





HONKONG AND SHANGHAI BANKING CORPORATION. 


Twenty-nrntH report of the court of directors to the ordinary yearly general 
meeting of shareholders, held at Hongkong, 14th February, 1880. 

The directors have now to submit a general statement of the affairs of the 
bank and balance-sheet for the year ending 3lst December last. The net profits 
for that period, including $14,820.17 brought forward from last account, after 
paying all charges, deducting interest paid and due, making provision for 
bad and doubtful accounts, and for the difference in exchange between the 
rate at which the dividend is declared and the current rate of the day, amount 
to $318,881.39, of which, after taking out rebate on bills not yet due and re- 
muneration. to directors, there remains for appropriation $303,228.97. From 
this sum the directors recommend the payment of a dividend of £1 sterling per 
share, which will absorb $177,777.77. The directors recommend placing 
$100,000 to the credit of reserve fund, which will then stand at $1,500,000, 
and carrying forward the balance, viz., $25,451.20, to the credit of new profit 
and loss account. In conformity with the provisions of the deed of settlement, 
two members of the court, Messrs, Dalrymple and Mclver, retire from the 
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direction, but they are eligible for re-election, and offer themselves accord- 
ingly. The Hon. William Keswick has been appointed: chairman of the 
corporation for 1880, and Mr. Alexander McIver has been. elected deputy- 
chairman. The accounts have been‘dudited by the Hon. Phineas Ryrie and Mr. 
A. P. McEwen (in the place of the Hon. H. B. Gibb, absent from the colony), 
and the directors have pleasure in recommending the reappointment of Messrs. 
Ryrie and Gibb as auditors for the year 1880. 


W. H. Forszes, Chairman. 
Abstract of Assets and Liabilities, 31st December, 1879. 


ASSETS. 

Dr. 
Cash ee ee . ee ee ee ees ee ee $7,889, 017.04 
Government securities ee o oe ee we .» 8,528,019.09 
Bills discounted, loans and credits oe ie os +» 18,178,839.26 
Bills receivable eo - os ne ae bis +. 27,211,364.83 
Bank premises. . ie Pe te a ae le aia 220,159.17 
Dead stock ., ee we oe eas aA ais ve 106,835.96 
$52, 134,234,85 

LIABILITIES. 

Cr. 

Paid-up capital . ee $5,000,000.00 


Reserve fund, $1,400,000; marine insurance account, 

ier gee gpna 
Notes in circulation, $2,399,311.89; deposits, $22,651,960.06 .. 24,951,271,95 
Bills payable (including drafts on London bankers and short 

sight drawings on our London office against bills receivable 

and bullion shipments) ee ee ee ee ee ee 20, 331,732.24 
Profit and loss account ee ee ee se oe ee 318,881.39 








$52,134,234.85 
———=— 
Profit and Loss Account, 31st December, 1879. 
Dr. 
Amounts written off—Remuneration to directors, $10,000; 
rebate on bills not due, $5,652.42 ee $15,652.42 


Dividend account—£1 per share on 40,000 shares—£40,000 
at 4s. 6d. ee ee ee ee ee ee oe oe 177,777.77 
Reserve fund ° ve ee ee 100,000.00 


Balance carried forward to next half-year oe ve oe 25,451.20 
$318,881.39 

Cr. 
Balance of undivided profits, 30th June, 1879 $14,820.17 


Amount of net profits for the six months ending 31st 
December, 1879, after deducting all expenses and interest 
paid and due oe ee ee oe ee ee oe 304,061.22 


$318,881.39 


— 
RESERVE FUND. 


Dr. 
Balance on 3lst December, 1879 oe te ne « $1,500,000.00 


$1,500,000.00 
aes SAIS 
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Cr. 
Balance on 30th June, 1879 .. —.. io a oe .. $1,400,000.00 
Amount from profit and loss account .. ae oe a 100,000.00 
$1,500,000.00 
a ee nab haa 


Wa. H. Forsss, 

W. Keswick, Directors. 
E. R. Bettrios, f 

T. Jackson, Chief Manager. 
H. Smirn, Chief Accountant. 


We have compared the above statements with the books, vouchers, and 
securities at the head office, and with the returns received from the various 
branches and agencies, and have found the same to be correct. 


P, Rynriz, 


A. P. McEwen, \ Auditors. 
Hongkong, 7th February, 1880. 





LONDON CHARTERED BANK OF AUSTRALIA. 


Tue annual meeting of the proprietors of this bank was held on the 7th May, 
at the City Terminus Hotel, Cannon Street, Mr. Fane De Salis presiding. 

The notice convening the meeting having been read by the secretary, Mr. 
Charles Guthrie, the report was taken as read. It stated that the profits for 
the year amounted to £68,658. 8s, 8d., and recommended the payment of a divi- 
- ax! the rate of 7 per cent. leaving a balance of £7,078. 15s. 1d. to be carried 

orward. 

The Cuarraan said that before moving the adoption of the report he would 
offer a few observations on the chief topics it adverted to. Commencing with the 
accounts, they would note that after deducting the interim dividend paid in 
November last, the balance to the credit of the profit and loss account was 
£42,078. 15s. 1d., out of which the board recommended the peg of a dividend 
at the rate of 7 per cent., which would absorb £35,000, leaving a balance of 
£7,078. 15s. 1d. to be carried forward to next year’s account. If the profits of the 
present were compared with those ofthe preceding year they showed some diminu- 
tion, and the question arose whether any good causes existed to account for their 
diminished profits and censequent diminished dividend. The fact was many. 
such causes existed. In the first place, the proprietors would recollect that last 
year was one of great trial to the colonies. Struck by that wave of depression 
which had so severely tried the commerce of the old world, they had passed 
through a crisisof great intensity. Two successive dry seasons, accompanied by 
large losses of sheep and cattle, with two bad harvests and low prices of wool, 
had quite disorganised the chief industries of Australia, as well as disturbed its 
finances. Hence property of all kinds—land, sheep, and cattle—became greatly 
depreciated as well as difficult of sale, and much distress arose amongst all 
classes of the community. So serious a state of things could not be without its 
effects on the business of a bank, and would necessarily produce a diminution in 
their profits, which had, however, this half-year been further reduced to the ex- 
tent of £3,111. 6s. 10d., besides costs, through the issue of the suit of Holmes, 
White and Co. referred to in the report. The adverse decision of this suit had 
been highly disappointing to the board, not only because eminent counsel had 
advised the bank’s claim to be indisputable, but also because the case appeared 
to have been given against tbe bank more ona technical point than on the merits. 
One thing was, however, satisfactory in this matter, namely, that the principal 
moneys advanced by the bank in this case (£40,000) had been fully repaid with- 
out a shilling deduction, the point at issue in the suit having been whether cer- 














London Chartered Bank of Australia. 499 


tain securities held by the bank were applicable to cover interest without first 
meeting the claims of parties holding a second mortgage. The decisions of the 
law were proverbially doubtful, and the proprietors would no doubt sympathise 
with the board in the disappoinment and regret they felt that their efforts to 
protect the bank’s rights had not in this instance proved more successful. Turn- 
ing to a more agreeable subject, it was gratifying to be able to state that, 
notwithstanding the period of severe depression the colonies had passed through, 
the bank’s business continued to be well maintained. Their deposits showed 
an increase of £175,456, and they had added to the number of their accounts, which 
now stood at 9,129inthe books. Their note circulation had slightly declined, as 
was the case with all the other banks, which was due to the pressure of the times, 
and consequent absence of full employment for the working classes, but their 
discounts and other advances, as well as their coin reserves, showed no diminu- 
tion. The latter amounted to £375,593, or nearly 20 per cent. of the bank’s 
colonial liabilities, while their investments in Government securities now stood 
at £217,000. ‘These facts would be satisfactory to them, not only as showing 
the strong position occupied by the bank, but also as pointing to the caution 
with which its affairs were administered by the board. They would observe 
that the report and the accounts spoke only up to the close of the financial year, 
namely, the 31st of December last, but since that date a great change for the 
better had taken place in the affairs of the colonies, That change, they would 
recollect, he had himself prognosticated when they met last year, and he was 
pleased to think his anticipations had been more than verified. A period of 
great gloom and depression had passed away, to be succeeded by a more hopeful 
state of things. The wool clip had been good, and wool itself had experienced 
an astonishing rise, for it had increased in price since last autumn no less than 
40 per cent. The harvest, although not unusually abundant, had been fair; 
and their Melbourne manager wrote that while New South Wales would produce 
more grain than sufficient for its own consumption, Victoria would export this 
year 200,000 and South Australia 400,000 tons of wheat. These facts were 
material evidences of returning prosperity, which would not be without their 
effect on the value of property as well as the general wellbeing of the community. 
In connection with this subject, the success which had attended the import of 
refrigerated meat from Sydney by the steam-ship Strathleven was a great factor 
in the immediate future of Australia. About the success of this importation 
there could be no doubt. Many persons who had, like himself, tasted the meat 
were in the room, and would agree with him that better beef and mutton had 
never been imported into this country. The most satisfactory feature, however, 
about this shipment was that it went to show that meat could be laid down in 
the docks from Australia at a price below what it could be produced in America, 
which clearly showed that the colonies had nothing to fear from American 
competition. 'The shipment, which was not large, consisting of about 100 tons 
of meat and three tons of butter, had been promptly cleared off at remunerative 
prices to the importers. The butter in particular—and excellent butter it was 
—must have paid well, for it was stated to have been bought in Sydney at 6d. 
per pound, and it sold here at 15d, per pound. If he now named this shipment 
it was because its success had produced a powerful effect in the colonies, 
great expectations having been based on it, for it had been asserted in the Aus- 
tralian papers that one colony alone—Queensland—would export 1,000 tons of 
beef a week. The import of large supplies of meat at reduced prices would be 
matter of high moment to this country, while as regards Australia the power to 
export meat in large quantities, and thus utilise surplus stock at present almost 
unsaleable, would give an impulse, not alone to the pastoral pursuits of Australia, 
but also to its general progress and prosperity, which old colonists stated would 
prove second perhaps only to the effects produced by the gold discoveries, 
(Hear, hear.) Under these cheering influences business would revive and 
banking profits again equal those of former years. For the board, he might 
state it was not their intention to rely alone on the prospect of future 
colonial prosperity. Holding as they did with their friends a large stake 
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in the company, they were determined no effort on their part should 
be wanting to secure for the proprietors that fair return they were entitled to 
look to on their capital, and with this view, availing of the present visit to 
England of their inspector and general manager, Mr. Brett, a committee had 
been appointed to confer with him on several topics of interest to the bank, and, 
amongst others, to consider how far its business might be extended and its 
revenue increased. That committee had not yet closed its labours by reporting 
to the board, but he felt warranted in stating that they saw their way to 
increasing the profits by reducing their working expenses, which would be 
accomplished by diminishing the staff employed at some branches, as well as by 
closing branches which were not paying as they ought, and he need hardly 
assure the proprietors that the board’s best exertions would be used to protect 
their interests in the matter. The opening of branches in South Australia and 
New Zealand had also been suggested, but on these points the board had arrived 
at no decision. After expressing his readiness to reply to the inquiries of any 
proprietor, the chairman concluded by moving the adoption of the report. 

Mr. Kersuaw, in seconding the motion, said he felt’sure he spoke the views of 
the proprietors in approving most heartily the extremely clear statement made 
by the chairman. He had heard with pleasure that the attention of the directors 
had been directed to extending the business of the bank and improving its 
revenues, and he trusted their efforts would be attended with success. 

After some discussion in which Mr. Minton, Mr. Edward Chapman and Mr. 
A. H. Barber took part, Mr. Brett, the bank’s colonial inspector and general 
manager, having addressed the meeting and replied to the inquiries of several 
— _ 
jp he gel was unanimously adopted and a dividend at the rate of 7 per cent. 

eclared. 

The retiring directors and auditors having been re-elected a cordial vote 
of thanks was accorded to the directors. 

In acknowledging the compliment the chairman said he would now invite 
them to join in a vote of thanks to the colonial staff and local directors for their 
exertions to protect the bank’s interests during the past year, which had been 
one of -great trial and difficulty to all persons engaged in the business of banking 
in the colonies, 

The motion having been seconded by Mr. Henriques was carried unanimously, 
and having been acknowledged by Mr. Brett, the proceedings terminated with a 
vote of thanks to the chairman for his able and efficient conduct of the business 
of the meeting. 





LONDON AND SAN FRANCISCO BANK, LIMITED. ° 


mean presented to the ordinary general meeting of shareholders, held 3rd 
M 1880. 

The directors beg to submit to the shareholders the general balance-sheet of 
this bank, with statement of profit and loss’ account for the year ending 31st 
December, 1879, from which it will be seen that after providing for all bad 
debts, rebate of interest, and all charges at head office and branch, there remains 
a net profit of £26,749. 4s. 10d. Of this amount the directors appropriate £6,000 
to the reserve fund, in terms of the articles of association, and recommend that 
£18,000 be applied to the payment of a dividend at the rate of 3 per cent. per 
annum, leaving .£2,749. 4s. 10d. to be carried to profit and loss new account. 
The directors have to report that every ascertained bad debt has been provided 
for out of profits, and that there remains only one doubtful account, which is 
covered by securities, the value of which it is impossible at present to estimate 
with any accuracy. It would have been more satisfactory to the directors to 
have disposed of this debt with the others before closing the accounts for 1879, 
but as negotiations for a settlement are still pending, they deem it best to leave 
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the matter to be dealt with in a subsequent account. Any loss that may arise 
will be provided for out of the reserve fund. The capital of the bank stands at 
£600,000, in 60,000 shares of £10 each, fully paid up. The reserve fund now 
stands at "£78, 000. The dividend, free of income-tax, will be paid on and after 
Thursday, the 4th March. The directors have to report that during the year 
their valued colleague, Mr. John Parrott, of San Francisco, has, owing to failing 
health, resigned his directorship of the "bank, and further, they have appointed 
Mr. W. F. Babcock, of the firm of Messrs. Parrott and Co., of San Francisco, to 
succeed him. ‘Two directors, Mr. John Frederick Flemmich and Mr. Henry 
Goschen, retire by rotation, and are eligible for re-election, The sharcholders 
will have to elect at this meeting the auditors for the year 1880. 


General Balance-sheet, 31st December, 1879, 


CAPITAL AND LIABILITIES, 


Capital called up to date .. e» £600,000 0 0 
Liabilities—Amount due on current and deposit accounts, 

bills payable and other liabilities oe of a -. 889,955 7 6 
Reserve fund oe oe 72,000 0 0 
Rebate of interest on bills and drafts not matured .. 1,110 2 7 
Balance 31st December, 1878, £950. 6s. 11d.; net profit for the 

year ending 31st December, 1879, £25 798. 17s. 11d, te 26,749 4 10 





£1,539,814 1t 10 


a 
ASSETS. 
Cash on hand and at bankers’ ., -. £381,806 0 0 
Bills receivable, bills discounted, current accounts and other 
securities .. . +. 1,078,008 14 10 


Bank buildings, fixtures and furniture at San Francisco ve 80,000 0 0 





£1,539,814 14 10 


a 


Profit and Loss Account, year ending 31st December, 1879. 


Charges, including rent, rates, taxes, furniture, salaries, audi- 
tors’ and directors’ remuneration, and all other expenses in 





London and San Francisco ee «+» £40,276 010 
Rebate of interest on bills and drafts not. matured - ee 1,110 2 7 
alance oe ree oe oe ° e a 26,749 4 10 
£68,135 8 3 

ere: 31st December, 1878 .. £950 611 


Gross profits in London and San Francisco, after allowing for 
all bad debts ees ee ee ee ees ee ee 67,185 1 4 


__ 








£68,185 8 3 

SS 

APPROPRIATION, : 

Dividend of 6s. per share, now recommended .. a -. £18,000 0 0 
Reserve fund. . ee oe 6,000 0-0 
Balance carried to profit and loss new account .. ee oe 2,749 4 10 


VOL, Xf, 


—_— 





£26,749 4 10 
—sa 
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Balance 3ist December, 1878  .. ee ve oe ee £950 6 11 
Net profit for the year ending 31st December, 1879 .. oe 25,798 17 11 


$26,749 4 10 


—— 


ES OD 
James Davis, Chief Accountant, 


H. Goscuen, : 
J. F. ee Direotors. 


‘We have examined the books and accounts kept at the head office in London, 
as also the balance-sheet transmitted from the branch at San Francisco, the cor- 
rectness of which is certified by the manager and accountant there, and we find 
the above balance-sheet and profit and loss account correctlydrawn up in accord- 
ance therewith. The capital of the bank employed in San Francisco is taken at 
the exchange of 49§ to the dollar. 


- Wa. Bevan , 
L. M. Rare, } Auditors, 


London, 11th February, 1880. 





MERCANTILE BANK OF THE RIVER PLATE, LIMITED. 


Sane - the shareholders, presented at the Ninth Ordinary General Meeting, 
30t) il, 

Tn a to the shareholders the annual report and thestatement ofaccounts 
for the year ending 31st December last, the directors deeply regret to have to 
announce the death of their colleague, Mr. Julius Beer, whose untiring energy 
and resources were repeatedly of great value to the bank, and whose counsel 
was always of the greatest advantage. The directors are glad to be able to state 
that the compromise reported at the last meeting of the shareholders with re- 
gard to the Monte Video Waterworks has been carried out, although not with- 
out considerable delay and difficulty. The manager of the English company 
formed by this bank was put in possession of the works on the 9th October last, 
and the income from Ist January, 1879, has been handed tohim. The state- 
ment of profit and loss shows a profit of £22,000 for 1879. The company has 
been established with a debenture capital of £250,000, and a share capital of 
£400,000, of which £350,000 has been issued as fully paid up. The bank re- 
ceived all the debentures and the greater part of the share capital. The general 
condition of the affairs in the River Plate has sensibly improved during the 
past year; but it is impossible, as yet, to estimate the effect this will have upon 
the realization of the remaining assets ofthe company. Since the last report, a 
portion ofthe properties has been disposed of, in some instances at an advance 
on the amount at which they stood in the books of the bank, and in others at 
aloss, This result is another proof of the impossibility of placing a reliable 
value on the assets, and for that reason the balance-sheet has been constructed 
on the same principle as heretofore. All asvertained losses have been written 
off, but no further provision has been made in respect of doubtful assets. The 
directors, however, think it right to say that they can hold out no hope of the 
outstanding assets of the bank realizing the amounts at which they stand in 
the company’s books. Difficulties have been experienced by the owner of the 
Pando Railway in finishing the line, of which only 14 miles out of 23 are com- 
pleted, and in working operation; in consequence, the interest on the bonds has 
been suspended since October last. Until further advices it is impossible to say 
what steps will now be taken for the completion of the railway, but the directors 
have reason to hope that the bank’s position will not be materially prejudiced. 
The directors have to announce that they accepted in October last the resigna- 
tion of Mr. Taylor, the managing director, and that by placing the management 
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in the hands of Mr. Macalaster, the sub-manager, they will be enabled to reduce 
the working expenses of the bank for the current year to about the sum of 
£3,000. It will be remembered that the committee of shareholders advised that 
the question of the reconstruction of the bank be delayed until further progress 
should have been made in the realization of the prineipal assets. The 

claim of the bank on the Monte Video Workworks having now been satisfac- 


torily arranged, and there having heen a general improvement in the affairs in. 


the River Plate, the question has been under the consideration of the directors, 
and they have entered upon negotiations with a view to submit to the share- 
holders a scheme for continuing the business in the River Plate. It is doubtful 
whether any arrangements can be matured in time to submit a scheme to this 
meeting, but if not, the shareholders will be convened at the earliest possible 
date to consider the subject. It will be manifest to the shareholders that no 
scheme can be carried out without the hearty co-operation of those interested in 
the subject, and they hope, therefore, to receive the support of all the share- 
holders in their efforts in this matter. The director retiring by rotation is Mr. 
H. K. Trotman, whois eligible for're-election. Messrs. Cash & Stone, the auditors, 


also retire, and offer themselves for re-election, 


Balance-sheet of Head Office and Branches for the year ending 31st December, 1879, © 


LIABILITIES, «' 


Dr. ; 

Capital subscribed and called up, £1,000,000; less arrears, 
£54,955. 19s. 1d. a ne oe oe oo 

Notes issued at Monte Video branch .. oe ee oe 

Loans and creditors in currentaccount, &c. .. oie - $891,125 11 8 

Interest accrued on loans .. * ai ee ts - 26,759 14 2 


£1,363,069 11 4 


ASSETS. 


Cr. 
Cash at head office and branches .. we oe ae -» $10,608 11 
Bills receivable .. oe $e oe oe os ae 6,403 2 
Advances in current account and sundry debtors, 

£155,364 3s. 10d. ; less provision as before, £59,318 4s. 2d. 96,045 19 
Debentures and shares:—Debentures of Monte Video Water- 

works Company, £250,000; shares of Monte Video Water- 

works Company, £220,000—£381,938. lls. 5d. Coupons 

due 31st December, 1879, on debentures of Monte Video 

Waterworks Company, £17,500; Pando railway bonds 

£31,227. 18s. 9d.; shares in warehouse companies in Buenos 

Ayres (‘‘ Almacenes de Aduana” and ‘‘ Depositos al Norte’) 

£17,844. 3s, 4d.; less provision, £7,000—£10,844, 3s.4d... 441,610 13 
Properties—Lands suitable for building purposes, chiefly in 

the neighbourhood of Monte Video and Buenos Ayres, 

taken over for £115,274. 3s. 10d.; farm lands, £5,836.15s. 0d.; 

houses in Monte Video and Buenos Ayres, £7,917. 8%. 5d... 129,028 7 8 
Bank premises and furniture .. oe ee oe es 26,050 16 3 
Bills overdue and doubtful accounts, £285,728, 19s. 3d. ; less 

provision as before, £195,110. 17s. 10d. Pe aa be 90,618 1 6 
Open policies in hand os ve oe oe 8 6 

3 


aut sl 10 
Balance of profit and loss account .. ee oe -- 663,800 9 
£1,363,069 11 4 


+» £945,044 0 11 
140 5 0 


+ 
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Profit and Loss Account, 31st December, 1879. 


Dr. 

Balance from last aceount ee - ia ve «. £559,872 19 10 
penses of management, including salaries, rent, taxes, and 
other expenses at head office and branches during 12 
months .. <n ah aa me a8 a oa 4,071 7 1 

Extraordinary expenses, including law expenses and telegrams 
at head office and branches, managing director’s travelling 
expenses to London, and loss on lease of old premises in 


Lombard street .. “e me <a 2,496 8 0 
Interest ‘ee e +e ee ee ee 13,406 15 10 
Loss on properties realised ee “ ale a ae 3,574 4 8 

er provision on warehouse shares since realised .. oe 2,773 15 0 


£586,195 10 5 





Cr. 
Profiton lands realised .. oe oe = “a mA 
Debts recovered (previously written off profit and loss account 
as bad) .. oe ee ve oe ee oe et 113 2 9 
Sundry profits ais oe oe oe ne ; oe 129 7 10 
Interest on Monte Video waterworks debentures x wo 17,500 0 0 
Balance carried to balance-sheet oe oe ee -. 663,800 9 8 


£4,652 10 7 








£586,195 10 6 





14th April, 1880.—We have examined the above balance-sheet and the profit 
and loss account with the London books, and have vouched the same, and hereby 
certify that they are correct, and we have seen that the various items forming 
the branch balance-sheets and profit and loss account, duly certified by the re- 
spective managers and accountants, have been properly incorporated therein. 
Casn & Stone, 


Public Accountants, Auditors. 
90, Cannon-street, Londen, E.C. 





NATIONAL PROVINCIAL BANK OF ENGLAND. 


Forty-sEvENTH annual report, May 13th, 1880, Richard Blaney Wade, Esq., in 
the chair, é 

The directors are glad to meet the shareholders again, and to submit to them 
as usual, a statement of the bank’s affairs. There were five changes in the pub- 
lished rate of the Bank of England during the year, giving an average rate of 
$2. 10s, 2d. as against £3. 15s. 7d. for the year of 1878. This reduction in the 
value of money, together with the general depression in trade, has very materi- 
ally affected banking profits. The result of the year’s operations enables the 
directors to recommend—That the dividend and bonus now to be declared be 10 
per cent. for the half-year, being the usual 4 per cent. dividend, with a bonus 
of 6 per cent., making, with the distribution in January last, 19 per cent. for 
the year, leaving a balance of £21,757. 4s. 9d. of undivided profits to be carried 
forward to the account of the current year. The following is the summary of the 
operations for the year, submitted in the form hitherto in use :—Rest or undi- 
vided profits at 31st December, 1878, as exhibited at the annual meeting in May, 
1879, viz. : £1,048,125; less bonus declared and paid in cash in July, 1879, 
£118,125, leaving £930,000; add premium on new shares to 3lst December 
1379, £55,282—$985,232. Net profits of 1879, after making allowance for bad 
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and doubtful debts, and bonus to officers, £817,215. 17s. 7d., making 
$1,302,447. 17s. 7d. ; add undivided profits from 1878, £30,791. 7s. 2d,, total 

£1,333,239 4s. 94. Deduct dividend on company’s stock, paid July, 1879, 

£67,500; dividend on company’s stock, paid January, 1880, £69,750; bonus of 
5 per cent. on company’s stock, paid January, 1880, £84,375; undivided profits to 
next year, £21,757. 4s. 94.—£243,382. 4s. 9d.; leaving £1,089,857. Out of 
these profits the directors propose to declare, in addition to the foregoing divi- 
dends and bonus paid to proprietors as above stated, a further bonus of 6 per 
cent. payable in July next, making the division of profits for 1879 in all 19 per 
cent. upon the paid-up capital, free of income-tax, amounting to £104,625, 
leaving reserve invested in Government securities, £985,282. Of the 28,125 
new shares issued in terms of the last annual report certain’shares from various 
circumstances were not taken up. These, having been forfeited and subsequently 
sold, yielded a profit of £7,756. 5s., which it is proposed to carry to credit of 
profit and loss account for the present year. The measure for limiting the 
liability of joint-stock companies, which was under consideration of Parliament 
at the time of ourlast annual meeting, subsequently became law, and the directors 
presets scheme asa basis on which to register this bank as a bank with 

imited liability, under the Companies Acts, 186210 1879. A circular letter was 
addressed to each shareholder, and two extraordinary meetings were held, the 
first on the _5th of February, and the second on the 8th of April. At these 
meetings the £50 shares were divided into two shares of £25 each, £10. 10s. 
paid; the liability of each such share was limited to £75, and that of each £2C 
share to £60. It was further agreed that 16,875 new shares of £20 each should 
be issued at a premium of £10; £12 to be called up and paid in the following 
order :—13th March, 1880, instalment £2, part premium £2; 15th January, 

1881, instalment £2, part premium £2; 15th January, 1882, instalment £2, part 
premium £2; 15th January, 1883, instalment £2, part premium £2; 15th 
January, 1884, instalment £2, part premium £2; 15th January, 1885, instal- 

ment £2. The amount derived from this premium will be added to the reserve 
fund, and invested in Government securities as on previous occasions. At the 

meeting of shareholders, held on the 8th day of April last, it was unanimously 
decided to register this bank asa bank with limited liability, under the Com- 

panies Acts, 1862 to 1879, with an increase to the subscribed capital of 
£8,025,000, which will form the reserve liability of the bank. Power was given 
to the directors to register the bank on or before the 31st July, and in pursuance 
thereof they propose to effect registration on the Ist July next. en the 
above arrangements, approved by the shareholders at the meetings referred to, 

are completed, the capital and reserve fund of the company will be thirteen 
imillions four hundred and seventeen thousand five hundred pounds, as under :— 

Capital paid-up £2,227,500; capital uncalled £1,785,000; reserve liability 
£8,025,000—£12,037,500; reserve fund invested in Government securities 
£1,380,000—£13,417,500. It is very satisfactory to state that since it was des 
termined to register the bank as a bank with limited liability there has been an. 
accession of many wealthy and influential shareholders, which fully confirms the 
wisdom of adopting the measure. It is gratifying to learn that the bank con- 
tinues to widen its connections, 5,962 new accounts having been opened during 
the year. Circumstances having occurred favourable to the establishment of a 
branch bank at York, the directors decided upon opening there, appointing Mr. 
R. W. Hartley as their manager, The business is progressing very satisfactorily, 
Hitherto banking facilities have been supplied to Redcar from Middlesborough, 
but the increased business of the locality has justified the directors in establishing 
a branch of which Mr. R. H. Dodds has been appointed manager. In conformity 
with the provision of the new Act, it will be requisite for the meeting to 
provide for the audit of accounts, and to elect auditors for that purpose, 
The following directors go out of office by rotation, but, being eligible for 
re-election, offer themselves accordingly, viz.: Hon. Eliot Thomas Yorke, 
R. Wigram, lsq., Charles Barclay, Esq, 
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. Balance-sheet, 31st December, 1879. 
rv. 


LIABILITIES, 

Paid-up capital ee * ee ee ee oe oe £1,742,732 0 0 

Amount due by the bank on deposits, &. .. “ +» 27,796,114 9 9 

6 or 6:81, los, stiien slack veins WOis. eile 673,828 18 7 

Reserve fund, Ist January, 1879, £930,000; since added ‘ 
9 








ME ss oe) wo... 90 a cs ae pe 985,232 0 
Profit and loss balance .. it «a ee oe “ 126,882 4 

Cr. ASSETS. $31,224,289 13 1 
Cash in hand—at Bank of England and branches, at call 

and short notice a e¢ oe +s aes .» #£6,679,905 18 11 


Government securities .,. a oe a ate 
Indian Government and other securities, debentures, &c. . 
Bills discounted, loans, &c. sn ae ee an . 
Cover for acceptances, as per contra ,. ee ee . 
Freehold banking premises, &c., in London and country— 
Total cost £749,345. 13s, 7d.; less, at credit of deprecia- 
tion fund, £175,324. 3s. 4d. os oe ee ee 573,021 10 3 


£31,224,289 13 1 


». 4,511,290 11 10 
2,272,182 10 11 
16,613,060 2 7 

573,828 18 7 


ar) 





The above report having been read—It was 

Resolved unanimously—That the same be adopted and printed for the use of 
the proprietors, 

ved unanimously—That the Hon. Eliot Thomas Yorke, Robert Wigram, 
Esq., and Charles Barclay, Esq., be re-elected directors of the company. 

Resolved unanimously—That Mr. Edwin Waterhouse, of the firm of Messrs, 
Price, Waterhouse & Co., and Mr. Roderick Mackay, of the firm of Messrs. 
R, Mackay & Co., late Messrs. Robert Fletcher & Co., be appointed auditors 
of the bank. 

Resolved unanimously—That the best thanks of the proprietors be presented 
to.the directors for their very successful management of the affairs of the 
company. 

Resolved unanimously—That the best thanks of the proprietors be given to 
William Holt, Robert Fergusson, and Thomas George Robinson, the general 
managers, and to the branch managers and other officers of the company for 
their efficient services. 

Resolved unanimously—That the best thanks of the meeting be presented 
to the chairmam for his able conduct in the chair. 

Extracted from the minutes by 


Ws. Hott, 


R. Fercusson, Joint General Managers. 
T. G. Roxsrnson, 





a 


ORIENTAL BANK CORPORATION. 


TWENTY-NINTH annual report of the court of directors to the proprietors. z 
The directors beg to present their twenty-ninth annual report, and to submit 
@ general statement of affairs and balance-sheet forthe year 1879. The accounts 
mado up to the 31st of December have been audited as usual, and show a balance 
of £66,187. 18s. 3d., after defraying all current expenses, and providing for all 
bad und doubtful debts, as well as for a deficiency of £39,094. 16s. 6d. in- 
securities account, arising from the realization of the Chilian bonds, reported at_ 
the meeting held in October last. A dividen! of 2 per cent. for the half-year 
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ending the 30th June was paid on Ist November, absorbing £30,000 of the above 
sum. The directors now propose paying a like dividend of 2 per cent. for the 
half-year ending 31st December; making a total of 4 per cent. for the year. 
This will leave a balance of £6,187. 18s. 3d. to be carried forward to profit and 
loss new account. The transfer of the South African business to the Bank of 
Africa, announced at the half-yearly meeting, took effect on the 31st December, 
and the advices received from the bank’s representative at Port Elizabeth report 
that the ee with the new bank are being satisfactorily carried out. 
The directors have taken thorough and practical steps for effecting reduction in 
the costs of the establishment. The full result of these economies, which will 
be very considerable, cannot be shown until the accounts for the present year are 
before the shareholders; but it will be observed that the charges for the latter 
half of the year now under review exhibit a decrease of upwards of £14,000 on 
those for the first six months. The past year has been one of exceptional trial 
and difficulty for the bank, as well as of much anxiety for the directors; but 
they venture to think that the statement now laid before the shareholders will 
under the circumstances be felt to be of a reassuring character, and that in view 
of the improved condition of. trade -and restoration of credit, it may justify a 
confident expectation of renewed prosperity in the future, The directors have 
to announce the resignation as members of the board of Mr. Bazett D. Colvin 
and Mr. Duncan James Kay, and that they have filled these vacant seats by 
appointing as directors Mr. James Fraser, formerly of Mauritius, and Mr. Arthur 
Craigie Oliphant, late of Shanghai and Bombay, whose mercantile experience 
will, they believe, prove of much service to the bank. Sir William Baynes, Mr. 
John Young, and Mr. James Campbell are the directors who retire by rotation. 
These gentlemen being eligible offer themselves, and the directors with pleasure 
recommend them, for re-election. The meeting will also have to appoint. two 
gentlemen as auditors for the present year. 


General Statement and Balance-sheet for the year ending 31st December, 1879. 
LIABILITIES, 


Dr. 
Promissory notes in circulation not bearing interest 





ee £663,759 17 8 

Bills of exchange in circulation not bearing intercst -» 2,210,463 10 2 
Balances due to other banks .. re oe x ar 796,226 7 0 
Cash deposited not bearing interest .. os a e 2,729,578 12 2 
Cash deposited bearing interest x a re ie 6,252,201 0 5 
5 


Total due to the public oe ee i = 

Capital paid up, £1,500,000 ; reserve surplus fund, £13,672. 
4s. 5d.; dividends remaining unpaid, £3,370. 10s.; 
balance of profit and loss, after defraying all current 
charges, £36,187. 18s. 3d.; due to shareholders., ee 1,653,280 12 8 


$14,205,460 0 1 
pt tes no 


12,652,229 7 





ASSETS. 


Cr. 
Coin and bullion, £1,849,163. 4s. 5d.; balances due from 

other banks, £456,363. 2s. 2d.; promissory notes or bills 

of other banks, £199,322. 4s. 5d. .. oe ny: ee 2,504,848 11 0 
Government securities—consols, £121,875; E. I.- rupee 

paper and sterling loan, £1,279,413. 2s. 2d. éo o# 1,401,818 2 2 
Landed or other property of the corporation, consisting of 

freehold premises in London, India, Ceylon, China, Aus- : 

tralia, and Mauritius... o* rr bie LS: sale oe 334,125 0 7? 
Debts secured by landed or other property .. ve ee 462,957 13 8 
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Notes and bills discounted, or other debts due to the cor- 
poration not included under the foregoing heads, and 
exclusive of debts abandoned as bad, viz., bills of exchange 
purchased, £2,911,008. 15s. 6d.; bills and notes dis- 
counted, £3,564,195. 5s. 10d.; loans and advances, 
OR: Bik: Ace oe ie ve ee cee, (RID 





$14,205,460 0 1 








Profit and Loss Account. 
Dr, 
Current expenses, including directors’ and auditors’ fees, 
salaries of managers and establishments at head office and 
at the various branches, rents, taxes, stationery, and all 
other charges for the six months ending 30th June = £127,767 9 3 


Ditto ditto 31st December 113,372 14 10 
Adjustment of securities, including loss on realization of 
ilian Government bonds .. +e ‘te 5 se 39,094 16 6 
Interim dividend paid 1st November.. ee ee ee 30,000 0 0 
Balance as above “s ee ee i ee we 36,187 18 3 





£346,422 18 10 


Cr. , ‘ 
Amount of gross profits for the six months ending 30th June, 
after providing for bad and doubtful debts oe oe £181,610 17 1 
Ditto for six months ending 31st December oe 164,812 1 9 





£346,422 18 10 








W. M. Anverson, Chief Manager. 
J. Macnas, Chief Accountant. 


Wa. J. W. Baynes, 
Joun Youne, Directors. 
A. F. Brown, 


Examined and found correct, 


J. R. Rosertson, ‘ 
S. Rawson, °} Auditors. 





PROVINCIAL BANK OF IRELAND. 


Rerort by the directors to the proprietors assembled at the 55th yearly general 
meeting, 20th May, 1880, Mr. Henry Barnett in the chair. 

. In making the usual report to the proprietors at this time the directors have to 
mention that the last harvest was the most unsatisfactory for the past thirty years. 
In consequence of the unfavourable weather that prevailed nearly every cereal 
was deficient both in yield and quality, oats being the only one that was remu- 
nerative, and this not in all districts. In many parts of the country potatoes 
were almost an entire failure, ahd the loss to the farmer on this important crop 
‘was very serious. Flax, though deficient in quality, was fairly remunerative, as 
the price was considerably above that of the previous year. The grazier, asa 
tule, maile no profit whatever, as, in many cases, cattle were sold in the month 
of November at no advance in price over that paid for them in May ; but a change 
for the better in this respect has since taken place, and the approaching season 
may fairly be expected to be much more prospercus. Wh_'le the condition of the 
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agricultural classes has been so very unsatisfactory, the directors are able to re- 

port an improvement in the linen trade, beginning in the summer of last year, 

and though there has since been some reaction, ther2 are grounds for hoping that 

a steady business will be maintained for some time to come, and that this im- 

portant branch of industry, which for a series of years has been so unprofitable, 

is assuming a more encouraging aspect. A branch of the bank was opened at 

Listowel, county Kerry, on the 15th October last. The attention of the pro- 

prietors is now requested to the following statement :— 

The account submitted to the yearly general meeting in May, 
1879, showed the amount of rest or undivided profits at 
es ee “ere ae, ae 

Out of which there has been paid to the proprietors the amount 
of the two half-yearly dividends, namely, at Midsummer, 
1879, £40,500. ; at Christmas, 1879, £40,500 .. .. 81,000, 0 0 


£211,586 19 6 


Leaving a balance of.. te .» £180,586 19 6 
To which there has been added the amount of net profits for 
the year ending on the 27th, being the last Saturday of March, 
1880, after deducting income-tax and providing for bad and 
doubtful debts .. ‘i me pad ae a -» . £71,230 -4 2 


Making the rest or undivided profits at March 27, 1880 .. £201,817 3 8 





ae See IEEE 

From this it will be seen that the unusually adverse season had the effect of 

diminishing the profits of the bank, and the directors therefore announce their 

intention to pay in July next a dividend of 63 per cent. on the capital stock of the 

bank, being £1 12s. 6d. on each £100 share (on which £25 is paid up), and 13s. 

on each £10 share, for the half-year ending at Midsummer next, and they pur- 
pose, as heretofore, to pay the income-tax for the proprietors. 





ROCHDALE JOINT STOCK BANK, LIMITED. 


Report of the directors of the Rochdale Joint Stock Bank, Limited, presented 
to the shareholders at the general meeting held 4th May, 1880, 

Annexed the directors present to the shareholders the usual statement of 
accounts for the half-year ending March 31st, 1880, showing that there has 
been made during the period, after payment of current expenses and interest on 
deposits and current accounts, a profit of £600. 7s., which added to the amount 
brought from last account equals £1,306. 2s. 84., which the directors propose to 
carry forward to the next account. Messrs. Joseph Handley and James 
Sharrocks retire by rotation, but they are re-eligible. 


Balance-sheet, March 31st, 1880. 


. LIABILITIES. 
r. 
Capital, being £8 per share on 6,568 shares, £52,544 ; less calls 

unpaid, £659. 0s. 9d... rs o% a8 ee ..» £51,884 19 3 
Reserve fund bs si x oe 33 os 2,000 0 0 
Lodgments on current and deposit accounts, &c. ae oe 54,986 0 9 
Balance, being profit as per profit and loss account .. oe 1,306 2 8 


£110,177 2 8 


GE 
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ASSETS, 


Cr. 
Bills of exchange, credits, &c., &. it . .. £97,604 4 8 
Cash in hand and with agents .. <a a = oe 10,829 2 2 
Bank premises, fixtures and furniture .. me ae a 2,243 15 10 
£110,177 2 8 
Profit and Loss Account for the half-year ending March 31st, 1880. 
Yr. 
Current expenses, including interest on deposit and account, 
“anak Gao, directors’ and auditors’ remuneration, 
salaries, chief rent, rates, taxes, printing, stationery, stamps, 
&c., &c. ee ee ee ee ee ee oe ee £1,317 3 0 
Balance—being profi ee ee ee ee ee ee £1,306 2 8 


£2,623 5 8 


Cr. ; 
Balance, September 30th, 1879 .. £705 15 8 
Interest, discount, commission, &c. - aa 1,917 10 0 


£2,623 5° 8 


Examined and found correct, 
James HapFigip, } Anities 


Cartes CHBETHAM, 
ea 5m Chairman. 
OHN KERSHAW, , 
JAMES cena Directors. 
I. E, Gress, Manager, 





UNION BANK OF SCOTLAND. 


Firttetx annual report to the Union Bank of Scotland. 

The directors present herewith the abstract statement of affairs of the bank 
as at 2nd April, which, it will be observed, has been examined and certified in 
terms of the resolution of last year by the professional auditors appointed by 
the proprietors. During the greater part of the year the margin of banking 

rofit has been unusually low, and the profit and loss account continues, there- 
ore, to show results less favourable than in former years. There is now, how- 
ever, a better demand for money at higher rates; and it is gratifying to add 
that this has arisen in conjunction with an improved condition of trade, and an 
increase of over one million in the bank’s deposits. The balance at credit of 
profit and loss, after providing for rebate on bills discounted and for all bad 
and doubtful debts, is £127,552. 12s. 5d.,to which there has to be added the 
balance from previous year, £17,408. 13s. 3d., making a total of £144,961. 5s. 8d. 
Out of this the directors recommend that there be set aside for dividend, at the 
rate of 12 per cent. per annum, free of income-tax, payable in equal propor- 
tions, on 10th May and 10th November next, £120,000 ; that there be appliedin 
reduction of bank offices £5,000 ; and that there be carried forward in profit and 
loss account, £19,961. 5s. 8¢.—£144,961. 5s. 8d. The bank's rest, or surplus 
profits, stands at £330,000, exclusive of the whole year’s dividend and balance 
in profit and loss account, which together amount to £139,961. 5s. 8d. The 
directors who retire by rotation at this time are Mr. Seton Thomson and Mr. 
Wauchope, They are eligible for re-election, and the directors respectfully 
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recommend that they be re-elected. It will also be the duty of the meeting to 
appoint auditors for the current year. 


Abstract State of Affairs, 2nd April, 1880. 
LIABILITIES. 
Dr. 
Deposits and current accounts ., oe a ” £9,587,491 15 
Current drafts on Bank of England .. <n ee > 97,043 0 
Acceptances by the bank and their London agents.. ve 189,784 11 
Notes in circulation oe oe ee ee ee ee 774,508 0 





Liabilities to the public i "es es +» £10,648,827 7 

Capital paid up, £1,000,000; rest account, £330,000 ; 
grote and loss, 2nd April, 1879—Balance brought 
orward, £17,408. 18s. 3d.; profit and loss, 2nd April, 
1880, £127,552. 12s, 6d.—474,961, 5s. 8d. ; liabilities to 

partners “ ro a “a oe “> “= 1,474,961 5 8 





$12,123,788 13 0 
ASSETS. 
Cr, 
Bills under discount, less rebate, $3,352,349. 11s. ; advances 
on cash credits and current accounts, £3,011,536. 16s. 11d.; 
loans on stocks and other securities, £799,042. 9s. 7d. ., £7,162,928 17 6 
Liability of customers for bank’s acceptances, per contra .. 189,784 11 8 
Notes of City of Glasgow Bank a oe ee o 24,969 16 0 


$7,377,683 5 2 

Bank offices: Glasgow, Edinburgh, and branches .. a 292,353 2 2 

London property, partly in occupation of the bank oe 77,485 2 6 

Consols, and other British Government securities, , 
£1,268,357. 11s. 4d.; money in London at call and short 
notice, £1,605,536. 10s, 11d. ; other securities and invest- 
ments, £564,329. 2s. 9d.; cash balances due by banking 
correspondents and cash vouchers in _ transitu, 
£164,349, 7s. 8d.—£3,602,572. 12s. 8d ; gold and silver 
coin and notes of other banks, and balances at the Bank 

of England, £773,744. 10s. 7d. ee oe +. 4,876,317 3 38 





£12,123,788 13 0 
—— 
Gro. Wittocr, Accountant. 
Report by the Auditors. 


We, the undersigned, being the auditors appointed by the proprietors of the 
Union Bank of Scotland, do certify—That the preceding state of affairs as at 2nd 
April, 1880, corresponds with the books of the bank; that the reserves and 
investments of the bank, amounting to £3,602,572. 12s. 8d., are correctly stated 
and vouched; that we have checked the cash at head offices in Glasgow and, 
Edinburgh, and verified the balances at the Bank of England; and that the 
system of book-keeping, audit and returns, is well calculated to enable the board 
of directors to superintend the business of the bank. 


James Hatpang, C.A., 
Wiiram Mackinnon, C.A, 
Glasgow, 23rd April, 1880. 
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BANKERS’ CLEARING-HOUSE STATISTICS. 


THe annual statement of Bankers’ Clearing-house Statistics, as 
given below, is specially interesting as marking the expansion of 
trade after four years of great depression. 

Statement showing the working of the Bankers’ Clearing-house 
for the year ended on the 30th April, 1880, which is the thirteenth 


























during which these statistics have been collected. The total 
amounts for the thirteen years have been :— 

Total for the On Fourths On Stock On Consols 

Year. of the Exchange Settling 
Month, Account Days. Days. 
£ ae & § 
1867-1868 ...... | 3,257,411,000 | 147,113,000} 444,443,000 | 132,293,000 
1868-1869 ...... | 3,534,039,000 | 161,861,000| 550,622,000 | 142,270,000 
1869-1870 ...... | 3,720,623,000 | 163,523,000| 594,763,00C | 148,822,000 
1870-1871 ...... | 4,018,464,000 | 186,517,000} 635,946,000 | 169,141,000 
1871-1872 ...... 5,359,722,000 | 229,629,000} 942,446,000 | 233,843,000 
1872-1873 ..... - | 6,003,335,000 | 265,965,000 | 1,032,474,000 | 243,561,000 
1873-1874 ...... | 5,993,586,900 | 272,841,000 | 970,945,000 | 260,072,000 
1874-1875 ..... . | 6,013,299,000 | 255,950,600 | 1,076,585,000 | 260,338,0¢0 
1875-1876 ...... | 5,407,243,000 | 240,807,000 962,595,000 | 242,245,000 
1876-1877 ...... | 4,873,000,000 | 231,630,000! 718,793,000 | 223,756,000 
1877-1878 ...... | 5,066,533,000 | 224,190,000! 745,665,000 | 233,385,000 
1878-1879 ...... 4,885,091,000 | 212,241,000} 811,072,000 | 221,264,000 
1879-1880 ...... 5, 265,976,000 | 218,477,000| 965,633,000 | 233,143,000 
Communications. 





To the Editor of the Bankers’ Magazine. 


STOPPED NOTES. 


S1r,—A person, unknown to the bank, places £60 to the credit of our 
customer’s account, and tenders a £100 note. He receives the difference, 
£40, in gold, and afterwards the note turns out to be stopped; whether, 
in your opinion, would the loss attendant on such transaction fall upon 
the bank or the bank’s client ? 

Yours faithfully, 


R. B. M. 


[The question, who must bear the loss (if loss there be), depends upon 
more circumstances than are stated. If the ‘client ordered the banker 
specially to receive the deposit, the customer must, we think, bear it; but, 
otherwise, we think it falls upon the bankers, and although it may be hard 
that it should, yet it would be harder to throw the loss on the client.— 
Ep. B. M.] 
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INDORSEMENTS. 

S1rr,—A cheque payable to Mary Brown or her order is indorsed 
“ John Brown, husband of Mary Brown.’”? Do you consider such an in- - 
dorsement a sufficient discharge, without assuming that it might belong 
to the wife on her separate estate ? 

Yours a, - 


[We do not think the indorsement is sufficient, We think an indorse- 
snent purporting to be Mary Brown’s is required, Ed. B. M.] 





A cHEQuE is drawn payable to “ The Coal Colliery Co., or order,” who 
indorse it ‘‘ Pay to order of Messrs. Bullion & Co., p.p. The Coal Colliery 
Co., E. Smith,” after which comes a stamp “ Indorsement confirmed per 
pro Bullion & Co.,” which is signed by T..Jones, Neither Smith nor Jones 
state the capacity in which they sign. Query: Should the bankers upon 
whom cheque is drawn pay, or refuse until Messrs. Bullion indorse,—i.e, 
does the confirmation of Jones (presumably of Smith’s signature) do 
double duty for Messrs. Bullion as well ? 

Yours faithfully, 
CasHIER. 

Poole, 13th May, 1880. 

[In the case of a joint-stock company, it is usual for the official indorsing 
to describe his capacity, as for instance “Manager” or “ Secretary,” 
but we are not aware that this is absolutely necessary. Probably p.p. 
will do. We do not understand the second indorsement, and it seems to us 
doubtful whether it is merely a confirmation of the first or a new and inde- 
pendent one.—Ep. B. M.]. 





CHEQUE—DIVIDEND WARRANT. 
gir,— A cheque is drawn as follows :— 


a Liverpool, 16th April, 1880. 
0. 
Pay Mrs. James Jones, or order 
Fifty pounds sterling. 
Thomas Smith, 

and presented to a banker indorsed by Mrs. Jones, signing in her usual 
manner “ Mary Ann Jones,” do you think the banker on whom the cheque 
is drawn would be justified in declining to pay the cheque owing to the 
oo being irregular; if so, how should Mrs, Jones indorse the 
cheque 

2nd.—The dividend warrant of a railway company payable at a London 
banker’s is signed on behalf of the payee as follows, viz. :— 

Per pro, John Jones, 
Thomas Smith, : 

the power of attorney authorising Thomas Smith to sign on behalf of 
John Jones having been presented to the country banker who cashes the 
order and forwards it to London, the warrant is, however, returned unpaid, 
as the bankers to the railway pa a | require the signature of the 
payee, who being abroad, the country banker guarantees the signature and 
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forwards the order, which, being re-presented, is again returned unpaid, the 
first reason being given. 
Do you consider any banker is justified in refusing to pay under such 
circumstances ? 
Bank MAanacer, 


[1. We are not sure that the indorsement, “Mary Ann Jones,” is 
irregular. Mrs. “ James ” Jones is no more than Mrs. Jones. The name 
“James” does not purport to be Mrs. Jones’s name, but her husband’s, 
and may be properly used to distinguish her from Mrs, Thomas, Mrs. 
Henry, or any other Mrs. Jones, and is so used very commonly. The in- 
dorsement should be Mary Ann Jones, wife of James Jones. 2. Had this 
been an ordinary cheque, we think the bankers, according to decided cases 
could have safely paid. It is not an ordinary cheque, but a dividend 
warrant, and the invariable custom is, with regard to dividend warrants, 
to require the signature of the shareholder or his registered attorney, and 
in the latter case the name is inserted in the body of the warrant, The 
BM) have registered the power with the railway company.— 

iD. D. M. 


és 
“a 


TENDERS FOR BILLS ON INDIA. 


Tenders were received April 28 at the Bank of England for £400,000 in 
Government bills on India. The amountsallotted were :—To Calcutta £322,100, 
to Bombay £71,900, and to Madras £6,000. Tenders on all Presidencies at 
ls. 74d. receive about 4 per cent. ; above that price in full. 

Tenders were received May 5 at the Bank of England for £350,000 in 
Government bills on India, The amounts allotted were :—To Calcutta, £242,300 ; 
and to Bombay, £107,700. Tenders on both Presidencies at 1s. 8d. receive 17 

er cent. 
Tenders were received May 12 at the Bank of England for £350,000 in 
Goyernment bills on India. ‘The amounts allotted were:—To Calcutta, 
£249,400; to Bombay, £99,800; and to Madras, £800. Tenders on all Presi- 
dencies at 1s. 8 1-16d. receive about 27 per cent, 

Tenders were received May 19 at the Bank of England for £350,000 in 
Government bills on India. The amounts allotted were:—To Calcutta, 
£348,500; and to Madras, £1,500. Tenders on all Presidencies at 1s. 8d. receive 
about 94 per cent. 





itn 
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BANKING MOVEMENTS. 


| Messrs. Godfrey and Riddell, bankers, Newark, have issued circulars dated 
April 27, notifying that on the lst May the name of their firm will be changed 
to Messrs. Samuel Smith and Co., Newark, the London agents being Messrs. 
Smith, Payne, and Smiths. As announced in the circular of the 10th of Feb- 
ruary last, the partners are Mr. Robert Smith, of the firm of Messrs. Smith, 
Payne, and Smiths, London; Mr. Frederic Chatfield Smith, and Mr. Henry 
Abel Smith, ofthe firm of Messrs. Samuel Smith and Co, Nottingham; and Mr. 
E. M. Hutton Riddell, Mr. Robert Smith, and Mr. Henry A. Smith are 
likewise partners in the various banks of Smith, Ellison, & Co., Lincoln. 

The Hon. R. Bourke has been elected a director of the National Bank, in the 
room of the Right Hon. A. J. Mundella, who retires consequent upon his 
acceptance of the Vice-Presidency of the Council of Education. 

Messrs. McCulloch & Co. announce that on and after the 25th May inst. 
their address will be No. 75, Lombard Street. 

: The name of the Mercantile Bank of Peru, Limited, has been changed to that 
of fhe Mercantile International Bank, Limited. - 


~~ 
— 
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MONTHLY CHRONOLOGY. 


April 27th.—The trial of the West of England Bank directors commenced 
at the Old Bailey. 

28th.—Mr. Gladstone completed the formation of his cabinet of fourteen mem- 
bers by including in it Mr. Chamberlain as representing the advanced liberals, 
Sir Charles Dilke thereupon becoming Under Foreign Secretary. 

May 8rd.—In the House of Commons, Mr. Bradlaugh’s claim to affirm instead 
of taking the oath referred to a select committee. 
é 8rd.—H.M.S. Bacchante returned with Prince Albert Victor and Prince 

eorge. 

8rd.—General Stewart arrived at Cabul and assumed command of the forces 
in Afghanistan. 

4th.—The Ambassadors at Constantinople presented a collective note to the 
Porte declaring its dealing with the Montenegrin affair unsatisfactory. 

4th.—The new Socialist Law passed the German Parliament. 

4th,—Preparations in China for war with Russia. 

we gas trial of the West of England Bank directors ended in a verdict of 
acquittal, $ 

6th.—Bank of England reserve, 46$. ° 

6th.—Mr. Goschen’s appointment as Special Ambassador at Constantinople 
for a limited period announced. 

6th.—Great strike in the iron trade settled. 

6th.—The Indian Government sent a despatch to Secretary of State showing 
that the cost of the Afghan war will exceed the estimates by £4,000,000. 

7th.—Trade returns for April showed an increase of £5,000,000 in exports, 
and £6,250,000 in imports. 

10th.—Earl Granville’s circular to the foreign powers desiring concerted action 
for carrying into effect the Berlin Treaty stated to have been presented. 

13th.—Bank of England reserve, 48 per cent. 

14th.—The Indian office notified that owing tothe increased cost of the Afghan 
war it had been determined to borrow 313 lacs of rupees. 

17th.—Bank holiday. 

17th.—Mr. Parnell elected leader of the Irish Parliamentary . 

17th.—The Fortune Bay Fishery dispute correspondence published at 
Washington. 

17th.—Mr. Goschen left London for Constantinople. 

20th.—The Bank of Bombay lowered its rate of discount from 7 to 6 per cent. 
It was raised from 6 per cent. on April 7. 

20th.—Parliament met for despatch of business. The Queen’s speech promised 
bills on the burials question, employers and servants, the game question, and for 
the extension of the Irish franchise. 





Hlonthly Hotes, 


An Act was passed in the late Parliament rendering the powers of ‘attorney and 
the requests for transmission of dividend warrants by post relating to India 5 
per Cent. Stock applicable to India 4 per Cent. Stock. This applies to powers 
of attorney for the sale and transfer of the stock in question, as well as to powers 
of attorney for. the receipt of dividends. This Act of Parliament was required 
because the 4 per Cent. Stock, which was offered to holders of 5 per Cent. Stock, 
is a new stock, and nota conversion of an oldone. Hence the powers of attorney 
now in existence would have become void had they not been renewed in this 
manner, 
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At the Bank of New Zealand half-yearly meeting at Auckland, the dividend 
declared was 10 per cent. per annum, together with bonus of 5s. per share (equal 
to 15 per cent. per annum), and £22,000 was carried forward. 

At the Bank of New South Wales meeting at Sydney, a dividend was declared 
at the rate of 15 per cent., and a bonus of 24 per cent. per annum, or 82 per 
cent. for the half-year ended 31st March. ‘The sum of £10,000 was added to. 
reserve, making it £490,000. 


The International Congress of Commerce and Industry, which will meet at 
Brussels in September, will be divided into four sections, viz., political economy, 
science, industrial arts, and commercial law. 


At the close of the year 1879 there were in the colony of Victoria 19 gold 
mining shafts sunk to depths of over 1,000 feet, 11 of them being at Stawell, in 
the Ararat district, five at Sandhurst, two at Clunes, and one at Tarrengower. 
The deepest shafts were those of the Magdala, 2,273 feet ; Newington, 1,940 feet , 
and Prince Patrick, 1,730 feet. There were 37,553 miners employed in Victoria 
= the last quarter of the year 1879, of whom 28,443 were Europeans and 9,110 

inese. —— 

Sir Alexander Galt has been gazetted as High Commissioner for the Canadian 
Dominion in this country. 


The tenders for £1,750,000 Metropolitan Consolidated Three and a Half 
Stock were opened 30th April, at the Bank of England. The applications 
amounted to about £11,100,000 Tenders at £102. 2s. 6d. and above, will receive 
in full and at £102. 2s., about 54 per cent. of the amount applied for. 


M. Leroy Beaulieu has been gazetted to the chair of Political Economy at 
the College of France in the room of the late M. Michel Chevalier, whose place 
he had for some time past filled as substitute. 


The directors of the Cheque Bank (Limited) report that the business of the 
year ended the 28th of February last continued to show an increase on that of 
former years. Efficiency has been maintained, and, at the same time, a further 
reduction has taken place in expenses, so that the loss on the operations has been 
reduced from £1,932 in 1879 to £389. 





At the Bank of Constantinople meeting at Constantinople, payment of coupon 
No. 3 was fixed at piastres 27.50, equal to 5s., or 6f. 25c., payable on Ist May at 
the offices in Constantinople, or at the agencies in London and Paris. 


At the National Bank of Australasia general meeting at Melbourne on the 4th 
instant, a dividend at the rate of 124 per cent. was declared, £2,500 added to 
reserve fund (making it £290,000), and £9,000 carried forward. 

The directors of the Anglo-Egyptian Banking Company propose an interim 
dividend at the rate of 7} per cent. per annum for the past half-year. 


The Bank of Roumania committee propose a dividend of 16s. per share, 
making, — 8s, paid in January last, a total of 24s. per share for 1879, being 
15 per cent. ° 


The directors of the English Bank of Rio de Janeiro have resolved to recom- 
mend a dividend of 5 per cent., making, with the dividend on account paid in 
December last, 8 per cent. for the year, free of income-tax, adding £15,556 to 
reserve fund, and carrying forward £13,974. 


2 
> 
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BANKING OBITUARY. 

TwELtis.—We record with regret the death of Mr. Philip Twells, of Chase 
Side, Enfield, a member of the firm of Messrs. Barclay, Bevan, Tritton, Twells 
& Co., and lately one of the Conservative members for the City of London. He 
died at Eastbourne, the 8th May, in the 72nd year of hisage. He was the son 
of the late Mr. John Twells, banker, of London. He was educated at the 
Charterhouse School, under Dr. Russell, and subsequently entered at Worcester 
College, Oxford, where he took his degrees. He was called to the bar at 
Lincoin’s-inn in 1834, but was subsequently connected with the firm of Spooner, 
Attwoods & Co., bankers, London, in which his father was a partner, and after- 
wards he joined the firm of Messrs. Barclay, Bevan, Tritton, Twells & Co., 
bankers, of Lombard Street. He was a member of the Commission of Lieutenancy 
for London, and a magistrate for Middlesex. He was first elected for the City 
at the General Election of 1874, when he stood second on the poll. Mr. 
Twells married, in 1874, Miss Georgiana Hannah Corbett, daughter of the 
late Mr. John Corbett, of Birmingham. 


Fow.er.—April 29, Henry Fowler, manager of the Capital and Counties 
Bank, Basingstoke, Hants, aged 53. 


Patmer.—May 7, at Tufnell Park Road (late of the Bank of England), 
Edwin Palmer, aged 47. 
Jonas.—May 16, George Waldron Jonas, aged 56, for 26 years connected 


with the Hampshire Bank, 21 of which he was manager of the bank at 
Andover. 





Wlonetary Revie, 


A description of the money market as it stood in the closing fort- 
night of April would serve almost equally well now. Money is a 
little scarcer, and short-dated bills have consequently slightly _ 
hardened; but the full extent of the movement is so small, the 
rise not exceeding one-eighth per cent. per annum in the discount 
market, that the only importance which can be attached to it is the 
nearer approach to Bank rate which has thereby been established. 
The figures in question now vary in so small a degree from Bank 
rate that it may be well to indicate the position more minutely. 











Market Rates, 
Bank 
Rate. 
3 Months. | 4Months. | 6 Months, Money. 
April 24 ..cccoes 3% | 23 Z 23% 3 % 23 % 
May 24 ..cccece 8% 252 3 2 33 % OF Y 

















On the later day $ per cent. covered the extreme range between 
day to day advances, three to six months’ bills, and the Bank mini- 
mum (it is the “minimum” now); and this very unusual condition 
of affairs is instructive in various ways. It shows that there is a 
more decided absorption of money still going on which prevents 
the open markét from underbidding the Bank in the way which pre- 
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vailed, not only in 1879, but early this year as well, and points to 
a gradual but, at the same time, very general withdrawal or reduc- 
tion of idle balances from the London market by country banks. 
Further than this, it indicates a general belief in the discount 
market that a 3 per cent. official rate will continue current for a 
considerable period to come, with a prospect of underbidding the 
Bank to a somewhat greater extent at a future time. Whenever there 
is a prospect of arising market, or much uncertainty as to the future 
course of money, we always find that long bills are quoted at a 
decided advance upon short. But, just now, the open market has 
risen up to a level at which any overflow of business can readily 
and without disturbance be transferred to the Bank of England, 
and that establishment is still sufficiently strong to withstand 
applications in moderation without an advance from 3 per cent. 
The advance in the deposit allowances by the discount houses 
to only } per cent. below Bank rate in the case of “notice 
money” indicates the nature of the present demand. The 
speculative spirit in the stock markets is still met by a charge at 
_ the rate of 4 per ecnt. for fortnightly advances on stock; and the 
recent relapse in the prices of commodities and the demoralisation 
of the American markets point to some check—probably a tempo- 
rary check—in the rate of production here, which would not tend 
to indicate any increased mercantile inquiry for money. The 
condition of the foreign exchanges is also much as it was 
described in these columns last month :—“ In recent years, it has 
been the rule that any rise in the value of money should proceed 
from foreign demands upon our stores of bullion and adverse 
exchanges. But this is not now the case. The exchanges are favour- 
able to this country, and the absorption of idle money is from 
within. There is all the more reason why it should progress slowly 
without any immediate pressure in any direction.” These words 
are equally applicable to the existing situation. The Scotch with- 
drawals have been met, the holiday requirements provided, and the 
absorption on account of the general election was covered a month 
ago, so that between this and the July dividend period the only 
exceptional requirements bid fair to be on behalf of new securities, 
which have made their appearance in fair proportions, though for 
less important amounts than in recent months. A new Indian 
rupee loan has been the most important of these applications, and 
this only in part falls upon this market. 

It is a noticeable feature of the Bank returns published during 
the month that the “other deposits have steadily, though not 
rapidly, declined ; and, though too much importance should not be 
attached to this movement, it tends to illustrate the fact that money 
is leaving London for the provinces. The notes in circulation are 
slightly reduced on the month, but as this is coupled with a drop 
of nearly a million sterling in the coin and bullion the reserve has, 
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of course, suffered. It is a sign that the Bank is more in the 
market, that the “ other securities have increased. 

The sharp rise in consols, noticed last month upon the decided 
nature of the Liberal majority, was followed by a slight relapse. 
But this lasted for a very short time, for upon the notification that 
Mr. Gladstone would be Chancellor of the Exchequer as well as 
Prime Minister, a report was set on foot that he contemplated the 
conversion of the Three per Cents. into Two-and-a-half per Cents. 
This was sufficient to cause a renewal of speculation in the home 
funds, and consols once again reached 99%, or a price equal to the 
exceptionally high point touched in April, 1879. The other leading 
features in the Stock Exchange have been the relapse in home rail- 
ways, depending largely upon the carriage of merchandise and 
minerals, although the passenger lines have been sustained by the 
exceptionally dry weather, which always adds to this class of traffic. 
Coal and iron and metal companies have, of course, suffered with 
the fall in the prices of their productions. One of the most signifi- 
cant features has been the heavy reaction in American railroad 
undertakings—a reaction which the unprecedented expansion of 
market values last year rendered inevitable in the long run. 
But the fall on the 22nd received a great impetus from the 
financial stoppage of the Philadelphia and Reading Railroad 
Company, which at the moment was unexpected. Foreign stocks 
have, as a rule, stood their ground well; and the two cir- 
culars of Earl Granville to the Great Powers, as well as the 
Premier’s hearty denunciation of the mistaken views expressed by 
the candidate for Midlothian respecting the words and actions of 
the Emperor of Austria, have certainly been well received in a 
financial sense. Water stocks are again higher. Finally, bank 
shares have held their ground firmly, as there is every reason they 
should, for we are now sufficiently through the half-year to know 
that their profits will be far in excess of those of the previous half- 
year. Scotch Bank stocks have noticeably risen in price. 

We need not dwell upon the formation of the Liberal Cabinet, 
nor upon Mr. Goschen’s acceptance of the post of Ambassador- 
Extraordinary at Constantinople, nor the re-assembling of Parlia- 
ment. But the discovery, suddenly made, that the Afghan War 
would cost £4,000,000 more than had been calculated would be a 
serious blow to Indian finance if Great Britain did not relieve her 
of a large part of the extra burden. 





NOTICES TO CORRESPONDENTS, 
Orders and Subscriptions should be sent to the Proprietors, Waterlow & 
Sons Limited, 25, Great Winchester Street, London. 


The Editor invites Bank Managers and other correspondents to send him their 
Bank Reports and other communications early in the month, in order to ensure 
insertion in the following number; he doesnot undertake to publish unauthenti- 
cated communications, or to return such as are rejected, 
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BANK OF ENGLAND,—ANALYSIS OF RETURNS. 








Coin Proportion | Government Other 
Date. Notes in and Bullion | of Coinand| Securities Securities Public 
Circulation. in Issue Bullion to in Banking in Banking Deposits. 
Department. | Circulation.| Department. | Department. 
1879. & £ pA £ £& £& 
June 4 29,390,365 | 32,049,875 109 14,678,635 19,696,233 7,559,796 
1l 28,902,380 | 32,274,115 11z 14,678,635 19,200,556 | 7,700,652 
18 | 28,637,960 | 33,013,295 115 14,678,635 19,075,667 7,576,209 
25 | 28,891,875 83,744,480 117 14,678,635 18,523,864 7,946,124 
July 2 29,536,865 34,022,675 115 14,480,146 20,024,691 7,279,300 
9 | 29,479,770 | 33,968,055 115 16,780,050 18,268,248 | 4,814,810 
16 | 29,328,140 | 34,141,205 116 16,749,642 | 17,916,344 | 4,049,549 
23 | 29,287,855 | 34,154,260 117 16,749,642 17,852,272 | 4,027,132 
380 | 29,321,875 34,573,445 118 16,749,642 17,759,826 | 4,378,466 
Aug. 6 | 29,659,795 34,212,570 115 16,802,193 17,469,385 | 4,453,353 
13 | 29,246,985 | 34,193,135 117 16,802,194 17,138,716 5,521,668 
20 | 28,828,780 | $4,182,905 116 16,330,087 16,962,882 5,531,819 
27 | 28,542,845 | 33,679,400 118 15,930,087 16,932,400 | 4,867,922 
Sep. 3 | 28,956,520 33,464,025 116 15,530,087 | 17,612,317 | 4,613,236 
10 | 28,365,715 | 33,594,735 119 16,237,306 17,284,718 | 5,382,932 
17 | 28,095,910'} 34,024,165 122 16,836,224 17,248,167 5,601,485 
24 27,725,940 33,882,360 122 16,336,224 17,326,317 6,003,043 
Oct. 1 28,988,915 33,730,190 116 16,832,592 17,451,499 5,479,626 
8 28,768,855 32,993,830 115 19,570,528 17,432,864 5,898,985 
1é 28,839,760 | 32,252,260 112 19,370,528 17,771,748 5,077,552 
22 | 28,524,200 | 30,998,755 109 19,170,528 17,875,855 4,936,633 
29 28,265,290 29,926,955 106 19,070,528 17,863,355 4,898,500 .. 
Nov. 5 28,525,740 29,078,845 102 18,570,528 18,587,871 4,170,767 
12 | 28,179,650 | 28,180,395 100 18,140,587 18,759,624 3,114,197 
19 | 27,765,750 | 27,752,885 100 17,790,587 18,891,818 3,359,822 
26 | 27,306,115 | 27,752,885 IOI 17,290,587 18,837,535 | 3,140,668 
Dec. 3 | 27,589,650 | 26,690,730 97 16,348,678 19,169,934 2,755,629 
10 | 27,058,950 | 26,490,990 98 15,649,459 19,009,746 3,645,438 
17 26,761,575 | 26,444,595 99 15,843,584 19,648,555 4,411,116 
24 | 27,234,935 26,252,220 96 15,843,584 20,299,840 5,196,209 
Pg 27,634,235 | 26,380,815 95 16,587,684 24,295,528 8,029,128 
Jan. 7 | 27,778,405 | 26,487,405 05 20,754,788 | 20,253,511 | 5,559,672 
14 27,401,695 | 26,542,300 97 20,004,788 19,047,984 4,418,271 
21 27,094,270 | 26,831,250 99 18,904,788 18,306,240 4,119,540 
28 26,738,160 | 27,097,910 IOI 17,804,788 18,238,152 4,275,€47 
Feb, 4 | 27,385,805 26,904,675 98 16,804,788 18,061,381 4,681,854 
II | 26,771,335 | 27,145,190 IOI 16,481,713 | 18,091,595 | 5,972,566 
18 | 26,688,925 27,128,235 1oI 16,482,531 18,157,102 | 7,270,703 
25 | 26,305,410 | 27,084,910 104 16,482,993 18,423,968 8,232,748 
Mar. 3 | 26,954,665 27,197,275 IOI 16,532,024 21,344,230 9,926,262 
10 26,553,345 27,261,315 103 16,489,524 21,143,701 | 10,808,536 
17 26,289,185 27,526,245 104 16,606,899 22,585,017 | 11,473,273 
24 { 26,740,545 | 27,729,250 104 16,685,149 | 21,840,879 | 11,242,694 
31 26,963,365 | 27,387,030 102 16,960,202 | 22,684,892 | 11,997,986 
April 7 27,355,460 26,988,165 99 16,947,679 19,859,661 8,142,114 
14 | 27,315,425 | 26,845,095 98 15,947,679 18,607,495 | 6,208,026 
21 27,114,410 26,955,350 99 15,962,730 18,822,642 6,355,238 
28 | 27,147,895 | 26,799,505 99 15,962,730 19,442,094 6,706,256 
May 5 | 27,650,060 | 26,595,820 96 15,962,730 | 19,449,938 | 6,780,635 
12 27,245,795 26,799,645 98 15,664,230 19,146,443 | 7,131,197 


























For the corresponding statement, from October, 1978, 
Almanac”? fo: 


0 October, 1879, see page 384 of “‘ The Banking 
for 1880, 





Aug 


Sep. 


Oct. 


188 
Jan. 


Feb. 
Mar. 
Apri 


May 


For t 








blic 
sits. 


9,796 
),652 
5,209 
5,124 
9,300 
1,810 
9,549 
7,132 
8,466 
3,353 
1,668 
1,819 
7,922 
3,236 
2,932 
1,485 
3,043 
9,626 
8,985 
7,552 
6,633 


8,500 


0,767 
4,197 
9,822 
0,668 
5,629 
5,438 
1,116 
(5,209 
9,128 


9,672 
§,271 
9,540 
5,€47 
1,854 
2,46 
0,703 
2,748 
6,262 
8,536 
3,273 
2,694 
17,986 
}2,114 
18,026 
15,238 
16,256 
30,635 
31,197 


anking 
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BANK OF ENGLAND.—ANALYSIS OF RETURNS. 








Total 
Other Bank Deposits and Proportion Rate 
Date Deposits. Post Bills. Bank Post Reserve, Re fend of Discount. 
1879. £ £& F £ of. 
Jane 4} 27,716,936 | 258,760 | 35,535,492 | 18,811,705 53 2 
ll 27,866,794 279,163 35,846,609 19,620,047 55 _ 
18 28,834,514 300,753 36,711,476 20,612,648 56 _ 
25 28,584,374 264,122 36,794,620 21,251,650 57 — 
July 2 29,957,815 293,099 38,370,214 20,749,404 54 _ 
9 32,831,860 314,356 37,961,026 20,768,887 54 _ 
16 33,511,228 345,158 37,905,935 21,137,927 56 _— 
23 33,453,175 351,500 37,831,807 21,132,965 56 —_ 
30 33,293,487 315,246 37,987,199 21,372,218 56 —_ 
Aug. 6 32,262,280 331,187 37,046,820 20,708,228 56 _ 
13 31,296,820 342,466 37,160,954 21,156,633 57 —_ 
20 $1,058,180 277,296 36,867,295 21,550,944 53 ne 
27 | 31,080,385 | 286,521 | 36,243,828 | 21,305,510 59 mk 
Sep. 3 30,671,722 292,049 35,577,007 20,701,564 58 _ 
10 31,139,088 302,102 36,824,122 21,470,335 538 — 
yy 31,550,540 278,984 37,431,009 22,124,165 59 -- 
24 31,479,007 277,335 37,759,454 22,374,587 59 _— 
Oct. 1 31,088,807 289,256 36,857,589 20,845,958 56 _ 
8 33,504,437 324,400 39,727,822 20,326,069 51 in 
15 33,676,967 355,263 39,108,912 19,591,042 50 pn 
22 | 32,862,392 | 354,696 | 38,153,721 | 18,733,664 39 on 
29 31,932,439 305,866 37,136,805 17,832,148 48 _ 
Nov. 5 | 31,684,969 | 343,360] 36,199,096 | 16,662,856 46 2 
12 31,939,556 343,534 35,397,287 16,122,675 45 _ 
19 31,490,120 357,591 35,207,533 16,161,252 46 —_ 
26 31,087,300 329,180 34,557,148 16,065,003 40 — 
Dec. 3 | 29,965,269 | 351,682 | 33,072,580 | 15,143,596 45 fae 
10 28,627,365 339,163 32,611,966 15,550,654 47 -— 
17 29,112,561 300,712 33,824,389 15,940,775 47 _ 
24 28,045,331 476,841 33,718,381 15,189,757 45 = 
31 29,969,749 233,547 38,232,424 14,967,327 39 pane 
1880. 
Jan. 7 32;167,860 320,257 38,047,789 14,850,618 39 _ 
14 31,805,488 333,429 36,557,188 15,346,001 42 _ 
21 30,854,581 299,313 35,273,434 15,933,679 45 ~~ 
28 30,132,775 281,236 34,689,658 16,519,941 47 — 
Feb. 4 27,832,640 276,760 32,791,254 15,827,487 48 —_e 
11 26,951,644 279,632 33,203,865 16,542,770 50 _ 
18 25,772,571 270,357 33,313,631 16,617,381 50 _ 
25 25,576,015 257,299 34,066,062 17,077,872 50 _ 
Mar. 3 25,971,140 281,586 36,179,088 16,561,320 44 _ 
10 | 25,366,103 | 287,731 | 36,461,370 | 17,093,019 47 “ 
17 26,838,564 276,527 38,588,364 17,681,336 46 == 
24 25,998,879 259,657 37,501,230 17,261,296 46 _ 
31 25,827,670 265,783 38,091,439 16,722,282 44 — 
April7 | 26,641,970 | 330,473 | 35,114,557 | 15,942,436 45 me 
14 26,374,381 303,876 32,886,283 15,967,962 49 -_ 
21 26,627,370 296,830 33,279,438 16,160,749 49 -_ 
28 26,715,977 309,628 33,731,861 15,998,870 47 —_ 
May 5 26,024,374 280,858 33,085,867 15,338,772 46 _ 
12 | 25,581,346 285,545 | 32,998,088 15,854,724 48 _ 























For tho corresponding statement from October, 1878, to October, 1879, see page 385 of ‘‘ The Banking 
4 4 me Almanac = for 1880, : : “? 
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PUBLIC INCOME AND EXPENDITURE. 
Tue following are the receipts into and payments out of the Exchequer between 


April 1, 1880, and May 22, 1880;— 


REVENUE AND OTHER RECEIPTs. 








Total Receipts 


Total Receipts 























Estimate for the |into the Exche-|into the Exche- 
PMARSDSL. | api Ise to Apa emer 
j May 23, 1580. | May 24, 1819. 
Balance, April 1, 1880. £ £ £ 
Bank of England .. ee ee ee _ 2,532,454 5,964,818 
Bank of Ireland .. ee ee oe _ 740,974 950,938 
8,273,428 6,915,756 
REVENUE. 

Customs .. oe oe eo ee 19,300,000 2,583,000 2,984,000 
Excise ee ee ee ee ee 26,140,000 3,576,000 8,689,000 
Stamps ° oe ee 11,800,000 1,690,000 1,688,000 
Land Tax and House Duty” oe ee 2,760,000 38u,000 828,000 
Property and Income Tax.,. ee oe 9,000,000 1,147,000 1,176,000 
Post Office .. ee ee ee oe 6,4 ’ 1,172,000 1,045,000 
‘Telegraph Service .. ee ee oe 1,420,000 200,000 165,000 
Crown Lands ° 390,000 80,000 80,000 

Tnterest on advances for “Local Works 

and on Purchase Money of Suez Canal 
Shares .. ee a oe ee 1,250,000 132,104 112,647 
Miscellaneous os ee oe ee 800,000 401,490 380,725 
Bevenue ee ee ee ee ee 82,260,000 11,311,594 11,598,372 
Total, including balance <a oe ee 14,585,022 | 18,514,128 

OTHER RECEIPTS. 
Advances under various Acts, repaid to the Exchequer .. 803,410 214,257 
Money raised by Terminable Annuities .. oe ee 4,000,000 —_ 

Totals ee ee ee ee ee «-£| 18,888,482 | 18,728,385 





EXPENDITURE AND OTHER PayMENTs. 











bt L-sues oa tor issues out 
Estimate forthe Exch 
penanenniiet vingll Von estore fos ures 
to May 22, 1880.'| to May 21, 1879, 
P nent charge of Debt 28 Z. 6 r. 954 -- 
erma: ee ee ee 000 5, 
Interest on Stock created for Loan to i sia ee. 
India, Temporary Loans for Local Works, 
on Supply Exchequer Bonds, and Interest, 
on Exchequer Bonds (Suez), &c. .. oe 834,978 43,778 32.678 
Other charges on Consolidated Fund *e 1,712,000 282,165 291,677 
Supply Services ss ee ee we | 50,728,994 | 5,741,114 | 6,897,646 
Estimate .. es ee $2,075,972 
Expenditure ee ee ee ee 12,217,006 | 12,888,891 
OTHER PAYMENTS. 
Advances under various Acts, issued from ” satin a 85,000 710,000 
Military Barracks ee ee 42,000 oe 
Ways and Means Advances, repaid oe ae 1,000,000 oe 
Treasury Bills, more paid off than raised . ee ee ~ 476,000 
Balances on May 25, 1880 :— 13,344,006 | 14,074,891 
Bank of England .. ee ee ee ee ee 4,801,471 4,112,110 
Bank of Ireland .. ee oe oe ‘ ws 742,955 541,384 
Totals ee ee ee es +e +. £j| 18,888,482 | 18,728,385 
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BANK OF FRANCE, 
: DEBTOR, 








Capital of the Bank ... 

Profits in addition 
Capital (Art. Law of 
June 9, 1857) .. 

Reserve of the Bank 
andits branches... 

= of oe ant 


erty 
Special Reserve... ave 
Notes in circulation 
Bank-notes to order 
and receipts payable 
at sight... 
Treasury account cur- 
rent creditor ... 
Current accounts, Paris 
Do., branch banks 
Dividends payable 
Interest on securities 
transferred or de- 
posited .. 
a. “and “sundry 
interest 
Re- ytd the last 
six months .. Ma 
Bills not disposable 
Reserve for eventual 
losseson prolonged bills 
Sundries ... ee 


Total ... ‘ee 


April 29, 1880. 


May 6, 1889, 


May 13, 1880, 


May 20, 1880. 





8,002,313 54 
22,105,750 14 
4,000,000 0 
10,300,000 0 
2,265,598,030 0 (2 
39,832,291 76 
259.986,644 87 


1, 474, 336 0 


6,149,984 28 
8,457,791 36 


1,736,379 3 
579,954 94 


2,148,583 27 
13,730,463 17 


¥. Cc. 
182,500,000 0 


¥. Cc. 
182,600,000 0 


8,002,313 54 
22,105,750 14 
4,000,060 0 
10, 300, 000 0 
269,930,295 0 
39,937,779 33 
224,084,086 69 
39 +.867,667 56 
42,546,927 0 
1,411,722 0 
6,425,544 32 
9,141,658 4 


1,736,379 3 
£41,739 40 


2,146,583 27 
13,73),163 55 


¥. c. 
182,500,000 0 
8,002,313 54 
22,105,75014 
4,000,000 0 
10. 300, 000 0 
2,292, 314, 375 0 
40,712,473 12 
264,517,903 37 
354,986,332 25 
42,796,779 vu 
1,361,812 0 
5,181,012 71 
9,753,341 24 


1,736,379 3 
679,158 39 


. ,2,146,583 27 
15,814,646 89 


F. Cc. 
182,500,000 0 


8,002,313 54 
22,105,750 14 
4,000,000 0 
10,300,000 0 
2,265,209,105 0 
40,258,524 40 
249,698,049 38 
377,59,2 5 73 
43,456,881 0 
1,318,128 0 
6,482,074 30 
10,176,469 52 


1,736,379 3 
515,665 33 


2,146,583 27 
14,043,829 30 





3,263,288,443 95 





3,233,861,588 91 


3,258,208,859 95 


3,239,608,457 94 





CREDITOR. 





Cash in hand and in 
branch banks 
Commercial bills over- 


due 
Commercial bilis dis- 
counted, not an due 
Treasury bonds... 
Commercial * pills, 
branch banks... 


Advances on deposits 


of bullion a 
Do. in branch banks 
Do. on French public 
securities ove eee 
Do. by branch banks ... 
Do. on railway shares 
and debentures “ 
Do. by branch banks ... 
Do. on Crédit Foncier 
bonds ... ovo wae 
Do. branches... 
Do. to the State (Con- 
vention, June 10, 1857) 
Government stock re- 
serve ... 7 os 
Do. disposable 
Rentes Immobilisées 
(Law of June 9, 1857) 
Hotel and furniture of 
the Bank,and landed 
- property ‘of branches 
—_—" of manage- 


Employ ot “the "Special 
Italian ‘aver coin. ae 
Sundries ... 


April 29, 1880, 


May 6, 18°0. 


May 13, 1880. 


May 20, 1889, 





F. Cc. 
2,039,396,027 10 
148,196 86 
323,596,950 50 


354,542,743 


10,323,900 

709,100 
76,245,600 
69,029,700 


* 
* 


0 
0 
0 
0 
0 


* 
* 


60,090,000 0 


12,980,750 14 
99,600,909 38 


100,000,000 0 


10,512,573 0 
2,035,149 19 
10,300,000 0 


65,818,089 80 
37,348,754 98 


997,456 78 
300,820,920 72 


348,062,289 


13,670,400 

709,100 
76,294,200 
59,621,200 


* 
7 


0 
0 
0 
0 
0 


2 
* 


12,989,750 14 
99,600,909 38 


100,000,000 0 


10,514,655 0 
2,371,178 37 
10,300,000 0 


65,818,089 80 
31,387,362 40 











Total ... 





. |3,263,288,443 95 








3,233 ,851,588 91 


F. Cc. 
2,040,703,077 32 





69,000,000 0| 








F. Cc. 
2,013,414,118 96 
217,508 66 
316,279,771 88 


358,103,979 


13,945,000 

752,100 
75,794,400 
59,492,100 


* 


0 
0 
0 
0 
0 


* 
. 


60,000,000 0 


12,980,750 14 
99,600,909 38 


100,000,000 0 


10,514,658 0 
2,381,891 57 
10,300,000 0 


65,735,931. 70 
28,665,740 66 





F. c. 
2,047,181,915 79 
121,073 85 
312,312,195 31 


337,390,574 0 
12,951,800 0 

855,600 0 
75,169,700 0 
59,514,350 0 


> 
* 


60,000,000 0 


12,980,750 14 
99,600,909 38 


100,000,000 0 


10,504,454 0 
2,399,497 12 
10,300,000 0 


65,735,931 70 
32,590,206 65 








3,258,208,859 95 








3,239,608,957 94 





* Included in advances on public securities, 
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Bank of England Weekly Returns, 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for-the Weeks ending as follows— 


ISSUE DEPARTMENT. 













































































1880. 1880. 1880. 1880. 
April 28, May 5. May 12. May 19. 
£ £ £ £ 
Notes issued eee ove eee «| 41,799,505 | 41,595,820 | 41,797,645 | 41,189,370 
Government debt... 1. se sss] 11,015,100 | 11,915,100 | 11,015,100 | 11,015,100 
Other securities ose coe eco «| 3,984,900 3,984,900 3,984,900 984,900 
Gold coin and bullion .., oe ++| 26,799,505 | 26,595,820 | 26,797,645 | 26,139,370 
Silver bullion 4.00 ue ae 
41,799,505 | 41,595,820 | 41,797,645 | 41,139,370 
BANKING DEPARTMENT. 
i880. 1830. 1880. 1880. 
April 28. May 5. May 12. May 19. 
£ & £ £ 
on sepa capital is w.| 14,553,000 | 14,553,000} 14,553,000 | 14,553,000 
3,118,833 3,112,573 3,116,309 3,125,715 
Peptic deposits (Including Bxche uer, 
™ 2) jal} 
Debt-und Dividend Accounts) «+ -.| 6,706,256 | 6,780,635 | 7,131,197 | _7,00,895 
Other deposits eee +.| 26,715,977 | 26,024,374 | 25,581,346 | 25,379,091 
Seven day and other bills pas me 309,628 80, 85! 285,545 257,751 
51,403,694 | 60,751,440 | 50,667,397 | 50,616,452 
Government securities... ove «| 15,962,730 | 15,962,730 | 15,664,230 | 15,673,276 
Other securities ... ove oe ++-| 19,442,094 | 19,449,938 | 19,148,443 | 19,738,973 
Notes... eee oe on oe e| 14,651,610 | 13,945,760 | 14,953,880 | 14,019,700 
Gold andsilver coin .. ae ae. 1,393,012 1,300,874 1,184,503 
51,403,694 | 50,751,440 { 50,667,397 | 50,616,452 
THE EXCHANGES. 
Loxpox— April29, | May6, | May 13, | May 20. 
Amsterdam, short pom eee pa 1 3 12 23 12 23 12 2 
Ditto me oe ove me 12 4} 12 44 12 4} 12 it 
Rotterdam, di eee eee 12 4} 12 43 12 4} 12 4 
Antwerp and i Beassels, ditto “ «| 25 55 25 55 25 56} 25 56} 
Paris, short “a wh wa | 26 37% 25 37} 25 37% 25 37% 
Ditto ‘a menthe ay eee | 265 50 25 614 25 613 25 50 
Marseilles, ditto ... 0 se se | 26 62 25 52! 25 525 25 51% 
Hamburg, ditto ° oo . 2067 2068 2067 2066 
Berlin, ditto oe eve eee 2068 2068 2067 2067 
Leipsic, ditto ove ° 2068 2068 2067 2067 
kfort-on-the-Main, ditto... 2068 2068 2066 2067 
Petersburg, ditto aay crake me 25 25 24% 243 
Copenhagen, ditto ove ove «| 18 46 8 4 18 46 18 48 
Vienna, ditto ... on ove oes 12 1 12 16} 12 15 12 15 
Trieste, ditto ooo eve 12 16 12 16} 12 16 12 16 
Zurich and Basle, ditto... eee eco 25 65 25 55 25 55 25 «55 
Madrid, ditto ove ove eve ove 472 47% 47} 47% 
Cadiz, ditto ee ee ae 47 47, 47% 47 
Seville, ditto ae oes ae “ 47 47, 47% 47 
Barcelona, ditto .. uu. we 47 47% 473 47 
Malaga, ditto 4. eee aes 47 473 475 475 
Se ae 47 47% 474 47% 
Santandar, ditto .. 0.00 ue ane 473 472 47% 473 
Bilboa, ditto exe ove ove aaa 472 472 473 47% 
Zaragoza, ditto a 47} 475 47% 475 
Genoa, Milan, Leghorn, | ditto :. «| 28 00 27 «923 27 873 27 95 
Venice, ditto a ee a 27 92 27° 87% 27 95 
Naples, ditto we ae ae See 27 92 27 873 27 95 
Palermo and Messina,ditto [)  ‘"| 98 00 27 925 27 (87% 27 (95 
Lisbon, 90days .. .. a. 52 523 525 525 
Oporto, ditto ove eco m 623 523 52 52 
Calcutta ws. ace es 1.8} 18 | 1.8} 1.8 
PRICES OF BULLION. 
Per Oz, Per Oz. Per Oz. Per Oz. 
£s.d. £8. a. £s,. 4. 6.5, 4, 
Foreign Gold in Bars (Standard) ...| 317 9 317 9 317 9 317 9 
Mexican Dollars eve | O 4 43 04 4 04 4 04 4% 
Silver in Bars (Standard) we wee OO 4 MH 0 4 0 4 4} 0 4 4 
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STATE OF THE FIXED ISSUES [IN GREAT BRITAIN AND IRELAND. 


Amounts authorized by the Acts of 1844 and 1845:— 

England— Bank of England .. oe +a e 
= 207 Private Banks eo oe a 

72 Joint Stock Banks . 


+» ee ~=-£14,000,000 
. ew ie 
ee 3,495,446 





Scotland— 12Joint Stock Banks... .. .. «s «+ se 3,087,209 
Ireland— 6Joint Stock Banks.. oe oe ° _ oo 6,354,494 
£32,090,556 
Add, Increase, since, in authorized amount of Bank of England:— 
1855—Dec. 7th ee ee “£475, 000 
1861—July 10th ee ee 175,000 
1866—Feb. 21st ee ee 350,000 
——____ 1,000,000 
£33,090,556 
Deduct, Lapsed Issues— 
England— 97 Private Banks oe as wie «+ £1,579,905 
23 Joint Stock Banks .. oe +. 1,030,585 
Scotland— 2 Joint Stock Banks, namely :- = 
Western Bank of Scotland (combining 
issue of the Ayrshire Bank) .. ee £337,938 
City of Glasgow Bank .. oe oe 72,921 
— 410,859 
_ 3,021,349 
£30,069,207 
SUMMARY OF PRESENT FIXED ISSUES, 
England— Bank ofEngland .. ee ae oe -» £15,000,000 


» 10%PrivateBanks .. ..  . 


ee ee ee 3,573,502 


49 Joint Stock Banks... .. .. ee 

Scotland— 10 Joint Stock Banks .. oe “< ‘ : 2,676,350 
Ireland— 6 Joint Stock Banks ,. < wie ° sie " 6,354,494 
£80,069,207 


Nore.—The number of Private Banks authorized to issue their own notes 























in England, by the Act of 1844, was.. oe ee ee ee = 207 
Diminished in number by amalgamation ae a e ee 6 
Lapsed Issues oe ve ee os ee oe ee oo OF 
_— 103 
104 
ee 
The number of Banks authorized to issue their own notes in Scotland, by 
the Actof 1845,was .. ee ee oe oe ee 19 
Diminishedin number by amalgamation ee ee ee ee 6 
Lapsed Issues,asstatedabove o. ee eo oi = a 3 
—_ 9 
10 
— 
ENGLISH FUNDS, 
Price on i ; 
May 26. Highest. Lowest. ipa 2. 
CdanGiens: ob Oe <a> x 4 993 99} 983 983 
Exchequer Bills 4. «+ oF «+ ‘| 8/ dis. 4/ pm. 3/ dis 1/ dis. 











Bank Rate of Discount 3 per cent. 
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Hankers’? Weekly Circulation Returns, 


Pursuant to the Act7 & 8 Victoria, c. 32; extracted from the Lonnow GazettE, 


PRIVATE BANKS. 








Author- 


NAME OF BANK, | _ized 
Issue. 





£ 

1 Ashford Bank Selimewetictineitionntts 11,849 

2 Aylesbury Old Bank ......+seeeee- 48,461 

3 Baldock and Biggleswade Bank eoee|| 37,223 

4 Barnstaple BE viesnaaud eccceseee|| 17,182 

5 Bedford Bank .....seccccecesee e+) 34,218 

6 Bicester and Oxfordshire Bank...... | 27,090 

7 Boston Bank—Garfit and Co. ......|| 75,069 

8 Broseley and Bridgnorth Bank......|| 26,717 

9 Buckingham Bank .....++0+:eeee0+| 29,657 
10 Bury and Suffolk Bank ..........+.+|| 82,362 
11 Banbury Bank .....ccccccccccsccee|| 43,457 
12 Banbury Old Bank ....... »|| 55,153 
13 Bedfordshire Leighton Buzzard ‘Bk. 36,829 
14 Brecon Old Bank.....esseeeseeeees!| 68,271 
15 Brighton Union Bank ............) 33,794 
16 Burlington and Driffield Bank ...... | 12,745 
17 Cambridge Bank—Mortlock & Co. ..|| 25,744 
18 Cambridge and Cambridgeshire Bank/| 49,916 
19 Canterbury Bank.......esseeeseses|| 33,671 
20 Colchester Bank .......ccccecceees|| 25,082 
21 Colchester and Essex Bank ........|| 48,704 
22 City Bank, Exeter .......eeeeeeees|) 21,527 
23 Craven Bank—Birkbeck and Co..... | 77,154 
24 Derby Bank—Smith & Co. ........ i 41,304 
25 Devizes and Wiltshire Bank ........|| 20,674 
26 Darlington Bank .....eceeeecescees 
27 Devonport Bank .....-seeessees 
28 Dorchester Old Bank .....+.+e+222.|| 48,807 
29 East Cornwall Bank rereeeeeseees 112 280 
80 East Riding Bank .........c.ce00s| 3,392 
81 Essex Bk. and Bishop’s Stortford Bk.| ry 637 
82 Exeter Bank. Seadanednevbhseseekesl 37,894 
88 Farnham Bank......cccccccccecees|| 14,202 
84 Faversham Bank .......eeeeeeesee+| 6,681 
85 Godalming Bank .......seeeeseeee-| 6,322 
86 Guildford Bank ........seeeeeeeee|| 14,524 
87 Grantham Bank—Hardy and Co.....|| 30,372 
88 Hull and King-ton-upon-Hull Bank...) 19,979 
39 Huntingdon Town and County Bank | 56,591 
40 Harwich Bank .....ccccccccccceces|| 
41 Hertfordshire, Hitchin Bank ......| 38,764 
42 Ipswich bank ...... cocccees|| 21,901 
43 Ipswich and Needham Market Bank .| 80,699 
44 Kentish Bank—Mercers and Co. ....| 19,895 
45 Kington and Radnorshire Bank ....|| 26,050 
46 Kendal Bank......+seeeeeeeesesees 41,663 
GF Teste BAR o6.6 ccc cccccccccs eee» | 130,757 | 
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AVERAGE 


AMOUNT. 





April17, April 24, 


, 
9,752 | 9,967 
18,473 | 17,953 
12,418 | 13,099 
2,831 | 2,593 
24,668 | 24,370 
11.741 | 11,368 
45,796 | 46,153 
9,891 | 9,813 


— bo 
Qs 
or 
oo 
ow 
bo 
aS 
orb 
or 
an 


3,641 | 3,669 
73,475 | 74,587 
1,895 | 1.967 


52,850 | 52,407 
30,425 | 30,217 
13,045 | 12,922 


5,560 | 5,544 
4,996 | 4,645 
5,411 | 5,701 
9,568 | 10,425 


13,532 | 13,169 
15,695 | 14,860 
18,170 | 17,907 
3,654 | 3,417 
22.971 | 23,779 


| 13,959 | 14,167 


40,000 | 39,208 
11,829 | 11,874 
15,082 | 15,370 
43,762 | 45,295 
86,015 | 84.548 


48 Leeds Bank—W. W. Brown & Co. sal 37,459 36,748 | 35,820 


i 











May 1. May 8, 


} 2 

9,303 | 8,926 
17.464 | 17,165 
13,185 | 12,914 
2,463 | 2,474 
24,231 | 24,353 
11,587 | 11,538 
46,544 | 49,582 
91510 | 9,121 
12,235 | 13,548 
26,980 | 27,230 
15,200 | 14,980 
14,755 | 14,966 
26,830 | 26,582 
14,978 | 14,426 


i 
& 
— 
w 
o 
_ 
od 
ot 
oS 
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4.718 | 4,794 
5,677 | 5,581 
10,182 | 9, 699 




































































WEEKLY RETURNS OF BANKS OF ISSUE. 527 
|| Author- AVERAGE AMOUNT. 
NAME OF BANK, ized 

. || Issue. | Apriia7.| April24, May 1, | May 8, 

2 £ £ F 3 : 
49 Leicester Bank....seeeeeseseseeees|| 32,322 | 17,247 | 18,060 | 19,904 90,103 
bo ter a — opeccccccccccccece a 14,738 | 14,296 | 15,083 | 14,017 
incoln Bank ...0.seeeeeeeeee+e++(100,342 | 80,475 | 79,663 | 81,311 | 81.955 
52 Llandovery Bank and Llandilo Bank| 32,945 | 9 149 | 9'554| 8'729 | 1 we 
58 Lymington Bank s'oss | 1602 | 1'740| 1830 | 1'eas 
weeecedeeveesceecs 05 60: ‘ 85 1,948 
54 Lynn Regis and Lincolnshire Bank..|| 42,817 | 23,112 | 23,122 | 23,238 | 22'990 
ro L a saga Bank ......|| 13,917 7,640 | 7,583 | 7,600 | 7,625 
acclesfie BOK wecocecececesees| 15,760 7,465 | 7,615 | 7,814 | 7,665 
37 Miners’ Bank......ssesseseeeeseees) 18,688 | 10-715 | 10,353 | 10,111 | 9/934 
° a ge Bank ... on 1,470 | 1,399} 1,480) 1,401 
ewark Bank...cccccsescs ++| 28,788 ‘| 12,691 | 12,502 | 12,322 | 13,773 
60 Newark and Sleaford Bank eecccece| 51.615 27,572 | 27,154 | 26,713 | 28,335 
a a aa pveedheabeeesicaae — ‘| 8,219 | 8,697 | 8,631} 8,447 
ewmarket Bank......sececccecees i 3,098 || 11,006 | 10,613 | 10,575 | 11,051 
e a = er aed seeeeeee| |105,519 || 71,094 | 70,033 | 70,52 69°550 
aval Ban ymouth ......-++e+)| 27,321 || 25,474 | 22,286 | 19,985 | 19,585 
65 New Sarum ‘Bank—Pinckney Bros.. ‘| 15,659 8,668 | 3,417 | 3,535 3,410 
66 Nottingham Bank ...cccsssceeees +|| 31,047 || 30,595 | 31,660 | 30,728 | 28,930 
po! perweny Rey z seegvecsocrovennsel 18, 471 5,880 | 6,456 | 7,258 | 7,260 
xfor BEE cocccceccesccecens 34,391 28,096 | 27,987 | 28,254 | 27,872 
69 Old Bank, Tonbridge ..... eee ‘| 13,183 11,660 11,045 10,709 10,462 
70 Oxfordshire Witney Bank ..........|| 11,852 || 4140 | 3,964| 3:744| 3.910 
a nnd s =~ wn TEU ivdecceevce -| 48, 807 || 48,975 | 47,399 | 48,300 | 48,035 
enzance Bank......++sssesesereee) 11,405 6,098 | 6,208 | 5,800 | 5,950 
73 Reading Bank—Simonds and Co.....|| 37,519 || 18,921 | 18,163 | 18,548 | 18,550 
74 Reading Bk.—Stephens,Blandy Soe 43,271 || 19,630 | 20,235 | 19,675 | 19,460 
= gaming — Yorkshire .....2..|| 6,889 6,686 | 6,717 | 6,370 | 6,332 
Oyston Bank ceepsccccecesesesess| 16,393 5,733 | 5,652 5,660 | 5,327 
77 Rye Bank .....scscseseesseeeeeess|| 29,864 || 6,409 | 6.059 | 5,700| 5,738 

78 Saffron Walden and North Essex Bk. || 47,646 || 15,166 | 14,895 | 14,762 | 15, 
= em a suse Z e = ecvccccccce || 22,338 yes 8,208 8,098 | 3,125 
po ete ho gala aame nt, “ for || ataar | areas | aon? | a0r76s 

eecccccccccecs | 2 5) 20, 
82 Sittingbourne and Milton Bank ....|| 4,789 || 1,024| 1,200| 1261] 1,164 
83 Southampton Town and County Bank, 25,359 7,615 | 7,317 | 6,796 | 7,186 
84 Stamford and Rutland Bank....... | 31,858 || 10, 641 10,305 | 9,675 | 10,047 
85 Shrewsbury aud Welchpool Bank....|| 25,336 || 12,949 | 13,263 | 13,572°| 13,645 
86 Tavistock Bank Maienteetiiacaddeaaa aa | 6,299 | 6,233 | 6,382! 6,270 
8 ornbury Bank ...cscescececccees 10,026 4,048 | 4,091 | 4,058 | 3,971 
88 Tiverton and Devonshire Bank......|| 13,470 | 5,301 | 5,165 5,111 | 5,174 
89 Thrapstone and Kettering Bank ..../| 11,559 || 8.418 | 9,012] 9,477 9,468 
90 Tring Bank and Chesham Bank ... .| 13,531 9,955 | 9,741 | 9,671 | 9,582 
91 Towcester Old Bank ...ccecececees! 10, 801 4,801 | 4,777 | 4,808 | 4,530 
92 Walling a ee errersobees 25,136 5,312 5,075 5,102 | 5,520 
93 Wallingford Bank......... 17,064 2,807 | 2,780} 2,835 | 2,899 
94 Warwick and Warwickshire Bank ..)| 30,504 || 18,837 | 19,035 19,102 18,661 
95 Wellington Somerset Bank ........|| 6,528 || 4,592 | 4,882 | 5,202 | 4,828 
96 West Hiding Bank eccccccescescees|| 46,158 || 33,422 | 81,412 | 80,070 | 29,079 
97 Whitby MARSA 14.258 || 7,081 | 7,294] 7,195 | 7,551 
98 mma op omeng and Alton Bk. 25,892 || 5,759 §,724 5,826 5,595 
99 Weymout ONk ...ccccsccccee!| 16,461 |} 9,341 | 9,502 | 9,111 | 9,167 
100 Wisbech and Lincolnshire Bank ....|) 59,713 | 24.213 | 23,235 | 22°307 | 221549 
101 Wiveliscombe Bank.........esee++|) 7,602 || 1,300 1,221 1,249 | 1,126 
102 Worcester Old Bank ........eee006|| 87,448 || 32,393 | 31,379 | 31,210 | 32,057 
103 Yarmouth and Suttolk Bank ........'| 53,060 || 27,081 | 27,479 | 27,052 | 27,322 
104 Yarmouth, Norfolk, and Suffolk Bank,| 13,229 | 9,157 | 9,608 | 9,240 | 8,750 

| 
| 
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JOINT STOCK BANKS, 








a : | 


|| Author- 


NAME OF BANK. 





ized 


! 





AVERAGE AMOUNT. 


























i) ssue. | April 17.| April 24, May 1. | May 8. 
i Ger £ £ £ 
1 Bank of Westmoreland....+.+ee+++4+| 12,225 | 11,410 | 11,404 | 11,952 | 12,106 
2 Barnsley Banking Company...+.+++--) 9,563 | 7,393} 7,105 | 7,158 | 6,815 
8 Bradford Banking Company .....++.| 49,292 | 49,595 | 48,916 | 47,642 | 47,786 
4 Bank of Whitehaven ......++++++++++' 32,681 || 18,596 | 18,336 | 19,186 | 19,150 
5 Bradford Commercial Banking Co. ..|| 20,084 | 19,927 | 20,265 | 19,925 | 19,194 
6 Burton, Uttoxeter, & Ashbourn Union 
Bank steseececseeeesececeeeeess| 60,701 | 35,760 | 35,110 | 35,841 | 35,340 
7 Cumberland Union Banking Co.......)| 35,395 | 36,435 | 36,922 | 32,795 | 34,615 
8 Coventry Union Banking Company . .| 16,251 | 13,077 | 12,485 | 11,190 | 11,229 
9 County of Gloucester Banking Co...../!144,352 || 72,219 | 70,368 | 69,037 | 70,534 
10 Carlisle and Cumberland Banking Co. || 25,610 |, 23,988 | 24,400 | 24,544 | 24,729 
11 Carlisle City and District Bank ......)| 19,972 | 19,968 | 20,135 | 19,606 | 20,046 
12 County of Stafford Bank .........++.|/ 9,418 || 6,559 | 6,986 | 6,440} 6,279 
13 Derby and Derbyshire Banking Co. ..|| 20,093 || 16,501 | 15,330 | 15,883 | 15,743 
14 Darlington District Joint Stock Bk.Co.|| 26,134 | 23,750 | 24,696 | 26,269 | 27,429 
15 Gloucestershire Banking Company ..|/155,920 110,453 110,515 |107,810 |106,720 
16 Halifax Joint Stock Bank.......s+++.|, 18,534 | 17,604 | 17,960 | 18,360 | 18,417 
17 Huddersfield Banking Company......|| 37,354 || 37,280 | 39,634 | 39,112 | 33,230 
18 Hull Banking Company ........+++./| 29,333 || 26,725 | 28,177 | 28,155 | 29,648 
19 Halifax Commercial Banking Co. ..../| 13,733 || 13,219 | 13,362 | 13,325 | 12,757 
20 Halifax and Huddersfield Union Bank’! 44,137 || 13,915 | 14,911 | 14,604 | 14,431 
21 Knaresborough and Claro Banking Co, 28,059 || 25,841 | 25,765 | 26,924 | 27,140 
22 Lancaster Banking Company ........|| 64,311 || 57,405 | 58,803 | 60,465 | 65,341 
23 Leicestershire Banking Company ..../| 86,060 || 56,935 | 58,016 | 57,996 | 58,720 
24 Lincoln and Lindsey Banking Co...../| 51,620 || 49,555 | 46,240 | 47,527 | 50,903 
25 Leamington Priors and Warwickshire | 
Banking Company .....+++++++++|| 18,875 || 9,700 | 9,800 | 10,110 | 10,999 
26 Ludlow and Tenbury Bank ........../| 10,215 6,071 | 6,110 | 5,809 | 6,171 
27 Moore and Robinson’s Notts. Bkg. Co.|| 35,818 || 34,038 | 32,958 | 36,372 | 36,532 
28 Nottingham and Notts. Banking Co...!| 29,477 || 25,3825 | 24,653 | 24,423 | 24,743 
29 Northamptonshire Union Bank ......|/ 84,356 || 50,675 | 50,748 | 50,395 | 50,678 
80 Northamptonshire Banking Company|| 26,401 || 14,992 | 14,479 | 15,185 | 15,195 
81 North and South Wales Bank........|| 63,951 || 47,070 | 49,060 | 51,025 | 52,509 
82 Pares’s Leicestershire Banking Co. ..|| 59,300 || 46,277 | 48,125 | 47,654 | 47,561 
83 Sheffield Banking Company ........|| 35,843 | 26,579 | 27,565 | 28,102 27,455 
84 Stamford, Spalding & Boston Bk. Co. || 55,721 || 44,140 | 43,058 | 42,341 | 43,062 
85 Stuckey’s Banking Company ........|/356,976 |/226,768 [224,119 |219,744 219,581 
86 Stourbridge & Kidderminster Bkg. Co. 830 || 84,610 | 34,329 | 33,584 | 33,255 
87 Sheffield and Hallamshire Bkg. Co. ..|| 23,524 || 8,329] 7,616 | 7,095 | 6,662 
88 Sheffield & Rotherham Joint Stock Bk.|| 52,496 || 35,944 | 37,077 | 38,219 | 38,259 
89 Swaledale and Wensleydale Bkg. Co. .|| 54,372 || 49,644 | 50,289 | 51,921 | 53,226 
40 Wolverhampton and Staffordshire Bk. || 35,378 9,944 | 10,212 | 9,073 | 8,931 
41 Wakefield and Barnsley Union Bank..|| 14,604 || 10,747 | 11,101 | 11,557 | 11,455 
42 Whitehaven Joint Stock Bkg. Co.....|| 31,916 || 25,532 | 25,652 | 26,408 | 27,020 
43 Wilts and Dorset Banking Company..|| 76,162 || 69,630 | 68,356 | 68,446 | 70,946 
44 West Riding Union Banking Company|| 34,029 |} 31,009 | 32,088 | 32,754 | 32,295 
45 Whitchurch and Ellesmere Bk. Co. ..|| 7,475 || 4,244 | 4,435 | 4,392 | 4,294 
46 Worcester City and County Bk.Co. ..|| 6,848 420 503 553 461 
47 York Union Banking Co...........++|| 71,240 || 72,543 | 72,196 | 71,580 | 67,235 
48 York City and County Banking Co. ..|| 94,695 || 89,718 | 89,433 | 90,889 | 88,962 
49 Yorkshire Banking Company .,......//122,532 {/111,636 |110,934 |116,210 |117,932 
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IRISH BANKS. 


Average Circulation, and Coin held by the Intsu and Scotca Banks during the Four 
Weeks ending Saturday, the 8th May, 1880. 


frish anv Sroteh Circulation Returns, 





| 
NAME OF BANKi | 


Average Circulationduring | 
Four Weeksending as above. | 


Gold 
Cc 





|Average Amnt, 


and Silver 








Bank of Ireland ....+.++sseeee) 
Provincial Bank of Ireland .... 
Belfast Bank shinee 
Northern Bank ...ccccccceees 
Ulster Bank steeeecceeeeeees, 
The National Bank ....cceee 


Torats (Irish Banks)... ! 6,354,494 |! 


Bank of Scotland ..eccccecees 


Royal Bank of Scotland ......|| 


British Linen Compan 
Commercial Bank of Scotland.. 
National Bank of Scotland .... 
Union Bank of Scotland ...... 
Aberdeen Town & County Bank 
North of Scotland Banking Co. 

Clydesdale Banking Company.. 
Caledonian Banking Company . 


Toraxs (Scotch Banks).... 


| Authorized | oin helt 
Circulation. during Four 
i £5 and | Under £5.| Total. Weeks. ending 

i i upwards, | as ve, 
| 
RM £ | £ 

3,738, 428 ||1,751,000,1,048,575)2, 798, 575, 563,117 
927 667 | '370,943 33 35,900 706, 843) 452,510 
si "611 | 173,096; 198,175) 371, 271) 196,875 

243, "440 | 177,074} 239, 535) 416,609 272,199 

311,079 298,721} 281 "461 580, 182! 362,222 

| 852,269 | 707,777; 499, 494 1,207 »201| 615,855 
3,478 Pa at 2,462,779 

SCOTCH BANKS. 

343,418 j) 263, 891! 523,649 786,540 555,191 

| 216,451 || 255,837) 481,541; 737,378 669,031 

Y ccccee | 438,024 || 78° 726; 423, 796) 599,522 294,789 

| 874,880 || 226,718) 521, 173} 747,891 511,208 

} 297,024 179.841| 430,994) 610,835 531,601 

454,346 |, 248 671) 481,091! 729,762 431,831 
70,133 | 97,047, 105,744, 202,791 167,354 

154,319 |; 154,739, 164, "597 319,336 195,591 

274,321 |, 183. 1126, 334,108) 517,234 328,419 

53,434 | 26, 570) 41,944) 68,514 28,321 

! ' 
2,676,350 | 1,811,166 3,508,637 5,319,803} 3,713,336 
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530 CIRCULATION RETURNS. 


SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE FOR FOUR WEEKS 
ENDING MAY 8th, 1880. 




















nl \ 
Fixed Issues April 17. | Ap-il 24. | May 1. | May 8. 
; £ St er SE 
10 Private Banks ......--| 3,573,502 | 1,912,050, 1,899,174 | 1,891,496 | 1,893 667 
49 Joint Stock Banks ....| 2,464,861 | 1,849,695) 1,850,687 | 1,855,491 | 1,863,721 
-_ —_—_—_————— | } Ss et 
153 Totals vccvcece | 6,038,363 | 3,761,7 " 3,749,861 | 3,746,987 3,757,388 





Average Weekly Circulation of these Banks for the month ending as above:— 
Private Banks .. os =e os oe ae oe aa e+ £1,899,097 
Joint-Stock Banks .. ee es ee oe ee ee «» 1,854,898 


SS ae an ee ee ae ee a 


On comparing these amounts with the Returns for the previous month they 
ow :— 

Increase in the notesof Private Banks .. ee ee ee +» £75,876 
_ Increase in the notes of Joint-Stock Banks oe ee ee ee 72,431 





Total Zncrease on the month ee oe ee ee oe e. £148,307 
And, as compared with the corresponding month of last year :— 

Decrease in the notes of Private Banks... ee ee ee «+ £106,480 

Decreasein the notes of Joint-Stock Banks eo ee ee ee 58,405 


Total Decrease as compared with the corresponding period of last year £159,885 


The following is the comparative state of the circulation as regards the Fired 
Issues :— 

The Private Banks are below their fixedissues .. ate ia «» £1,674.405 

The Joint-Stock Banks are below their fixed issues wa ae eo 609,963 


Total below their fixedissues et ee a 





SUMMARY OF IRISH AND SCOTCH RETURNS TO MAY 8th, 1880. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending 
as above, when added together, give the following as the Average Weekly Circulation 
of these Banks during the past month, viz. :— 

Average Circulation of the Irish Banks .. ee es ee «+ £6,081,681 
Average Circulation of the Scotch Banks .. os ee we e» 5,319,803 





Together .. ee oe ee ee ee ee ee oe £11,401,484 
On comparing these amounts with the Returns for the previous month they 


show— 
Increase in the Circulation of Irish Banks be “ oe -- ° £152,384 
Increase in the Circulation of Scotch Banks ee as ee eo «=. 275.555 


Total Increase onthe month .. eo oe oe eo ws +. £427,979 
And as compared with the corresponding month of last ae 

Decrease in the Circulation of Irish Banks ‘ oe «- £244,012 

Decrease in the Circulation of Scotch Banks oe ee eo «+ 187,984 


Total Decrease as compared with the corresponding period of last year £881,996 


- 














- 





~~ 











CIRCULATION RETURNS. §31 


The Fixed Issues of the Irish and Scotch Banks at the present time, are:— 
Ireland, 6 Joint-Stock Banks ee oe oe ee ee -. £6,354,494 
Scotland, 10 Joint-Stock Banks oe ee ee ee ee «- 2,676,350 


Together 16 ee ee ee ee ee ee ee ee oe £9,030,844 
The Actual Circulation compared with the above gives the following results :-- 

Irish’Banks ate Below their fixed issues .. ee oe oe ee £272,818 

Scotch Banks are Above their fixed issues .. oa wa es «- 2,643,453 


Total Above fixed issues ee eo ee ee ee ee .. £2,370,640 
Average amounts of Gold and Silver coin held by these banks, during the past 
month :— , 
Gold and Silver held by the Irish Banks .. Ciel os oe +» £2,462,779 
Gold and Silver held by the Scotch Banks .. oe ee oe «- 3,713,336 


Together... ... ee oe ae GS oe ee oe «. £6,176,115 


Being a Decrease of £51,860 on the part of the Irish Banks, and an Increase of 
£10,819 on the part of the Scotch Banks, as compared with the Return of the 
previous month. 





CIRCULATION OF THE UNITED KINGDOM TO MAY 8th, 1880, 


Average Weekly Circulation for the month ending as above, as compared with the 
previous month :— 





May 8. | April 10. Increase. | Decrease. 





| 
he ae Beg Se tes 


' Bankof England (monthending | 


5th May) ...ccccccccceceees| 27,306,947 26,837,139 | 469,808 
Private Banks...cccsecsecsecs| 1,899,097 | 1,823,221 | 75,876 
Joint-Stock Banks......seeese- 1,854,898 | 1,782,467 | 72,431 

; H 
5 





| 

| 
Total in England ..........++| 31,060,942 | 30,442,827 | 618,115 | 
Scotland ...cccccserccvescece 319,803 | 5,044,208 | 275,595 | EN 
Treland.......ccececceccesess| 6,031,681 | 5,929,297 | 152,381 | 





United Kingdom ........| 42,462,426 | 41,416,382 | 1,046,094 








As compared with the corresponding period of last year, the returns show a 


. decrease inthe Bank of England circulation of £2,006,418, a decrease in Private Banks 


of £106,480, and a decrease in Joint-Stock Banks of £53,405, in Scotland a 
decrease of £137,984, and in Ireland a decrease of £244,012. Thus showing that the 
month ending May 8th, as compared with the corresponding period last year, 
presents a decrease of £2,166,303 in England, and a decrease of £2,548,299 in the 
Onited Kingdom. 

The Returns of the. Bank of England for the month ending May 5th give an 
average amount of Bullion, in both departments, of £28,173,536. On a comparison of 
this .with the Return for the previous month, there appears to be a decrease of 
£565,440, and a decrease of £5,491,637 as compared with the corresponding period 
last year- 

The average amount of Coin held by the Banks of Issue in Scotland and Ireland 
during the month ending May 8th was £6,176,115 ; being a decrease of £41,041, as 


: compared with the Return of the previous month, and a decrease of £799,083, as 


compared with the corresponding period of last year. 
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PRICES OF JOINT STOCK BANK SHARES 





(From Wetenhall’s Stock Exchange List). 

















t London 
Date, Dividend |Share. NAME, Paid. | latest 
per Ann. | Price. 
1 April 5} p. ct. = Agra, Limited se ese cee cee cee ee eee eee] all | 103 
30 Jan. 5s Alliance, Limited... ... ss. so soe ove 10 
15 April | 5 fl. p.sh econ, Anglo-Austrian ... gil Sha aah OM 120A. 
17 Mar. | 8p. ct. 20 | Anglo-Californian, Limited... one 10 | 
28 Nov. | 73 » 20 | Anglo-Egyptian Banking, Limited mm j all | 243 
27 Feb. | 7/9 p.sh. 7 | Anglo-Foreign Banking, Limited .. all 72 
14Feb.’77| 5 20 | Anglo-Italian, 1866, Limited ... a al 10 
aie pon 25 | Bank of Africa, [OD pe ili So | 12 
17 Mar, | 123 5, 40 | Bankof Australasia... os. s+ ce eee vee | all | 7 
am - a 20 | Bank of British Columbia... ... «. all | 
ame ” es 20 | Ditto New, issued at £2 pm. ... 10 
31 Dec. & w» 50 | Bank of British North America bee an? er 
zo9April| 5 ,, 10 | Bank of Constantinople «0. ws. se eee oe «| 6 6§ 
13 Feb. Th ee eee ~ a 234 
15 Dec. | 12 4, Stk. | Bank ofIreland ... sag. ‘ewe eee} 200 
13 May | 15; » 20 | Bank of New South Wales... ee a es 56 
29 April} 15 4, 10 | Bank of New Zealand js! Gas ae coe coe] Mall 214 
31Dec. | 15 ;5, 20 | Bank of Roumania agen ea re En 8 123 
29 April} 11 ,, 25 | Bank of South Australia ... ... ... coe coef Qll | 432 
7 25 | Ditto, New... Boi latte “envi oad ‘all 
13 Feb. DD w« 50 | Bank of Victoria, Anstralia_ ee 
30 Jan. i“ 10 | Central of London, Limited .., 4 5 
29 April | 7 ,, 20 | Chartered of India, Australia, and China... “ all 
pe . w# 25 | Chartered Mere. of India, London and China...| all 22} 
30Jan, | 10 ,, 20 | City, Limited ae ek oe 17} 
ee “ 40 | Ditto New, issued at2 pm., “all paid. es 2 7% 
15Jan. {12 ,, 100 | Coionial ... 30 
29 April| 5 ,, 6 .| Commercial Bank of Alexandria, “Limited” 3 
30Jan. |10 ,, 10 | Consolidated, Limited... ... 0 .. os “ + 7t 
15 April | 43 ,, 25 | Delhiand London, Limited nid all 
28 Nov. a 20 | English Bank of Rio de Janeiro, Limited ... ...| 10 11} 
13 Feb. = 20 | English, Scottish, and Australian Chartered | all 235 
10 May /|12f.12cp.sh.| 20 | Franco-Egyptian, issued at 5 pm. 10 
27 Feb. | £1 p.sh. | 28} | Hong Kong and Shanghai | Bank ik Corporation .. all 
15 Jan. 6 p. ct. 50 | Imperial, Limited... ... ooo ove cee ove] 15 
$3 Jan.’76 @ 20 | Imperial Ottoman... o00 . ° a8 10 11} 
13 May 6 » 25 | Ionian ee a a a a oe ae ae 
ss _ 25 | Ditto, New... 2 10 
16 July 2/ p.sh.| 173 | Land "Mortgage Bank of India, Limited i 2? 1} 
13 Feb. | 18 p.ct. | 50 | London and County, Limited oe 20 | 625 
27 Feb. | 6/3p.sh. | 20 | London and Hanseatic, Limited 7 
13 Feb. 124 p. ct. 10 | Londonand Proy incial, Limited .., 5 ll 
31 Dec. S w 25 | London and River Plate, Limited... ... 10 
17 Mar, Ce 10 | London and San Francisco, Limited .., all 8} 
13 Feb Sw 100 | London and South Western, Limited ... ... 20 
30 Jan. a ws 100 | London and Westminster, Limited... - 20 60} 
eve eee 100 | Ditto New, issued at £10 pm., none paid (Scrip) 5 195 
1 April 2/6 55 10 | London Bank of Mexico & South America, Lim.| 5 
15 May 7 oo 20 | London Chartered of Australia ... .. .. al 244 
30 Jan 15 yy 50 | London Joint Stock eos) 41} 
15 Apr. ’75 oe 20 | Mercantile Bank of the River Plate, Limited «<) OE 
17 Mar 12» 100 | Merchant, Limited... «| 2 
$1 July ’78 a 10 Metropolitan A) Breceives no dividend until s| all 
29 Jan. °75 10 | Ditto B510 a ct. has been paid sed oA all 
21 July ’78 10 | Ditto New, A Ges ieee eae” a 13 
30 Jan. ew 100 | Midland, Limited... Cen ea ede “bab eae. eee 25 
30 Jan -— 50 | National ... .. dik clei ae 30 
30 Jan 12% 455 5 | Nationalof Australasia _. bi-aae: vais OR 
30 Jan. > 25 | National of Liverpool, Limited |... _.. 15. | 
15 Jan 6 p. ct. 10 | National of New Zealand, Limited... 33 3h 
15 Dec yy . 25 | National Provincial of England, Limited |. 103 
a ~ « 20 Ditto, ditto 12 44 
a 19 is 20 | Ditto, 1879 iss. at £10 pm. of which £4is ‘pd... 4 24 
my ae 20 | Ditto, 1880 iss. at £10 pm. of which £2is pd... 2 16} 
1 April 6 20 | New London and Brazilian, Limited ... 10 | 9% 
13 Feb, 2) p.sh. | 20 | North Eastern, Lim., iss. at 2 pm., already paid 6 | 
30 Jan 6 p. ct. 20 | North Western... sca aeh ae cot ae 
29 April a ts 25 | Oriental Bank Corporation enews eee ome all 20 
31 Dec. | 15 ,, 100 | Provincial ofIreland ... ... 1... ss se 25 
’ 15 yy 10 Ditto, New ae CT all 
13 _ . = aa us Queensland one Lim, Lon. R st 5 5 
15 Apri a tandard of British South ‘Africa, Limi eee. * 5 
15 Jan ww 7 Union of Australia, Limited ... ... ie ‘- oe 25 63 
15 Jan. | 123 ,, RR NS eee eee eee ee 


















































